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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 to 3 higher 

Wheat 4 to 6 higher 

Soybeans 5 to 7 higher   

Soy Meal 3.0 to 4.0 lower 

Soy Oil 1.00 to 1.20 higher    

 

Short Range Weather: The 
strongest storm of the series will 
bring yet another round of heavy 
rain on already flooded rivers and 
saturated soils, high winds that may 
topple trees and power lines, and 
heavy snow on top of an enormous 
snowpack. Mudslides, flooding, 
rapid rises on rivers, and flash flood 
and debris flows on burn scars; and 
avalanches and infrastructure 
impacts become even more likely 
with this storm NWS 

Long Range Weather: There is a broad ridge across most of North America and a large trough in the North 
Pacific into the West. The Pacific trough will send pieces of energy through the U.S. over the next ten days, but 
the overall pattern will not really change. The trough will start to move through the country with the start to a 
pattern change later next week. The U.S. and European models are fairly similar with some differences in how 
they treat each piece of energy moving through the country. I will use a blend but favor the European. For the 
outlook period, temperatures on Saturday will be near to above normal for most of the country. This pattern 
should continue through next week, though some coolness may start to build across the West next week as the 
trough shifts eastward. One system should move through the country with scattered showers early next week 
while another one moves through later next week. -DTN 

NORTHERN PLAINS (LIVESTOCK): A weak system may bring scattered snow to the region early this week but 
the pattern remains relatively dry going into next week. Temperatures will be above normal for this time of year, 
reducing stress and feed requirements for livestock. -DTN 

CENTRAL/SOUTHERN PLAINS (WHEAT/LIVESTOCK): A weak system will bring showers through in the 
middle of the week, though will likely miss the drought areas in the west with any of the meaningful showers. A 
similar situation should occur with a system early next week. Temperatures will remain warm for January outside 
of the snowpack across the north. -DTN 

The Stories of the Day: 

Ukraine Russia Russia announces the death of 600 Ukrainian servicemen in 
retaliation for an attack on the city of Makyivka (msn.com) Reuters: No 
signs of 600 Ukrainian soldiers allegedly killed by Russia in Kramatorsk 
after ‘revenge attack’ (msn.com)https://www.msn.com/en-
us/news/politics/ex-nato-chief-russian-forces-in-ukraine-will-be-burned-
through-and-exhausted-by-end-of-winter/ar-
AA166Iw7?cvid=1cff4012b7d44158b6d789ac86c46890 Russia Loses 11 
Tanks, 17 Armored Vehicles and 3 Helicopters in a Day: Kyiv (msn.com) 

Covid China  Covid China: After three years of isolation, China opens its 
gates | CNN Travel China Says Pivot Away From Covid Zero Predated Mass 
Protests (yahoo.com) and this  China's crackdown on tech giants is 
'basically' over, top official says (msn.com) 
 
Brazil Protest Brazil congress attack: what we know so far | Brazil | The 
Guardian Brazil probes anti-democratic riots as world leaders condemn 
attacks | Reuters Bolsonaro's Florida stay puts ball in Biden's court after 
Brasilia riots (msn.com) 
 
Wall of water keeps coming for the West Coast This is how long the severe 
rainfall is expected to last on the West Coast (msn.com) 
 
Ag Commodity Giant Goodyear??? Goodyear's 90% Sustainable-Material 
Tire Uses Soybean Oil, Pine Tree Resin | PCMag 
 

https://www.msn.com/en-us/news/world/russia-announces-the-death-of-600-ukrainian-servicemen-in-retaliation-for-an-attack-on-the-city-of-makyivka/ar-AA166hAm?cvid=2a2839e81ba24028ac91e358e1820fb0
https://www.msn.com/en-us/news/world/russia-announces-the-death-of-600-ukrainian-servicemen-in-retaliation-for-an-attack-on-the-city-of-makyivka/ar-AA166hAm?cvid=2a2839e81ba24028ac91e358e1820fb0
https://www.msn.com/en-us/news/world/reuters-no-signs-of-600-ukrainian-soldiers-allegedly-killed-by-russia-in-kramatorsk-after-revenge-attack/ar-AA166uAf?cvid=86e48071921f4f77901d14b3e03c6263
https://www.msn.com/en-us/news/world/reuters-no-signs-of-600-ukrainian-soldiers-allegedly-killed-by-russia-in-kramatorsk-after-revenge-attack/ar-AA166uAf?cvid=86e48071921f4f77901d14b3e03c6263
https://www.msn.com/en-us/news/world/reuters-no-signs-of-600-ukrainian-soldiers-allegedly-killed-by-russia-in-kramatorsk-after-revenge-attack/ar-AA166uAf?cvid=86e48071921f4f77901d14b3e03c6263
https://www.msn.com/en-us/news/politics/ex-nato-chief-russian-forces-in-ukraine-will-be-burned-through-and-exhausted-by-end-of-winter/ar-AA166Iw7?cvid=1cff4012b7d44158b6d789ac86c46890
https://www.msn.com/en-us/news/politics/ex-nato-chief-russian-forces-in-ukraine-will-be-burned-through-and-exhausted-by-end-of-winter/ar-AA166Iw7?cvid=1cff4012b7d44158b6d789ac86c46890
https://www.msn.com/en-us/news/politics/ex-nato-chief-russian-forces-in-ukraine-will-be-burned-through-and-exhausted-by-end-of-winter/ar-AA166Iw7?cvid=1cff4012b7d44158b6d789ac86c46890
https://www.msn.com/en-us/news/politics/ex-nato-chief-russian-forces-in-ukraine-will-be-burned-through-and-exhausted-by-end-of-winter/ar-AA166Iw7?cvid=1cff4012b7d44158b6d789ac86c46890
https://www.msn.com/en-us/news/world/russia-loses-11-tanks-17-armored-vehicles-and-3-helicopters-in-a-day-kyiv/ar-AA167Ryu?cvid=f76998baf5854534a43e4e1eb1b2264e
https://www.msn.com/en-us/news/world/russia-loses-11-tanks-17-armored-vehicles-and-3-helicopters-in-a-day-kyiv/ar-AA167Ryu?cvid=f76998baf5854534a43e4e1eb1b2264e
https://www.cnn.com/travel/article/china-borders-opening-travelers-react-intl-hnk/index.html
https://www.cnn.com/travel/article/china-borders-opening-travelers-react-intl-hnk/index.html
https://news.yahoo.com/china-says-pivot-away-covid-053150049.html
https://news.yahoo.com/china-says-pivot-away-covid-053150049.html
https://www.msn.com/en-us/news/world/chinas-crackdown-on-tech-giants-is-basically-over-top-official-says/ar-AA167arJ
https://www.msn.com/en-us/news/world/chinas-crackdown-on-tech-giants-is-basically-over-top-official-says/ar-AA167arJ
https://www.theguardian.com/world/2023/jan/09/brazil-congress-attack-stormed-invasion-jair-bolsonaro-supporters-what-we-know-so-far
https://www.theguardian.com/world/2023/jan/09/brazil-congress-attack-stormed-invasion-jair-bolsonaro-supporters-what-we-know-so-far
https://www.reuters.com/world/americas/brazil-investigates-who-led-anti-democratic-riots-capital-2023-01-09/
https://www.reuters.com/world/americas/brazil-investigates-who-led-anti-democratic-riots-capital-2023-01-09/
https://www.msn.com/en-us/news/world/bolsonaro-s-florida-stay-puts-ball-in-biden-s-court-after-brasilia-riots/ar-AA167WaA?cvid=2dff9b0cb4b64ab8a28728dbcdfbea56
https://www.msn.com/en-us/news/world/bolsonaro-s-florida-stay-puts-ball-in-biden-s-court-after-brasilia-riots/ar-AA167WaA?cvid=2dff9b0cb4b64ab8a28728dbcdfbea56
https://www.msn.com/en-us/weather/topstories/this-is-how-long-the-severe-rainfall-is-expected-to-last-on-the-west-coast/ar-AA166lfh?cvid=de08ac7fc47947ca8104c7bd4e79db6d
https://www.msn.com/en-us/weather/topstories/this-is-how-long-the-severe-rainfall-is-expected-to-last-on-the-west-coast/ar-AA166lfh?cvid=de08ac7fc47947ca8104c7bd4e79db6d
https://www.pcmag.com/news/goodyears-90-sustainable-material-tire-uses-soybean-oil-pine-tree-resin
https://www.pcmag.com/news/goodyears-90-sustainable-material-tire-uses-soybean-oil-pine-tree-resin
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MIDWEST (WINTER WHEAT): A system moved through this weekend with scattered showers across the south. 
Two quick-hitting systems will bring more showers this week in rapid succession with heavier precipitation 
across the east. Temperatures remain above normal for this time of year. -DTN 

DELTA (LOWER MISSISSIPPI RIVER LEVELS): Recent precipitation has been able to bring a boost to water 
levels on the Lower Mississippi River. Another system will move through later this week, which should keep 
levels from falling too much. As long as systems continue to run across the Mississippi and Ohio watersheds, 
levels should remain in good position. -DTN 

BRAZIL (CORN/SOYBEANS): Outside of a few rogue showers, dry weather continues across southern areas 
until a front moves through with scattered showers Thursday and Friday. Some showers may linger next week, 
though that is not guaranteed. Showers have been somewhat disappointing across the south, which is causing 
concerns for reproductive to filling corn and soybeans. Otherwise, conditions over central and northern Brazil 
continue to be favorable for filling soybeans. -DTN 

ARGENTINA (CORN/SOYBEANS/WHEAT): Heat and dryness over the weekend will finally be replaced by 
some cooler temperatures behind a front moving through Tuesday and Wednesday. That front will only bring 
isolated showers with it, unhelpful for developing corn and soybeans. Some models linger showers this weekend 
and next week, but that is not guaranteed to be helpful even if they occur due to recent drought and heat stress. 
The prospect for production is still low. -DTN 

EUROPE (WINTER WHEAT): An active pattern continues across the north for the week. While it has been drier 
across the south lately where winter crops are active, a couple of systems could penetrate south with some 
better showers this week and next, which should help out. -DTN 

Headlines:    

> Malaysian March Palm Oil Market closed up 65 Ringgits      

> Dalian Futures were mixed March corn up 8 to the Yuan, May Soybeans up 43, May Meal down 5, May Bean 
Oil down 42, May Palm Oil down 54 

> Asian Equity Markets were higher Japan’s Nikki closed for coming-of-age day, China’s Shanghai up .6% 

> European Equity Markets are mix, German Dax up .3%, London FTSE 100 down .1%  

> MATIF Markets are mixed March Corn up .75 to the Euro, Feb Rapeseed down 4.75, March wheat down .75 

> Save the Date…Jan 12th…USDA numbers and we mean a lot of them including S&Ds, Grain Stocks, Winter 
Wheat seedings, Final Crop Production…average trade guess for corn production and last USDA number 
13.937 BBU/13.930 BBU, beans 4.362/4.346…quarterly grain stocks wheat 1.344, corn 11.153, beans 
3.132…ending stocks average/USDA…wheat 580 MBU/571, corn 1.314 BBU/1.257, beans 236 
MBU/220…world ending stocks wheat 268.02 MMT/267.33 MMT, corn 297.86 MMT/298.40, beans 
101.69/102.71 MMT  

> Save the Date…Jan 12th…US CPI numbers…expected MoM unchanged, core MoM up .3%...YoY up 6.6%, 
core up 5.7%   

> Save the Date…Jan 16th…US Holiday, Martin Luther King, Jr. Day…CME Ag products close regular time on 
Friday Jan 13th, do not open until Monday night 1/16 at 7:00 PM CST  

> Save the Date…Jan 17th…NOPA Crush  

> Save the Date…The week of Jan 23rd…Golden Week in China  
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> Save the Date…Feb 1st…FOMC Meeting Results  

> Locust/Bird Flu/FAW/ASF all quiet today 

> Finally Farm Bureau, Deere & Co sign MOU ensuring farmers' "right to repair" equipment (msn.com) 

> Ukraine Exports to Date https://www.reuters.com/markets/commodities/ukraine-grain-exports-down-296-236-
mln-t-so-far-202223-2023-01-09/  

> Suez Canal traffic back to normal Traffic in Suez Canal normal after ship breakdown dealt with- SCA 
(msn.com) 

> CFTC MM Funds Position Report as of the close of 1/3…short 2,831 MW, long 1,751 KW, short 52,715 W, 
long 196,457 C, long 142,994 S, long 141,877 SM, long 63,762 BO  

Commentary: One of our central themes in 2022 was #reliblesuppliers2022. The feeling at the height of Covid 
shipping chains and industrial production timelines could be impacted. As we closed 2022 this concern was 
waning. China still a wild card but the feeling here is that by repealing zero-tolerance policies in the long run this 
will ease Chinese supply chain bottlenecks. Now in this era of Just-Enough-Inventory-Management you never 
know where a new bottleneck could arise. So even thought the pain of Covid on transportation is easing there 
remains a value for reliable suppliers. Case in point the attack over the weekend in Brazil on their center of 
government. Pro-Bolsonaro supporters on Sunday were able to breech security lines and for a time roam free on 
the grounds of Brazil’s seats of power. The concern moving forward will this attack inspire country wide protests 
as supporters of Bolsonaro claim that the election of President Lula was somehow tainted. The concern for the 
Ag-markets is the fact that the Brazilian bean harvest is dependent on truckers getting beans from interior points 
to the ports. In the past Brazilian trucking unions have been a place for pro-Bolsonaro support…keep watching 
this space.  

Another Big one for NoCal  

  

 

  

https://www.msn.com/en-us/news/us/farm-bureau-deere-co-sign-mou-ensuring-farmers-right-to-repair-equipment/ar-AA166tok?cvid=90559577770e45538cf8021c746066f5
https://www.reuters.com/markets/commodities/ukraine-grain-exports-down-296-236-mln-t-so-far-202223-2023-01-09/
https://www.reuters.com/markets/commodities/ukraine-grain-exports-down-296-236-mln-t-so-far-202223-2023-01-09/
https://www.msn.com/en-ca/news/world/traffic-in-suez-canal-normal-after-ship-breakdown-dealt-with-sca/ar-AA167sNl
https://www.msn.com/en-ca/news/world/traffic-in-suez-canal-normal-after-ship-breakdown-dealt-with-sca/ar-AA167sNl
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully consider whether futures trading is 
appropriate for you in light of your investment experience, trade objectives, financial resources, and other relevant 
circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS 

 

http://www.marex.com/

