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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 10 to 12 lower 

Wheat 13 to 15 lower 

Soybeans 18 to 20 lower 

Soy Meal 6.0 to 6.5 lower 

Soy Oil 1.10 to 1.15 lower 

 

Short Range Weather: Dangerous 

heat and record high temperatures 
are expected on Monday from the 
Interior Northwest to the northern 
and central Plains. Flooding will be 
possible in a couple of spots, from 
the monsoon in the Southwest, Four 
Corners and Great Basin and in the 
eastern Ohio and Tennessee 
Valleys. Severe storms are possible 
in the Ohio Valley and critical fire 
weather conditions are likely in 
Montana -NWS 

Long Range Weather:  A ridge 

across the U.S. will be the dominant 
force for August. Several 
disturbances will ride the top of the ridge through Canada, however. The U.S. and European models are in pretty 
good agreement overall. I will use a blend but favor the European with any differences. For the outlook period, 
temperatures on Saturday will be near to above normal across the country, which should hold through next 
week. Small disturbances moving over the top of the ridge will bring occasional fronts through the northern tier of 
the U.S. with periods of showers. Those showers will be more widespread in the eastern Corn Belt than in the 
west. -DTN 

NORTHERN PLAINS (WHEAT/LIVESTOCK/CORN/SOYBEANS): Isolated showers moved through the region 
over the weekend and will continue to do so for the next couple of weeks while disturbances ride the top of the 
ridge through Canada. When fronts and showers are not moving through, temperatures will be above normal 
and stress to crops will be more likely with declining soil moisture. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/SOYBEANS/LIVESTOCK): Scattered showers went through over the 
weekend and a stripe of heavier rain fell from the Texas Panhandle through northern Oklahoma. With a ridge in 
the region for the next couple of weeks, hotter and drier conditions can be expected, putting stress on both 
plants and animals. -DTN 

The Stories of the Day: 

 
Russia/Ukraine  Reality of Ukraine war hidden from Fortress Russia 
(msn.com)  Russia 'Clearly in a Lot of Trouble' in Ukraine War: Security 
Expert (msn.com)  Mykolaiv hit by shelling as Russia claims Ukraine 
conducted drone strike on Crimea base (msn.com)  Former Putin ally who 
fled Russia hospitalized with rare illness that made him suddenly lose 
feeling in his hands and legs: report (msn.com)  Europe is hurting because 
Russia has cut down its natural-gas supply — but Russia is even worse off: 
study (msn.com) 
 
Putin  More signs of Putin’s health deteriorating as he ‘can’t use right arm’ 
to shoo away mosquito (msn.com) 
 
First Grain ship leaves the Ukraine  1st grain ship leaves Ukraine after 
months of Russian blockade (msn.com) BUT  Ukrainian grain tycoon killed 
in Mykolaiv shelling as Putin threatens 'lightning speed' response to 
interference (msn.com) 
 
Covid  'Living with COVID': Where the pandemic could go next (msn.com) 
and speaking of living with Covid  Biden tests positive for COVID again : 
NPR 
 
China the cost of zero tolerance… China’s factory activity shrinks amid 
Covid disruption | Chinese economy | The Guardian   China banks may lose 
US$350bil from property crisis | Free Malaysia Today (FMT) 
 
Will She or won’t she?  Pelosi to visit 4 Asian countries 
(arkansasonline.com) 
 

https://www.msn.com/en-us/news/world/reality-of-ukraine-war-hidden-from-fortress-russia/ar-AA10a51h
https://www.msn.com/en-us/news/world/reality-of-ukraine-war-hidden-from-fortress-russia/ar-AA10a51h
https://www.msn.com/en-us/news/world/russia-clearly-in-a-lot-of-trouble-in-ukraine-war-security-expert/ar-AA109P7m
https://www.msn.com/en-us/news/world/russia-clearly-in-a-lot-of-trouble-in-ukraine-war-security-expert/ar-AA109P7m
https://www.msn.com/en-us/news/world/mykolaiv-hit-by-shelling-as-russia-claims-ukraine-conducted-drone-strike-on-crimea-base/ar-AA109G9t
https://www.msn.com/en-us/news/world/mykolaiv-hit-by-shelling-as-russia-claims-ukraine-conducted-drone-strike-on-crimea-base/ar-AA109G9t
https://www.msn.com/en-us/news/world/former-putin-ally-who-fled-russia-hospitalized-with-rare-illness-that-made-him-suddenly-lose-feeling-in-his-hands-and-legs-report/ar-AA10b5kF?li=BB141NW3
https://www.msn.com/en-us/news/world/former-putin-ally-who-fled-russia-hospitalized-with-rare-illness-that-made-him-suddenly-lose-feeling-in-his-hands-and-legs-report/ar-AA10b5kF?li=BB141NW3
https://www.msn.com/en-us/news/world/former-putin-ally-who-fled-russia-hospitalized-with-rare-illness-that-made-him-suddenly-lose-feeling-in-his-hands-and-legs-report/ar-AA10b5kF?li=BB141NW3
https://www.msn.com/en-us/money/markets/europe-is-hurting-because-russia-has-cut-down-its-natural-gas-supply-%e2%80%94-but-russia-is-even-worse-off-study/ar-AA10a8Et?li=BBnb7Kz
https://www.msn.com/en-us/money/markets/europe-is-hurting-because-russia-has-cut-down-its-natural-gas-supply-%e2%80%94-but-russia-is-even-worse-off-study/ar-AA10a8Et?li=BBnb7Kz
https://www.msn.com/en-us/money/markets/europe-is-hurting-because-russia-has-cut-down-its-natural-gas-supply-%e2%80%94-but-russia-is-even-worse-off-study/ar-AA10a8Et?li=BBnb7Kz
https://www.msn.com/en-us/news/world/more-signs-of-putins-health-deteriorating-as-he-cant-use-right-arm-to-shoo-away-mosquito/ss-AA10aZ6J?li=BBnbfcL
https://www.msn.com/en-us/news/world/more-signs-of-putins-health-deteriorating-as-he-cant-use-right-arm-to-shoo-away-mosquito/ss-AA10aZ6J?li=BBnbfcL
https://www.msn.com/en-us/news/world/1st-grain-ship-leaves-ukraine-after-months-of-russian-blockade/ar-AA10aXfT?li=BBnb7Kz
https://www.msn.com/en-us/news/world/1st-grain-ship-leaves-ukraine-after-months-of-russian-blockade/ar-AA10aXfT?li=BBnb7Kz
https://www.msn.com/en-us/news/world/ukrainian-grain-tycoon-killed-in-mykolaiv-shelling-as-putin-threatens-lightning-speed-response-to-interference/ar-AA109z1N
https://www.msn.com/en-us/news/world/ukrainian-grain-tycoon-killed-in-mykolaiv-shelling-as-putin-threatens-lightning-speed-response-to-interference/ar-AA109z1N
https://www.msn.com/en-us/news/world/ukrainian-grain-tycoon-killed-in-mykolaiv-shelling-as-putin-threatens-lightning-speed-response-to-interference/ar-AA109z1N
https://www.msn.com/en-gb/news/world/living-with-covid-where-the-pandemic-could-go-next/ar-AA10aJSN
https://www.npr.org/2022/07/30/1114716874/president-biden-covid-positive
https://www.npr.org/2022/07/30/1114716874/president-biden-covid-positive
https://www.theguardian.com/business/2022/jul/31/china-factory-activity-shrinks-amid-covid-disruption-petrol-coal-metals?amp
https://www.theguardian.com/business/2022/jul/31/china-factory-activity-shrinks-amid-covid-disruption-petrol-coal-metals?amp
https://www.freemalaysiatoday.com/category/business/2022/08/01/chinas-banks-may-lose-us350bil-from-property-crisis/
https://www.freemalaysiatoday.com/category/business/2022/08/01/chinas-banks-may-lose-us350bil-from-property-crisis/
https://www.arkansasonline.com/news/2022/aug/01/pelosi-to-visit-4-asian-countries/
https://www.arkansasonline.com/news/2022/aug/01/pelosi-to-visit-4-asian-countries/
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MIDWEST (CORN/SOYBEANS): Scattered showers went through far southern and western areas over the 
weekend while it was dry elsewhere. A few fronts will be moving through the region over the next couple of 
weeks, bringing some showers and thunderstorms through, but likely being widely scattered instead of persistent 
and widespread. Some areas will receive beneficial precipitation while others will be left out. When showers 
miss, the heat will increase, causing stress. -DTN 

DELTA (SOYBEANS/COTTON): A stalled front caused widespread showers and thunderstorms over the 
weekend, easing stress from recent hot and dry conditions. While some showers may be possible throughout 
the week, it is more likely that the region stays dry. If dryness does occur, heat will increase, causing further 
stress to the region. -DTN 

PACIFIC NORTHWEST (WHEAT): Hot and dry conditions over the weekend will relax early this week as several 
troughs pass through the region. While temperatures should come back toward normal, precipitation chances 
are lower than we might expect given the more active storm track. Soil moisture continues to decline, causing 
crop conditions to drop for the rest of the season even though they are mostly excellent currently. Conditions are 
favorable for winter wheat harvest, however. -DTN 

BRAZIL (CORN/WHEAT): A front will bring scattered showers to southern areas Thursday through the middle of 
next week, keeping soil moisture high as wheat continues to develop and approach reproduction. The showers 
may get into the states of Parana and Mato Grosso do Sul, which could disrupt the remaining corn harvest in 
these areas. -DTN 

ARGENTINA (WHEAT): A system will bring showers to northern areas Tuesday and Wednesday but miss the 
primary wheat areas which are more in need. Southern areas may get another needed drink of water next week 
with a system developing in the region. -DTN 

CANADIAN PRAIRIES (LIVESTOCK/WHEAT/CANOLA): Scattered showers went through over the weekend. 
Though not all areas were hit, showers did roll through some of the drier areas in southern Alberta and central 
Saskatchewan. With the storm track continuing through the region through early next week, multiple chances for 
showers and mixed temperatures will be beneficial for filling out wheat and canola. -DTN 

EUROPE (WHEAT/CORN): Scattered showers went through central and eastern areas of the continent over the 
weekend. With that system departing, heat will be building up across much of the continent this week, though a 
cold front will bring temperatures down for northern areas at the end of the week going into the weekend. Heat 
and a lack of showers will stress some corn areas, though wheat will continue to have more favorable harvest 
conditions. -DTN 

BLACK SEA (WINTER WHEAT/CORN/SUNFLOWERS): A ridge is settling over the region but is being impinged 
on the western end by a system moving through. That system will split into two with one traveling into the 
northern Black Sea, bringing scattered showers all week long to eastern Ukraine and southwestern Russia. The 
showers will continue to benefit developing to reproductive corn and sunflowers but make conditions more 
difficult for wheat harvest. Where showers do not occur, temperatures will be higher, hastening crop 
development. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): A system is moving through western areas Sunday and Monday with 
lingering showers into midweek. That system will pass through eastern areas Tuesday through Thursday with 
linger showers into the weekend. Scattered showers will benefit vegetative wheat and canola, which remain on 
pace for good yields this season. -DTN 

Headlines:  

> Malaysian Oct Palm Oil Market closed down 216 Ringgits  
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> Dalian Futures markets are higher to sharply higher (see Dalian SU chart below) Sept Corn up 4 to the Yuan, 
Sept Soybeans up 164, Sept Meal up 64, Sept Bean Oil up 138, Sept Palm Oil up 116 

> Asian Equity Markets were higher Japan’s Nikki up .7%, China’s Shanghai up .2% 

> European Equity Markets are higher, German Dax up .3%, London FTSE 100 up .4% 

> MATIF Markets are sharply lower Nov Corn down 5.75 to the Euro, Nov Rapeseed down 14.75, Dec Wheat 
down 3.0 

> Save the Date…Aug 3rd…OPEC Meetings  

> Save the Date…Aug 5th…US Employment Numbers  

> Save the Date…Aug 10th…CPI 

> Save the Date…Aug 12th…USDA S&D Report 

> Save the Date…Aug 15th…NOPA Crush  

> Save the Date…Aug 25th…2Q US GDP  

> Save the Date…Oct 2nd…Brazil goes to the poles… #reliablesuppliers  Brazil dispute disrupts corn export 
payments, industry group says | Nasdaq 

> Pay Me my Money Down: Great more potential travel mayhem Lufthansa says negotiations ongoing after 
pilots threaten strike (msn.com) 

> Locust/ASF/Bird Flu/FAW all quiet today  

> Parana River never out of the news Downspout threatens Paraguay's foreign trade yet again — MercoPress 

> Arab Spring 2.0…back to the Americas Guatemala's Giammattei unharmed after gunmen fire on military 
guarding entourage | Reuters  Guatemala detains renowned journalist and government critic (nbcnews.com) and 
back in Iraq Threat of protests, violent escalation stirs panic in Iraq (msn.com) 

> CFTC on Friday said that as of the close of 7/26 the MM Funds were long 358 MW, long 11,041 KW, short 
10,391 W, long 120,788 C, long 87,676 S, long 73,380 SM, long 14,908 BO  

Commentary: Which side are you on? In the coming days as we run up to the Aug 12th USDA S&Ds, 
Production Numbers, and Special Acre Survey the bulls and bears will be slugging it out trying to focus the 
markets on their talking points. The bear wants to point out yes, we start Aug with pending high heat for parts of 
the WCB and the Great Plains, but we start this high heat with rain, and we will end this high heat with rain. They 
go on in fact, to make a valid point that in this day and age of GMO seeds, spring planted crops can do very well 
with small amounts of moisture. The market bull wants to ask the question how much world production has been 
lost since the July World S&D numbers? Droughts in the EU, an erratic Indian Monsoon season, and wild 
weather in China, and a poor start to the fall planted crops in S. America suggest that MoM we are down in world 
production numbers. The trump card in all this remains with the bear. If the world is so tight with grain where is 
the US export business?  

Dalian bean rally continues   

https://www.nasdaq.com/articles/brazil-dispute-disrupts-corn-export-payments-industry-group-says
https://www.nasdaq.com/articles/brazil-dispute-disrupts-corn-export-payments-industry-group-says
https://www.msn.com/en-us/money/companies/lufthansa-says-negotiations-ongoing-after-pilots-threaten-strike/ar-AA10ayhm
https://www.msn.com/en-us/money/companies/lufthansa-says-negotiations-ongoing-after-pilots-threaten-strike/ar-AA10ayhm
https://en.mercopress.com/2022/07/25/downspout-threatens-paraguay-s-foreign-trade-yet-again
https://www.reuters.com/world/americas/gunmen-fired-guatemalan-military-guarding-presidential-entourage-giammattei-2022-07-30/
https://www.reuters.com/world/americas/gunmen-fired-guatemalan-military-guarding-presidential-entourage-giammattei-2022-07-30/
https://www.nbcnews.com/news/world/guatemala-detains-renowned-journalist-government-critic-rcna40814
https://www.msn.com/en-us/news/world/threat-of-protests-violent-escalation-stirs-panic-in-iraq/ar-AA10b5yh?li=BBnb7Kz
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 


