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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CDT  

Corn 2-3 lower  

Wheat 10-12 lower  

Soybeans 11-13 higher 

Soy Meal 1.50-2.50 higher 

Soy Oil 60-70 higher 

 

 

 

North America Weather Overview: 

There is a ridge across the northern U.S. and southern Canada with a trough across the South and another 
moving down the Pacific Coast. The Pacific Coast trough will continue to dig south into the western U.S. this 
week while the ridge strengthens across the east. The small trough across the south will move off the East 
Coast on Wednesday. The western trough will stick around through the weekend but lift northeast up toward 
Hudson Bay and Greenland early next week, weakening the eastern ridge. Another trough will move into the 
West though, and while not as strong, the trough-west and ridge-east pattern will persist for the first half of 
November, which keeps the pattern active.  

For the outlook period, temperatures on Sunday will be below normal in the Northwest and western Canada 
and near to above normal elsewhere. Cooler temperatures are likely spread across northern zones into next 
week. One system will continue up toward Hudson Bay on Sunday, with a weakened front producing showers 
for eastern areas of the country. A cold front will follow this system across northern areas, hanging up across 
the middle of the country. A system is likely to form on that front early-mid next week with scattered showers 
for northern areas, which will probably be a mix of rain and snow. Another is likely to follow later next week. 

 

NORTHERN PLAINS: It was dry over the weekend with very warm temperatures for this time of year. That 
continues Tuesday, but a cold front will slide through the region Wednesday and Thursday. More of the 
precipitation is likely to occur in Canada, but some showers may move through, which would be a mix of rain 
and snow. A stronger push of cold air comes through next weekend, setting up a bigger system for early next 
week that could bring some accumulating snow.  

CENTRAL/SOUTHERN PLAINS: Temperatures remain warm ahead of a cold front that will slowly slip into the 
region Wednesday and Thursday with scattered showers. There will be a system that forms along the front 

The Stories of the Day: 

 
Russian/Ukraine https://www.msn.com/en-us/news/world/ukrainian-
saboteurs-reportedly-blew-up-russian-helicopters-500-miles-from-ukraine/ar-
AA13B0tA?cvid=c1378cd5904440b8a9f630ff2fef12dd https://www.msn.com/en-
us/news/world/russia-extends-evacuation-zone-in-ukraines-kherson-region/ar-
AA13BeYl  
 
Brazil https://www.msn.com/en-us/news/world/what-lula-s-victory-means-for-
the-world/ar-AA13Be8P?cvid= 
https://www.msn.com/en-us/news/world/brazils-bolsonaro-silent-on-lula-
victory-transition-talks-begin/ar-AA13yRwL  
 
China Covid https://www.msn.com/en-us/money/realestate/china-property-
slump-persists-in-october-with-falling-prices-sales-as-covid-bites/ar-AA13B9Pg 

 

https://protect-eu.mimecast.com/s/Y6_WCZYVWIzLw8PszU183?domain=msn.com
https://protect-eu.mimecast.com/s/Y6_WCZYVWIzLw8PszU183?domain=msn.com
https://protect-eu.mimecast.com/s/Y6_WCZYVWIzLw8PszU183?domain=msn.com
https://protect-eu.mimecast.com/s/ZYHLC1Wr9T8o0BntGOrj8?domain=msn.com
https://protect-eu.mimecast.com/s/ZYHLC1Wr9T8o0BntGOrj8?domain=msn.com
https://protect-eu.mimecast.com/s/ZYHLC1Wr9T8o0BntGOrj8?domain=msn.com
https://protect-eu.mimecast.com/s/eaPkC2xv9c7X4ZKIBZ5SS?domain=msn.com
https://protect-eu.mimecast.com/s/eaPkC2xv9c7X4ZKIBZ5SS?domain=msn.com
https://protect-eu.mimecast.com/s/8zS_C3Q29UZlP97ID49vm?domain=msn.com
https://protect-eu.mimecast.com/s/8zS_C3Q29UZlP97ID49vm?domain=msn.com
https://protect-eu.mimecast.com/s/NOf1C4QR9UrOn9YIV-oR2?domain=msn.com
https://protect-eu.mimecast.com/s/NOf1C4QR9UrOn9YIV-oR2?domain=msn.com
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Friday night and Saturday that will bring more widespread showers, possibly for western wheat areas 
depending on the track. Poor wheat conditions are going to get some help, but will need more rainfall soon.  

MIDWEST: Dry weather continues with rising temperatures that could approach records in some places in the 
middle of the week. A front will eventually find its way into western portions of the region Thursday and Friday 
with scattered showers. A storm system will develop along the front with more widespread showers for the 
weekend. Eventually some cooler air will move into at least western areas but likely through the region behind 
the system next week.  

DELTA: A front brought widespread showers through the region over the weekend. The rain is making for small 
improvements on river levels that are still very low and will need much more. The rain also caused some delays 
to the remaining harvest. Drier conditions are expected for most of the week with a chance for showers 
coming through this weekend. Water levels are forecast to remain largely unchanged this week. 

BRAZIL: A strong front continues to move north through the country with widespread and heavy showers 
Tuesday, but it will get very dry behind this front going through much of November. Showers will eventually 
work back into central Brazil next week, but will take longer for southern states. Soil moisture in the south 
continues to be very favorable and can withstand a period of dryness as long as it is not too severe for too long. 
Overall, conditions are still mostly favorable for corn and soybean establishment in most areas for now.  

South America Weather Overview: 

ARGENTINA: A cold front moved through over the weekend and now the country is very dry. The dryness is 
expected to last through early next week week with isolated showers moving back into the country in the 
middle of next week. The long period of dryness continues to have a significant effect on filling wheat as well as 
corn and soybean planting and establishment.  

World Weather Overview: 

EUROPE: Some showers went through northwestern and eastern areas of the continent over the weekend, but 
most areas were dry and very warm. A couple of systems will move through with scattered showers this week, 
but mostly for the western half of the country. Southeastern areas, which have been drier, could use more 
moisture before crops go dormant later this month.  

BLACK SEA: Scattered showers went through over the weekend, favoring winter wheat development, but 
causing further delays for corn and sunflower harvest. Another system moves through this week with more 
showers, keeping conditions fairly consistent. Warmer temperatures should help to keep wheat from going 
dormant for the next week, favorable for root development with the ample soil moisture in most places.  

AUSTRALIA: More widespread rain moved in this weekend across eastern areas and continues on Tuesday 
before drying out for the rest of the week. Crop quality has been feared to be decreasing with recent heavy 
rains and flooding. The drier stretch through at least the next week should help to drain soils. 
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Headlines:    

> Malaysian Jan Palm Oil Market closed up 179 Ringgits   

> Dalian Futures were higher, Jan Corn up 4to the Yuan, Jan Soybeans up 99, Jan Meal up 120, Jan Bean Oil 
up 70, Jan Palm Oil up 210 

> Asian Equity Markets were higher Japan’s Nikki up 91.46 pts, China’s Shanghai up 75.717 pts 

> European Equity Markets are higher, German Dax up 1.33%, London FTSE 100 up 1.67% 

> MATIF Markets are lower March Corn -.50 to the Euro, Feb Rapeseed - .50, Dec Wheat -1.75 

> Lula wins in Brazil, will Bolsonaro go easily into the good night; 
https://www.bloomberg.com/news/articles/2022-11-01/brazil-protests-grow-with-bolsonaro-silent-after-election-
loss?srnd=premium&sref=u63QePaw 

> Save the Date…Nov 2nd…FOMC Meeting Results…expected ¾ point rise with an expected ½ point rise in the 
Dec meeting   

> Save the Date…Nov 4th…US Employment Numbers…expected new jobs 225,000 vs. last month 
263,000…unemployment rate to 3.6% vs. 3.5%...MoM hourly wages up .3%   

> Save the Date…Nov 6th…In the US we fall back to good old standard time  

> Save the Date…Nov 8th…US Elections…US Republicans to take back the US House, the Senate to remain 
equally divided   

> Save the Date…Nov 9th…USDA S&Ds  

> Save the Date…Nov 10th…US CPI Numbers  

> Save the Date…Nov 10th…The day we raise a pint to seafarers everywhere Gordon Lightfoot - Wreck Of The 
Edmund Fitzgerald (Official Audio) - YouTube 

> Save the Date…Nov 15th-16th…G-20 Meeting in Indonesia  

> Save the Date…Nov 19th…Ukraine Grain Corridor Expires   

> Save the Date…Nov 19th…Rail Strike Looms   

> Locust/FAW all quiet 

> ASF, well not really but because of ASF the move from retail hogs to corporate farming continues in 

China…added bonus the good folks of this town always know which way the wind is blowing. 26 stories of 
swine: World's largest pig farm opens in China (lemonde.fr) 

> Bird Flu Bird flu: Turkey farmers warn of Christmas shortage | The Independent 

 

https://www.bloomberg.com/news/articles/2022-11-01/brazil-protests-grow-with-bolsonaro-silent-after-election-loss?srnd=premium&sref=u63QePaw
https://www.bloomberg.com/news/articles/2022-11-01/brazil-protests-grow-with-bolsonaro-silent-after-election-loss?srnd=premium&sref=u63QePaw
https://www.youtube.com/watch?v=FuzTkGyxkYI
https://www.youtube.com/watch?v=FuzTkGyxkYI
https://www.lemonde.fr/en/environment/article/2022/10/31/26-stories-of-swine-world-s-largest-pig-farm-opens-in-china_6002372_114.html
https://www.lemonde.fr/en/environment/article/2022/10/31/26-stories-of-swine-world-s-largest-pig-farm-opens-in-china_6002372_114.html
https://www.independent.co.uk/news/uk/home-news/bird-flu-2022-christmas-turkey-shortage-b2214098.html
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Commentary 

Beans have moved sharply higher overnight, but will they remain there? 

Yes, beans have turned their technical momentum back to sideways higher. That said a lot of this rally has been 
based on the reaction by Bolsonaro supporters to their leaders lost in Sunday's election. The fact that soon to be 
ex-President Bolsonaro has not conceded the election has fueled the rage that is being shown on the streets. A 
key component to Bolsonaro's base has been the trucking industry so if they strike they will shut the country 
down and in this age of #reliableshippers23 any disruption in export lifts is a big deal. That said, the conventional 
wisdom is that President Bolsonaro needs to play the long game. His party made great gains in the 2022 
election cycle. He is a young enough man that if he plays his cards right could be reelected back into power in 
2026. That his role now must be one to play the counter weight to the President elect's agenda that will work to 
undo his party's efforts over the last 4-years. If President Bolsonaro accepts the defeat today, beans could give 
back much of their double digit gains from the last two days. 

Lisa Go Away...just not into the Pacific 

 

 

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully consider whether futures trading is 
appropriate for you in light of your investment experience, trade objectives, financial resources, and other relevant 
circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS 

 

http://www.marex.com/

