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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CDT  

Corn 1 to 3 higher 

Wheat 8 to 10 higher 

Soybeans 3 to 5 higher 

Soy Meal 1.0 to 1.5 higher 

Soy Oil 1.0 to 1.5 higher 

 

Short Range Weather: A powerful 
autumn storm is forecast to impact 
the Far North region and West-
Central coasts of Alaska during the 
next few days with high winds, 
coastal flooding, high surf, and 
beach erosion. Elsewhere, mainly 
quiet weather is forecast across the 
continental United States, although 
locally heavy showers and 
thunderstorms remain possible 
across the Southwest. NWS 

Long Range Weather:   There is a 
ridge in the West and a trough 
digging in the East. The trough will get some reinforcements over the weekend before moving eastward next 
week. Another trough will move through North America next week, digging into the East by late in the week, 
allowing for a reinforcing shot over next weekend. The ridge will remain dominant in the West but continue to 
allow pieces of energy to move through the rest of the continent, probably for the rest of the month. The U.S. 
and European models are fairly similar. I will use a blend but favor the European.  For the outlook period, 
temperatures on Wednesday will be above normal for most of the country. Another cold shot will sweep through 
the country with a trough and cold front later next week. A reinforcing shot of cold air may follow next weekend. 
Both the front and its reinforcing shot will bring scattered showers through the country. Models are still figuring 
out how widespread or heavy the showers will be. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): A strong cold front moved through on Thursday and 
temperatures Friday morning fell into the 20s to lower 30s for most areas of the region, producing killing freezes. 
The cold will be brief, with warmer conditions over the weekend. Another strong cold front is expected to move 
through in the middle of next week but with limited showers and not quite as cold air. Recent showers may be 
delaying harvest progress, but conditions are improving. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/SOYBEANS/WHEAT/LIVESTOCK): Scattered showers have 
developed across west Texas and the Oklahoma Panhandle over the last couple of days with some spots seeing 
moderate rainfall. That is likely to continue into early next week, which could help pastures recover and give 
enough moisture for winter wheat establishment. A front dropping south through the region is bringing a shot of 

The Stories of the Day: 

Ukraine Russia Ukraine presses Kherson progress, urges more Europe help 
(msn.com)Ukraine live briefing: Biden warns of nuclear ‘Armageddon’ as 
pressure on Putin rises (msn.com)  

Today’s is President Putin’s Birthday…and while this is a family publication we 
cannot help wish him a big FU  On his 70th birthday, Putin hoped to be leading 
a resurgent Russian empire. Instead his army is in retreat and his enemies are 
united against him like never before. (msn.com) 

Iran protest   Opinion | ‘It’s Like a War Out There.’ Iran’s Women Haven’t Been 
This Angry in a Generation. - The New York Times (nytimes.com) 

N. Korea  North Korea Preparing for Nuclear Weapon Test as Regional Tensions 
Rise (yahoo.com) 

Our thoughts and prayers go out to the good people of Thailand Grief and 
Shock Over Thailand Attack on 'Tiny Angels' at Preschool (usnews.com) 

China Covid  China’s ‘Zero Covid’ Pursuit Causes Mayhem Ahead of Party 
Conclave - The New York Times (nytimes.com) 

Sometimes you need to here the classics  Joni Mitchell ~ Big Yellow Taxi + Both 
Sides Now (BBC - 1969) - YouTube 

https://www.msn.com/en-us/news/world/ukraine-presses-kherson-progress-urges-more-europe-help/ar-AA12FvUi?cvid=83d6a9e673c44f8985dad00299e5ef2a
https://www.msn.com/en-us/news/world/ukraine-presses-kherson-progress-urges-more-europe-help/ar-AA12FvUi?cvid=83d6a9e673c44f8985dad00299e5ef2a
https://www.msn.com/en-us/news/world/ukraine-live-briefing-biden-warns-of-nuclear-armageddon-as-pressure-on-putin-rises/ar-AA12GVwR?cvid=59b9ccc6a88f4d5282d177ddf9095714
https://www.msn.com/en-us/news/world/ukraine-live-briefing-biden-warns-of-nuclear-armageddon-as-pressure-on-putin-rises/ar-AA12GVwR?cvid=59b9ccc6a88f4d5282d177ddf9095714
https://www.msn.com/en-us/news/world/on-his-70th-birthday-putin-hoped-to-be-leading-a-resurgent-russian-empire-instead-his-army-is-in-retreat-and-his-enemies-are-united-against-him-like-never-before/ar-AA12HlxW?cvid=704caabe70ef436ba823b51252e242bb
https://www.msn.com/en-us/news/world/on-his-70th-birthday-putin-hoped-to-be-leading-a-resurgent-russian-empire-instead-his-army-is-in-retreat-and-his-enemies-are-united-against-him-like-never-before/ar-AA12HlxW?cvid=704caabe70ef436ba823b51252e242bb
https://www.msn.com/en-us/news/world/on-his-70th-birthday-putin-hoped-to-be-leading-a-resurgent-russian-empire-instead-his-army-is-in-retreat-and-his-enemies-are-united-against-him-like-never-before/ar-AA12HlxW?cvid=704caabe70ef436ba823b51252e242bb
https://www.nytimes.com/2022/10/07/opinion/iran-women-protests.html
https://www.nytimes.com/2022/10/07/opinion/iran-women-protests.html
https://news.yahoo.com/north-korea-preparing-nuclear-weapon-193823326.html
https://news.yahoo.com/north-korea-preparing-nuclear-weapon-193823326.html
https://www.usnews.com/news/world/articles/2022-10-07/grief-and-shock-over-thailand-attack-on-tiny-angels-at-preschool
https://www.usnews.com/news/world/articles/2022-10-07/grief-and-shock-over-thailand-attack-on-tiny-angels-at-preschool
https://www.nytimes.com/2022/10/07/world/asia/covid-china-lockdowns-chaos.html
https://www.nytimes.com/2022/10/07/world/asia/covid-china-lockdowns-chaos.html
https://www.youtube.com/watch?v=GFB-d-8_bvY
https://www.youtube.com/watch?v=GFB-d-8_bvY
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cold air and is producing frosts in Nebraska Friday morning and more widespread across northern areas for 
Saturday morning. These may be killing frosts for some late-planted crops. Some rain is occurring behind the 
front in Nebraska but should dwindle as it moves across Kansas. Another front will move through in the middle of 
next week and may produce some scattered showers, but large areas of rainfall are not forecast. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): A strong cold front moving through the region will produce 
widespread frosts and freezes for a couple of nights through the weekend, which could be killing frosts for any 
late-planted crops. The front will not have much precipitation with it so harvest conditions should still be good for 
most areas. Some showers may start to develop early next week ahead of the next system that could have more 
coverage and intensity and be followed by another shot of cold air. -DTN 

DELTA (SOYBEANS/COTTON): Dry conditions are forecast for the next week. A cold front will move through 
toward the end of next week and may bring scattered showers to some areas. Otherwise, harvest conditions 
continue to be quite good. -DTN 

BRAZIL (CORN/SOYBEANS/WHEAT): Recent showers continued to provide good soil moisture for Brazil as 
planting increases. The daily wet season showers in central Brazil have started up, and a front brought 
widespread rains through the region Thursday and Friday, followed by another Sunday into next week. The rains 
bode well for continued corn and soybean establishment, though planting may be disrupted. -DTN 

ARGENTINA (CORN/SOYBEANS/WHEAT): Dryness continues to create unfavorable conditions for developing 
wheat and corn planting. Scattered showers moved through with a cold front Wednesday but were mostly light. 
Another cold front will pass through Friday and Saturday with more limited showers for Buenos Aires but likely 
nowhere else. Cold conditions follow and a couple of mornings could be frosty across the south. The country is 
in desperate need for rain, but heavier amounts are not on the horizon. -DTN 

EUROPE (WHEAT/CORN): Recent widespread rains have been good winter wheat establishment. The 
continent has been drier this week, allowing for better fieldwork and allowing newly planted seeds to get some 
sun and warmth. A series of systems will move through this weekend into next week, with chances for more 
showers, but models have become lighter with each of these systems until next weekend. -DTN 

BLACK SEA (CORN/SUNFLOWERS/WINTER WHEAT): Recent showers have increased soil moisture for most 
areas of the region. The region is drying out, allowing newly planted seeds to get some sunlight and better 
growth, as well as allow for more harvest to complete. Showers return Sunday into next week with another 
system moving through but will be followed again by another dry period. Overall, conditions are favorable for 
winter wheat establishment. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): A strong system brought widespread rains to eastern areas this 
week. A stronger push of cold air is following behind it into next week. A similarly strong system is expected next 
week with widespread rains and another shot of colder air. Outside of the colder temperatures, conditions 
continue to be good for reproductive to filling winter wheat and canola. -DTN 

Headlines:    

> Malaysian Dec Palm Oil Market up 141 Ringgits 

> Dalian Futures markets closed this week Jan Corn up to the Yuan, Jan Soybeans, Jan Meal, Jan Bean Oil, 
Jan Palm Oil  

> Asian Equity Markets were lower Japan’s Nikki down .7% China’s Shanghai closed all week for Autumn 
festival  

> European Equity Markets are higher, German Dax up .8%, London FTSE 100 up .2%  
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> MATIF Markets are higher Nov Corn up 1.50 to the Euro, Nov Rapeseed up .75, Dec Wheat up 3.0  

> Save the Date…Oct 7th…US Employment Numbers…expected that 275,000 non-farm jobs were created, 
unemployment rate MoM unchanged at 3.7%, MoM hourly wages up .3%  

> Save the Date…Oct 10th…Canada’s Thanksgiving, Sports Day in Japan  

> Save the Date…Oct 12th…USDA S&D  

> Save the Date…Oct 13th…US CPI, expected YoY up 8.3% 

> Save the Date…Oct 16th…The Chinese Communist Party’s twice-a-decade leadership congress will begin 

China’s Xi Is Getting a Third Term. Investors Are Hoping Something Gives. | Barron's (barrons.com) 

> Save the Date…Oct 30th…Brazil goes to the polls for round two of their Presidential election… Lula or 
Bolsonaro: Who’s Backing Whom in Brazil’s Election Runoff (yahoo.com) 

> Save the Date…Nov 6th…In the US we fall back to good old standard time  

> UN World Food Index World food price index falls for sixth month in Sept -FAO (msn.com) 

> FAW/Locust/ASF/Bird Flu all quiet today 

> CFTC Weekly MM Funds Positions Report at 2:30 PM CDT, we feel as of the close of 10/4 the MM Funds 
were long 4,000 MW, long 32,000 KW, short 1,000 W, long 250,000 C, long 92,000 S, long 86,000 SM, long 
64,000 BO  

Commentary: We, along with many others have noted in AG markets that lack volume and are being driven by 
headlines, day to day volatility can be extreme. The same applies to the macro markets. These markets as well 
have been pulled back and forth by economic headlines as well as Mr. Putin’s war of choice. This has led to 
some swings in chart momentum this week for crude oil, US equity markets as well as the dollar. Last Friday US 
crude oil futures in the lead month closed at 79.49. Today crude is flirting with sticking its head above the 90.00 
level for the first time since August. Talk of price caps for Russian oil and the OPEC + production cut sending 
crude oil higher. In so doing we should end the week with chart momentum pointed higher, only a close below 
the 83.00ish level will thwart the hopes and dreams of the crude oil bull. US dollar futures ended last week at 
1.12084, as of this writing it is trading at 1.12045. The start of this week we saw a sharp break in the greenback 
which has chart momentum pointed sideways to lower. A close today over the 1.12183 level will start to shift that 
momentum back to higher. S&P futures ended last week at 3601.50. A new month, new quarter rally at the start 
of the week had the S&Ps flirting with shifting its chart momentum from lower back to sideways higher if it can 
breach the 3808.00 level. But we do have one more batch of headlines to trade this morning and that is the US 
Job Numbers. What makes the read of this report all the harder is the fact we are in a time frame where slightly 
bad news is good news on the inflation fight, and good news is bad news on the inflation fight. Really good job 
numbers will tilt to bad news for the macro markets, while really bad news will be bad news…keep watching this 
space.  

A killing freeze has arrived in the Midwest  

https://www.barrons.com/articles/china-xi-economy-investing-51665007935
https://news.yahoo.com/lula-bolsonaro-backing-whom-brazil-193458162.html
https://news.yahoo.com/lula-bolsonaro-backing-whom-brazil-193458162.html
https://www.msn.com/en-ca/money/topstories/world-food-price-index-falls-for-sixth-month-in-sept-fao/ar-AA12H5S3
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Lucky Number 13…not for Central America  

 

 

 

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully consider whether futures trading is 
appropriate for you in light of your investment experience, trade objectives, financial resources, and other relevant 
circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS 

 

http://www.marex.com/

