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MORNING GRAIN COMMENTARY  

 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CDT 

Corn 2 to 3 lower 

Wheat 7 to 8 lower 

Soybeans 2 to 3 lower 

Soy Meal 1.50 to 2.50 lower 

Soy Oil 5 to 10 higher 

 

 

  

 

North America Weather Overview:  

There is still a ridge anchored across central North America with a trough in the West and another underneath 
the ridge across the South. The western trough will strengthen this week and push the ridge eastward by the 
weekend, taking over the eastern U.S. next week. A ridge popping up in western Canada will bring some more 
seasonable temperatures and brief shots of cold to the country for the remainder of February.   

For the outlook period, a system moving from the Southern Plains to the Northeast this weekend will be followed 
by another across the Southeast early next week. Both will bring swaths of moderate to heavy precipitation and 
temperatures behind the final push will be much more seasonable than this week. With the trough in the East, 
we could see a bit more of an active pattern next week, though storm systems do not look impressive or strong 
at this time.  

NORTHERN PLAINS: Scattered showers moved through over the weekend. Another storm system will move 
through Wednesday and Thursday with a mix of rain and snow, but the snow that falls could be hefty across the 
north. Recent and forecast precipitation will help to ease some of the recent dryness in the region.  

CENTRAL/SOUTHERN PLAINS: A system moved through with areas of heavy precipitation over the weekend. 
Significant snow fell in the far northwest near the mountains. A system will move through on Wednesday and 
Thursday with scattered showers and another will move through southern areas this weekend that could have a 
mix of heavy rain and snow. Long-term deficits remain in some areas but continue to have an active pattern that 
is helping to gradually erase them.  

 

MIDWEST: The region largely missed a storm system this weekend, but southwestern Missouri did get in on a 
band of moderate to heavy rain. It continues to be very warm and snow continues to melt, boosting soil moisture 

The Stories of the Day: 

Powell Tells ‘60 Minutes’ Fed Is Wary of Cutting Rates Too Soon: Reiterates 
that a March interest-rate cut is unlikely - 2024 rate forecasts probably haven’t 
changed ‘dramatically’ 

China Stocks Post More Wild Swings Amid Beijing Stability Vow: Key equity 
gauges fluctuate on Monday after big weekly slide - Regulator’s vow to stabilize 
markets on Sunday lacked details 

US Vows More Mideast Strikes While Trying to Avert Wider War: NSA 
Sullivan vows ‘sustained’ but not ‘open-ended’ campaign 

Houthi Rebels Vow New Attacks After Latest US, UK-Led Strike: Allies 
attempt to end militants’ attacks on Red Sea ships 
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in a lot of areas. A system will go through Thursday with scattered showers and another will move across 
southern areas Sunday and Monday. The latter storm could bring a mix of heavy rain and snow to some areas. 
Temperatures behind that system will decrease, but still stay seasonable.  

DELTA: A system brought more heavy rain through the region this weekend. Soil moisture is much improved 
and drought continues to decrease in the region. Water levels along the Mississippi River and local rivers are 
also much higher, increasing transportation. Scattered showers will move through late week with another storm 
that could bring heavy precipitation on Sunday.  

World Weather Overview: 

BRAZIL: Scattered showers fell across much of the central states and southern states saw some isolated 
showers as well. Scattered showers should continue across the central all week. Southern areas may have to 
wait until this weekend for more widespread showers to move in, but they could be significant when they do. 
Rain showers are expected to be of normal intensity across the central, allowing for a normal pace of field work 
in most areas. A dry spell last week allowed for good progress of both harvest and planting last week.  

ARGENTINA: Surprisingly decent showers went through western areas over the weekend, but most areas of the 
country remained dry with temperatures up around or over 100F again. Some isolated showers may occur over 
southern areas early this week with a front getting into the region by Wednesday. That front should finally bring 
good showers to much of the country later this week and weekend while temperatures will fall back to normal as 
well. The potentially good rainfall is needed to turn around crop conditions after more than two weeks of dry 
conditions and a week of 100-degree heat.  

EUROPE: It was again dry and warm across southern growing areas while soil moisture falls for vegetative 
wheat in Spain and Italy. A storm system will move through southern areas later this week with more impulses 
through the weekend which will be helpful for reversing the dryness trend. Temperatures will continue to be 
warm with no threat of an arctic freeze.  

AUSTRALIA: The remnants of Tropical Cyclone Kirrily moved through the outback this weekend and will bring 
showers through New South Wales on Monday, being favorable for dry areas that continue to have deficits. Drier 
weather elsewhere in the country is unfavorable for cotton and sorghum that are mostly filling. 

Headlines:  

> Malaysian April Palm Oil closed up 38 riggits 

> Dalian Futures Exchange were mixed to higher, May Corn down 12 to the Yuan, March Soybeans up 7, May 
Meal up 5, May Bean Oil down 6, May Palm Oil up 10 

> Asian Equity Markets were higher, Japan’s Nikki up 0.54%, China’s Shanghai up 0.65% 

> European Equity Markets are higher, German Dax up 0.22%, London FTSE up 0.54% 

> MATIF Markets are mixed, March Corn down .50 Euro, May Rapeseed unchanged, March Wheat down 1.75 

> Save the Date…Feb 8th…USDA S&Ds  

> Save the Date…Feb 12th…Golden Week in China  

> Save the Date…Feb 13th…US CPI 

> Save the Date…Feb 13th…Pitchers and Catchers to report  
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> Save the Date…Feb 14th… US PPI 

> Save the Date…April 8th…from Mexico to Maine a Solar Eclipse How to watch the last total solar eclipse in the 
US until 2045 (msn.com) 

> FAW, ASF, Bird Flu, Locust all quiet today   

> The Battle for North American Acres not just a US thing https://www.producer.com/news/farmers-to-plant-
more-pulses-this-spring/  

> Weekly Jobless Claims at 7:30 AM CST expected at 199,000 vs. last week’s 187,000 

> Weekly Export Sales at 7:30 AM CST wheat expected between 200-400,000 MT, corn 600-800,000 MT, 
beans 500-700,000 MT, meal 100-300,000 MT, oil 5-25,000 MT 

> CFTC Numbers Friday at 2:30 PM as of the close of 1/23 we feel the MM Funds were short 62,000 W, short 
32,000 KW, short 27,000 MW, short 259,000 C, short 75,000 S, short 6,000 SM, short 46,000 BO  

Commentary:  

Soybeans posted light two-sided trade overnight, while the corn and wheat markets weakened. Front-month 
crude oil futures are modestly lower, while the U.S. dollar index is around 350 points higher. 

Some relief coming for dry areas of Argentina, mixed bag for Brazil... Hot, dry weather dominated Argentina 
weather during the weekend, further stressing crops. Showers will occur in parts of Argentina through midweek 
that may reduce some of the stress, with better rainfall chances the second half of the week into next week. 
Mato Grosso do Sul, Brazil, will get some scattered rainfall this week to help ease its dryness, though more will 
be needed. Other areas in southern Brazil may have to wait until the weekend or next week for more meaningful 
rain to ease dryness. The remainder of Brazil crops will stay in good condition.  

Rapid soybean harvest, safrinha corn planting continues in Brazil... Brazil’s soybean harvest advanced to 16% 
done as of last Thursday, according to AgRural, the second fastest rate behind 19% on that date in 2018-19. 
Hot, dry weather in southern areas of the country pose a threat to later-maturing soybeans, and if they persist, 
could lead to further cuts to production. AgRural estimated safrinha corn planting reached 27% completed as of 
last Thursday, the fastest rate in its data back to 2013.  

U.S. plans more Middle East attacks... The U.S. intends to launch further strikes at Iran-backed groups in the 
Middle East, White House National Security Adviser Jake Sullivan said on Sunday, after hitting Tehran-aligned 
factions in Iraq, Syria and Yemen over the weekend. The U.S. and Britain unleashed attacks against 36 Houthi 
targets in Yemen, a day after the U.S. military hit Tehran-backed groups in Iraq and Syria in retaliation for a 
deadly attack on U.S. troops in Jordan. 

 
 
An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully consider whether futures trading is 
appropriate for you in light of your investment experience, trade objectives, financial resources, and other relevant 
circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS 
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