
 

 

 

Thursday, December 1, 2022 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@Marex.COM 
 

 

 

MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 3 to 5 lower 

Wheat 6 to 8 lower 

Soybeans 13 to 15 lower 

Soy Meal 1.0 to 1.5 higher 

Soy Oil 340 to 360 lower 

 

 

Short Range Weather: A Pacific 
storm moving across the Northwest 
with a trailing cold front sweeping 
through the West will continue 
heavy snow over the Cascades, 
northern Rockies, and the Sierra 
into Thursday night. High winds are 
forecast on the High Plains 
Thursday into Friday. Heavy lake 
effect snow will continue downwind of the Great Lakes into Thursday. NWS 

Long Range Weather: There is a large trough in the West, a piece of it moving through the Northeast, and a 
developing ridge across the Southeast. The western trough will send another piece of energy eastward over the 
next few days before itself moves into the middle of the continent by next week. The southern ridge will oppose 
it, setting up a storm track right through the U.S. The main trough will shift eastward late next week but another 
trough should form out in the West, which should advance eastward next weekend. The U.S. and European 
models are fairly similar but disagree with the timing and strength of systems moving through, especially with 
one early next week. I will use a blend but favor the European. For the outlook period, temperatures on Tuesday 
will be well below normal across the north and well above normal in the south. The cold will seep southward next 
week behind a system moving through. Warmer air toward the Gulf of Mexico will oppose the cold, setting up a 
storm track right through the middle of the country. A system is likely to bring widespread precipitation early next 
week, spreading the colder air through the country behind it. A second system is likely to form late next week for 
the southern tier of the country with scattered showers into the weekend. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): Bursts of cold air are coming down from Canada over 
the next couple of weeks. A system will likely bring a round of snow through the region Friday, which may be 
moderate. -DTN 

CENTRAL/SOUTHERN PLAINS (WHEAT/LIVESTOCK): Temperatures continue to fluctuate wildly for the next 
week as cold air from Wednesday is being replaced with very warm air Thursday but will fall again behind a front 

The Stories of the Day: 

Ukraine Russia  As Ukrainian forces recaptured a key town, another elite 
Russian unit appears to have gone through 'the meat grinder' (msn.com) 
Ukraine’s Zelensky responds to Elon Musk’s widely-panned ‘peace’ plan, telling 
him to ‘see with your own eyes’ what Russia has done and then say ‘when we 
can end it’ (msn.com) 

Covid China China’s vice-premier signals shift in Covid stance as some 
lockdowns eased | China | The Guardian China's easing of some of Covid curbs 
is causing a short-term stock rally, research firm says | Watch (msn.com) 
 

Iran at war with their own people Iran’s regime at an impasse as protest 
movement defies crackdown (msn.com) 
 
Turkey US Warns Erdogan Against New Turkish Military Campaign in Syria 
(msn.com) 
 

World Cup  USA soccer's Christian Pulisic has a pelvic contusion. Here's what 
that means (msn.com) 
 
 

https://www.msn.com/en-us/news/world/as-ukrainian-forces-recaptured-a-key-town-another-elite-russian-unit-appears-to-have-gone-through-the-meat-grinder/ar-AA14LdaA?cvid=9d5f2b94013b4f24a360516f326aa8fd
https://www.msn.com/en-us/news/world/as-ukrainian-forces-recaptured-a-key-town-another-elite-russian-unit-appears-to-have-gone-through-the-meat-grinder/ar-AA14LdaA?cvid=9d5f2b94013b4f24a360516f326aa8fd
https://www.msn.com/en-us/news/world/ukraine-s-zelensky-responds-to-elon-musk-s-widely-panned-peace-plan-telling-him-to-see-with-your-own-eyes-what-russia-has-done-and-then-say-when-we-can-end-it/ar-AA14L33w?cvid=72a44eeac0d14972b57e4231a9973948
https://www.msn.com/en-us/news/world/ukraine-s-zelensky-responds-to-elon-musk-s-widely-panned-peace-plan-telling-him-to-see-with-your-own-eyes-what-russia-has-done-and-then-say-when-we-can-end-it/ar-AA14L33w?cvid=72a44eeac0d14972b57e4231a9973948
https://www.msn.com/en-us/news/world/ukraine-s-zelensky-responds-to-elon-musk-s-widely-panned-peace-plan-telling-him-to-see-with-your-own-eyes-what-russia-has-done-and-then-say-when-we-can-end-it/ar-AA14L33w?cvid=72a44eeac0d14972b57e4231a9973948
https://www.theguardian.com/world/2022/dec/01/chinas-vice-premier-signals-shift-in-covid-stance-as-some-lockdowns-eased
https://www.theguardian.com/world/2022/dec/01/chinas-vice-premier-signals-shift-in-covid-stance-as-some-lockdowns-eased
https://www.msn.com/en-us/money/news/chinas-easing-of-some-of-covid-curbs-is-causing-a-short-term-stock-rally-research-firm-says/vi-AA14Lncb?category=foryou
https://www.msn.com/en-us/money/news/chinas-easing-of-some-of-covid-curbs-is-causing-a-short-term-stock-rally-research-firm-says/vi-AA14Lncb?category=foryou
https://www.msn.com/en-us/news/world/iran-s-regime-at-an-impasse-as-protest-movement-defies-crackdown/ar-AA14LG09?cvid=e0e400a8de1042f38040f47c3157a13d
https://www.msn.com/en-us/news/world/iran-s-regime-at-an-impasse-as-protest-movement-defies-crackdown/ar-AA14LG09?cvid=e0e400a8de1042f38040f47c3157a13d
https://www.msn.com/en-us/news/world/us-warns-erdogan-against-new-turkish-military-campaign-in-syria/ar-AA14L5bG?cvid=72a44eeac0d14972b57e4231a9973948
https://www.msn.com/en-us/news/world/us-warns-erdogan-against-new-turkish-military-campaign-in-syria/ar-AA14L5bG?cvid=72a44eeac0d14972b57e4231a9973948
https://www.msn.com/en-us/sports/fifa-world-cup/usa-soccer-s-christian-pulisic-has-a-pelvic-contusion-here-s-what-that-means/ar-AA14L0NW?cvid=cb9dcb29325046f4a0c78a9c08cf8579
https://www.msn.com/en-us/sports/fifa-world-cup/usa-soccer-s-christian-pulisic-has-a-pelvic-contusion-here-s-what-that-means/ar-AA14L0NW?cvid=cb9dcb29325046f4a0c78a9c08cf8579
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on Friday. Another pop up and down will come through over the following few days. Showers may occur with 
each front but are likely to miss the drought areas in the west. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): A front continues to sweep through the region on 
Wednesday, which brought widespread precipitation on Tuesday and moderate snow in the northwest. Cold 
temperatures are filling in behind the front but will rebound for the weekend only to be put back down over the 
weekend with another front moving through. That one should have less coverage of precipitation. Another storm 
system early next week could produce scattered showers as well. -DTN 

DELTA (LOWER MISSISSIPPI RIVER LEVELS): The region is staying active over the next ten days with several 
fronts moving through. Scattered showers accompany the fronts, but are also falling farther north, which will add 
water to the river system. A boost in water levels is forecast this weekend with levels bouncing around as 
precipitation continues to add to the system. Widespread improvements are not anticipated, however, as much 
of the watershed still remains in drought. -DTN 

BRAZIL (CORN/SOYBEANS): Scattered showers will continue in central and northern Brazil as is typical for this 
time of year. Southern Brazil is seeing isolated showers fill back as well. A front will come into southern Brazil on 
Friday and stall, allowing for more precipitation to accumulate going into next week, which would reverse the 
recent trend of below-normal rainfall at a crucial time for full-season corn that is nearing pollination. It will be 
more brief for the state of Rio Grande do Sul, however. -DTN 

ARGENTINA (CORN/SOYBEANS/WHEAT): Isolated showers will be pushed out by a cold front on Thursday. 
Drier conditions follow going into next week along with a return of heat. Dryness and drought continue to be 
concerns for all crops until showers become more consistent. -DTN 

EUROPE (WINTER WHEAT): Showers may be a bit more sporadic this week but will be around. For southern 
areas, the rains will be more important as dormancy is starting farther north. The pattern looks a bit more active 
next week. -DTN 

BLACK SEA (WINTER WHEAT): Wheat is going dormant in generally good condition. Prospects are high for a 
good crop depending on how much was able to be planted this fall. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/SORGHUM/COTTON): Recent heavy rains in the east have caused 
quality concerns for winter wheat and canola over the winter and spring but have also led to forecasts for record 
yields. Some showers will move through Queensland in a couple of shots this week, but most areas will be drier, 
helping to reduce soil moisture and improve quality. -DTN 

Headlines:    

> Malaysian Feb Palm Oil Market closed lower, Feb down 153 Ringgits      

> Dalian Futures were mostly higher Jan Corn up 3 to the Yuan, Jan Soybeans down 7, Jan Meal up 9, Jan 
Bean Oil up 46, Jan Palm Oil up 10  

> Asian Equity Markets were higher Japan’s Nikki up .9%, China’s Shanghai up .5% 

> European Equity Markets are mixed to higher, German Dax up .5%, London FTSE 100 up .1% 

> MATIF Markets are lower March Corn down 2.25 to the Euro, Feb Rapeseed down 11.50, March wheat down 
1.75  

> Save the Date…Dec 2nd…US Employment Numbers…expected Nov non-farm jobs created up 200,000 vs. 
Oct up 261,000…unemployment rate MoM to hold steady at 3.7%...hourly wages MoM up .3%  
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> Save the Date…Dec 4th…US Rail Strike Looms…House passes bill to avert looming rail strike, sending it to 
Senate ahead of crucial deadline (msn.com)  

> Save the Date…Dec 4th…OPEC + Meeting On Tuesday, five sources cited by Reuters suggest OPEC+ will 
likely stick to their current oil production policy at the upcoming December 4th meeting, but a couple sources say 
OPEC+ could consider further cuts.  The December 4th meeting maybe held as virtual event. -QT 

> Save the Date…Dec 9th…US Crop production and S&Ds  

> Save the Date…Dec 13th…US CPI numbers 

> Save the Date…Dec 14th…US FOMC Meeting results  

> Save the Date…Dec 19th…1st day of Hanukkah  

> Save the Date…Dec 21st…Winter begins  

> Save the Date…Dec 26th…Christmas Day Observed in the US  

> Weekly Jobless Claims at 7:30 AM CST expected at 230,000 vs. 240,000 last week 

> Weekly Export Sales at 7:30 AM CST wheat expected between 200-400,000 MT, corn 700-900,000 MT, 
beans 800-1.0 MMT, meal 100-300,000 MT, bean oil 5-25,000 MT 

> Bird Flu UK faces ‘big, big shortages’ of free-range Christmas poultry | Bird flu | The Guardian 

> ASF Chinese Cement Company Is Building Vertical Pig Farms (treehugger.com) 

> Locust/FAW all quiet 

> US/China relationship, Détente a bridge too far but a floor under the relationship is being defined Post-Biden-Xi 
summit, could the US and China be on a path toward détente? | The Hill 

Commentary: “Federal Reserve Chair Jerome Powell provided a clear signal that the central bank is on track to 
raise interest rates by a half percentage point at its next meeting, stepping down from an unprecedented series 
of four 0.75-point rate rises aimed at combating high inflation. Mr. Powell, in a speech Wednesday, said an 
overheated labor market needed to cool more for the Fed to be confident that inflation would decline toward its 
2% goal.” -WSJ The main takeaway from the meeting the FED is making progress on its war against inflation, 
but more work needs be done to get the US job market back in balance before we are anywhere close in 
winning the war vs. inflation. Over the last couple of months, the markets have been keying off PPI and CPI 
reports, but after Powell’s talk yesterday look for more focus and volatility post job numbers such as today’s 
weekly jobless claims and Friday’s monthly numbers. Keep in mind for the risk on trader, increases but not too 
big of an increase in jobless claims is what they want to see.  

Hey E. CO and W. KS hang on to your hats  
 

https://www.msn.com/en-us/news/politics/house-passes-bill-to-avert-looming-rail-strike-sending-it-to-senate-ahead-of-crucial-deadline/ar-AA14JeDA?cvid=dbc1dfb08c7d49ddb486aae8a69d55bf
https://www.msn.com/en-us/news/politics/house-passes-bill-to-avert-looming-rail-strike-sending-it-to-senate-ahead-of-crucial-deadline/ar-AA14JeDA?cvid=dbc1dfb08c7d49ddb486aae8a69d55bf
https://www.theguardian.com/world/2022/nov/29/bird-flu-deaths-halve-supply-of-free-range-christmas-birds-in-uk?amp;amp;amp
https://www.treehugger.com/china-vertical-pig-farm-cement-carbon-footprint-6833185
https://thehill.com/opinion/national-security/3748016-post-biden-xi-summit-could-the-us-and-china-be-on-a-path-toward-detente/
https://thehill.com/opinion/national-security/3748016-post-biden-xi-summit-could-the-us-and-china-be-on-a-path-toward-detente/


 

 

 

Thursday, December 1, 2022 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@Marex.COM 
 

 

     
 

  

 

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully consider whether futures trading is 
appropriate for you in light of your investment experience, trade objectives, financial resources, and other relevant 
circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS 

 

http://www.marex.com/

