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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 2 to 4 higher 

Wheat 25 to 30 higher 

Soybeans 1 around 

Soy Meal 2.5 to 3.0 higher 

Soy Oil 25 to 30 lower  

 

Short Range Weather: Life-
threatening, record-breaking heat 
persists across much of the West. A 
cold front will temper the heat in the 
Northwest, but areas ahead of the 
front will see fire weather threats 
intensify, especially, for parts of 
Montana where extremely critical 
fire weather threats are expected. 
Severe storms with damaging winds may develop from Oregon to Montana. - NWS 

Long Range Weather: There is a ridge spread across much of North America with a weakness in the South-
Central U.S. Another trough is moving through western Canada. That trough will move through the Canadian 
Prairies and then down into the middle of the U.S. over the weekend. The trough will find a home in the East for 
a few days while the ridge builds back up across the West, which will then spread through most of the continent 
again next week. Another trough will form off the West Coast by the end of next week. The U.S. and European 
models are in fair agreement. I will use a blend but favor the European. For the outlook period, temperatures on 
Monday will be near to below normal in the Central and above normal on the coasts. The heat in the West will 
eventually spread through the rest of the country next week. Showers are likely to continue across the Eastern 
Corn Belt early next week, followed by drier weather for several days. The next system may make its way into 
the Plains with some showers late next week. -DTN 

NORTHERN PLAINS (WHEAT/LIVESTOCK/CORN/SOYBEANS): A front will move through Thursday and 
Friday and may have a few showers, but most areas should stay dry. South Dakota looks like it could be the 
winner out of the event. Corn and soybeans that are still filling could find some use out of any showers. Heat will 
occur before the front, which will be stressful, while some cooler air filters in behind it for a couple of days. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/SOYBEANS/WHEAT/LIVESTOCK): Texas has seen some drought 
reduction recently, but not across the west where drought has been a struggle all season long. A front will move 
through this weekend, but any showers will come in strings and most areas will get missed. Hot temperatures 
out ahead of the front will cause stress to any corn or soybeans still looking to fill while soils remain too dry for 
many wheat planters to get an early start. -DTN 

MIDWEST (CORN/SOYBEANS): Scattered showers moved through with a cold front and a system over the 
weekend. Rains were scattered for most areas, but heavy amounts occurred in spots from southern Illinois up 

The Stories of the Day: 

 
Russia/Ukraine EXPLAINER: What help are North Korean weapons to 
Russia? (msn.com) Putin, Xi to meet in Uzbekistan next week, official says 
(msn.com) Putin mocks West, says Russia will press on in Ukraine 
(msn.com) China's number three leader to meet Russia's Putin in most 
senior face-to-face since Ukraine invasion: state media (msn.com) Russian 
Death Toll in Ukraine Passes 50k as Putin's Army Pays High Price 
(msn.com) Putin says wants to restrict destinations for Ukraine's grain 
exports (msn.com) 
  
Hey China how is that zero tolerance policy going China's trade falters as 
demand wanes at home and abroad (msn.com) As China's economy slows, 
one industry is seeing record profits: Covid testing (msn.com) 
 
West Coast heat wave A brutal heat wave brings record highs in the 110s 
and threatens power outages across California. And a hurricane could 
prolong it (msn.com) 
 
 CA not only a heat wave but a hurricane as well, Kay could become major 
hurricane off Mexico in Pacific basin (msn.com) 
 

https://www.msn.com/en-us/news/world/explainer-what-help-are-north-korean-weapons-to-russia/ar-AA11ydLc?li=BBnb7Kz
https://www.msn.com/en-us/news/world/explainer-what-help-are-north-korean-weapons-to-russia/ar-AA11ydLc?li=BBnb7Kz
https://www.msn.com/en-us/news/world/putin-xi-to-meet-in-uzbekistan-next-week-official-says/ar-AA11yeqV?li=BBnb7Kz
https://www.msn.com/en-us/news/world/putin-xi-to-meet-in-uzbekistan-next-week-official-says/ar-AA11yeqV?li=BBnb7Kz
https://www.msn.com/en-us/news/world/putin-mocks-west-says-russia-will-press-on-in-ukraine/ar-AA11yjf3?li=BBnb7Kz
https://www.msn.com/en-us/news/world/putin-mocks-west-says-russia-will-press-on-in-ukraine/ar-AA11yjf3?li=BBnb7Kz
https://www.msn.com/en-us/news/world/chinas-number-three-leader-to-meet-russias-putin-in-most-senior-face-to-face-since-ukraine-invasion-state-media/ar-AA11xIN2?li=BBnb7Kz
https://www.msn.com/en-us/news/world/chinas-number-three-leader-to-meet-russias-putin-in-most-senior-face-to-face-since-ukraine-invasion-state-media/ar-AA11xIN2?li=BBnb7Kz
https://www.msn.com/en-us/news/world/russian-death-toll-in-ukraine-passes-50k-as-putins-army-pays-high-price/ar-AA11wwRr?li=BBnbfcL
https://www.msn.com/en-us/news/world/russian-death-toll-in-ukraine-passes-50k-as-putins-army-pays-high-price/ar-AA11wwRr?li=BBnbfcL
https://www.msn.com/en-us/news/world/russian-death-toll-in-ukraine-passes-50k-as-putins-army-pays-high-price/ar-AA11wwRr?li=BBnbfcL
https://www.msn.com/en-us/money/markets/putin-says-wants-to-restrict-destinations-for-ukraines-grain-exports/ar-AA11y5bI?li=BBnbfcL
https://www.msn.com/en-us/money/markets/putin-says-wants-to-restrict-destinations-for-ukraines-grain-exports/ar-AA11y5bI?li=BBnbfcL
https://www.msn.com/en-us/money/markets/chinas-trade-falters-as-demand-wanes-at-home-and-abroad/ar-AA11xL0d?li=BBnb7Kz
https://www.msn.com/en-us/money/markets/chinas-trade-falters-as-demand-wanes-at-home-and-abroad/ar-AA11xL0d?li=BBnb7Kz
https://www.msn.com/en-us/news/world/as-chinas-economy-slows-one-industry-is-seeing-record-profits-covid-testing/ar-AA11y7AB?li=BBnb7Kz
https://www.msn.com/en-us/news/world/as-chinas-economy-slows-one-industry-is-seeing-record-profits-covid-testing/ar-AA11y7AB?li=BBnb7Kz
https://www.msn.com/en-us/weather/topstories/a-brutal-heat-wave-brings-record-highs-in-the-110s-and-threatens-power-outages-across-california-and-a-hurricane-could-prolong-it/ar-AA11xFRO
https://www.msn.com/en-us/weather/topstories/a-brutal-heat-wave-brings-record-highs-in-the-110s-and-threatens-power-outages-across-california-and-a-hurricane-could-prolong-it/ar-AA11xFRO
https://www.msn.com/en-us/weather/topstories/a-brutal-heat-wave-brings-record-highs-in-the-110s-and-threatens-power-outages-across-california-and-a-hurricane-could-prolong-it/ar-AA11xFRO
https://www.msn.com/en-us/weather/topstories/kay-could-become-major-hurricane-off-mexico-in-pacific-basin/ar-AA11ugtD
https://www.msn.com/en-us/weather/topstories/kay-could-become-major-hurricane-off-mexico-in-pacific-basin/ar-AA11ugtD
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through Ohio. Some areas trying to get a good finishing rain got it while many others missed out. The area will 
largely be dry until a front slowly moves through Friday through the weekend and into next week. A similar 
situation to the previous front will be possible with limited showers in the west and more consistent ones in the 
east. This offers a mixed bag of conditions for the next 10 days. -DTN  

DELTA (SOYBEANS/COTTON): Rains will return this weekend as the next front pulls more moisture northward. 
Conditions will be tougher for maturing crops and harvest but those looking for some more finishing rains will find 
some decent conditions. -DTN 

BRAZIL (CORN/WHEAT): A stalled front in the region early this week and another coming through later in the 
week will continue to bring scattered showers to southern areas. While soil moisture continues to be good for 
early corn plantings and establishment, as well as prepping soils for soybean planting as well, colder 
temperatures will move into southern areas this weekend, which would be unfavorable. Maturing wheat could 
also stand some warmer and drier weather, but conditions are not cooperative right now. -DTN 

ARGENTINA (WHEAT): Cold temperatures produced more frosts and freezes over the weekend and another 
front later this week and weekend will likely do the same. Limited rainfall and cold temperatures have been 
detrimental for wheat development so far this season. More developed wheat would be at risk for damage while 
corn and soybean planting may be further delayed this spring. -DTN 

CANADIAN PRAIRIES (LIVESTOCK/WHEAT/CANOLA): A cold front coming through later this week will bring 
some limited showers and breezy conditions as well as some colder temperatures. Frosts are not expected but 
will relieve any late-planted crops still filling and reduce the drydown of mature crops. -DTN 

EUROPE (WHEAT/CORN): A system over Ireland will slowly pinwheel its way through the continent this week, 
spreading showers through most areas by late this week. Any showers will be welcome to ease the incredible 
drought from this year and to prep soils for winter wheat and grains planting. -DTN 

BLACK SEA (CORN/SUNFLOWERS/WINTER WHEAT): Cooler temperatures filled into the region over the 
weekend, reducing stress for corn and sunflowers. Soil moisture in the region is limited in many of the wheat 
areas which will need more before winter wheat planting commences. The system that pinwheels through 
Europe this week will eventually find its way into Ukraine and western Russia by this weekend. The slow-moving 
nature should bring scattered showers to many areas in need. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): A system will continue to spread showers eastward for the rest of the 
week. Good mixes of sun and rains have kept conditions for winter wheat and canola quite favorable as more of 
both crops approach or enter reproductive stages of growth. The cooler temperatures coming behind the 
showers are perhaps a little unfavorable, but no frosts or freezes are forecast in the main agricultural areas. -
DTN 

Headlines:    

> Malaysian Nov Palm Oil Market closed down 101 Ringgits  

> Dalian Futures markets were mostly lower Jan Corn down 22 to the Yuan, Jan Soybeans down 49 (Nov beans 
down 8), Jan Meal up 7, Jan Bean Oil down 324, Jan Palm Oil down 226 

> Asian Equity Markets were mostly lower Japan’s Nikki down .7%, China’s Shanghai up but less than .1% 

> European Equity Markets are lower, German Dax down .3%, London FTSE 100 down .8% 

> MATIF Markets are mostly higher Nov Corn up 7.25 to the Euro, Nov Rapeseed up 6.25, Dec Wheat up 8.25 
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> Save the Date…Sept 7th…in a show of force President Bolsonaro supporters are to take to the streets on 

Brazil Independence Day…Brazil on edge for a bicentennial Bolsonaro has made his own - ABC News (go.com)  

> Save the Date…Sept 10th…China Mid-Autumn Festival Mid-Autumn Festival (Zhong Qui Jie) 2022: Facts, 
Traditions, Greetings, Food (chinatravel.com) 

> Save the Date…Sept 12th…USDA S&Ds  

> Save the Date…Sept 13th…US CPI 

> Save the Date…Sept 16th…US Rail Strike???? Potential rail strike threatens to kneecap US economy ahead 
of midterms (msn.com)  

> Save the Date…Sept 21st… FOMC 

> Save the Date…Sept 29th…2Q US GDP  

> Save the Date…Sept 30th…US Grain Stocks  

> Save the date…Oct 1st…National Golden Week in China  

> Save the Date…Oct 2nd…Brazil goes to the poles… #reliablesuppliers…Lula's Lead Over Bolsonaro Slips 2 
Points for Brazil Election -Poll (usnews.com) 

> Save the Date…Oct 7th…US Employment Numbers  

> Save the Date…Oct 12th…USDA S&Ds 

> Save the Date…Oct 16th…The Chinese Communist Party’s twice-a-decade leadership congress will begin  

> FAW/Bird Flu/ASF/Locust all quiet today 

> After Russia's Putin said he would revisit a "cheating" Ukraine grain deal, Ukraine officials say Russia's 
concerns are unfounded, and under the rules of the agreement Russia and Ukraine cannot dictate where their 
respective grain cargoes can be sold. -QT 

> StatsCan at 7:30 AM CDT All wheat stocks as of July 31st expected at 3.9 MMT, Canola at 1.13 MMT, Barley 
at 580,000 MT  

> USDA weekly crop rating came in a bit higher then expected. Reuters had the average trade guess for the 
good/excellent category for corn at 53%, USDA rated the crop at 54%, Reuters had the bean guess at 56%, 
USDA is at 57%...spring wheat guess for harvested acres was at 67%, USDA came in at 71%...in wheat world 
what starts to take center stage is winter wheat plantings, given the ongoing drought in the Central and Southern 
Plains as well as the front range of the Rockies we could see this crop go in late this year…the first week of 
planting progress number came in at 3%, the crowd was looking for 4% 
 
Commentary: The run up to any USDA S&D report the market likes to play the Limbo Game. You know the 
game how low can your favorite private analysts go with their national yield estimates? Given that Pro Farmer 
went low early the bar has been set for corn at 168.1. But you know the trade, the trade always likes to see 
StoneX for what the crowd might be thinking the crop potential is in real time, and what IHS thinks, since the 
trade used to think that they were projecting what the USDA might give us. It seem over the last few reports IHS 
has switched to what they think in real time, and what they think might set the low end of the majority of the 
crowd, since they pegged corn yield at 171.6 bushel an acre and the bean yield at 51.3 an acre. This means 

https://abcnews.go.com/International/wireStory/brazil-edge-bicentennial-bolsonaro-made-89434877
https://www.chinatravel.com/culture/mid-autumn-festival
https://www.chinatravel.com/culture/mid-autumn-festival
https://www.msn.com/en-us/news/politics/potential-rail-strike-threatens-to-kneecap-us-economy-ahead-of-midterms/ar-AA11yAd0
https://www.msn.com/en-us/news/politics/potential-rail-strike-threatens-to-kneecap-us-economy-ahead-of-midterms/ar-AA11yAd0
https://www.usnews.com/news/world/articles/2022-09-06/lulas-lead-over-bolsonaro-slips-2-points-for-brazil-election-poll
https://www.usnews.com/news/world/articles/2022-09-06/lulas-lead-over-bolsonaro-slips-2-points-for-brazil-election-poll
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StoneX might be closer to what the USDA is thinking with their 173.2 corn yield and their bean yield at 51.8. As a 
reminder the USDA in August was at 175.4 for corn and 51.9 for beans. Bring on the numbers and let the 
spinning begin, again.   

Hurricane Kay 

 

 

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully consider whether futures trading is 
appropriate for you in light of your investment experience, trade objectives, financial resources, and other relevant 
circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS 

 

http://www.marex.com/

