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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 2 to 4 lower 

Wheat 6 to 8 lower 

Soybeans 5 to 7 lower 

Soy Meal 3.5 to 4.0 lower 

Soy Oil 60 to 65 higher 

 

Short Range Weather:. 
Dangerously hot summer conditions 
persist in the parts of the central and 
eastern U.S. Numerous record high 
temperatures are likely in the 
Northeast, Mid-Atlantic, and the 
central High Plains. Areas of heavy 
rain may produce flooding in the 
Southwestern U.S. and the Ohio 
Valley into the Mid-Atlantic.-NWS 

Long Range Weather:   A ridge 

across the U.S. remains the 
dominant force for August. There is 
a disturbance in western Canada 
that will drag a piece of energy 
through the northern U.S. this 
weekend into early next week. 
Another disturbance currently in Alaska will send a piece of itself through Canada next week and join up with the 
other, digging into eastern North America late next week. Another trough pushes through western Canada late 
next week as well. But through all of this, the ridge will remain intact around the Rockies and Plains.  The U.S. 
and European models are in pretty good agreement overall, but the American model is anomalous hot in the 
middle of the country next week. I will use a blend but favor the European with any differences. For the outlook 
period, temperatures on Wednesday will be near normal in the middle of the country and above normal in the 
West and East. Temperatures will rise across the Central U.S. through the period. A front will continue to sag 
south through the Southeast in the middle of next week with scattered showers, but it will be dry for much of the 
rest of the country through the end of next week. Another disturbance moving through Canada could bring a few 
showers to northern areas next weekend. -DTN 

NORTHERN PLAINS (WHEAT/LIVESTOCK/CORN/SOYBEANS): A front moving through will bring scattered 
showers and thunderstorms through the weekend. Temperatures will cool below normal for a few days after the 
front goes through, but temperatures will rise above normal again next week. Dryness follows as well, with 
another chance for showers with another front next weekend. With limited showers moving through and overall 
above-normal temperatures, soil moisture is declining for many areas. -DTN 

The Stories of the Day: 

 

Russia/Ukraine Live updates: Russia's war in Ukraine (cnn.com)Russia-Ukraine 
war: concerns over security of captured nuclear plant; three grain ships depart 
Ukraine – live (theguardian.com)Kazakhstan's Unease Toward Russia Grows as 
Ukraine War Drags On (wsj.com)Russian Ammo Depots, Missile Systems Wiped 
Out in Deadly Fighting: Ukraine (msn.com) 
 

Putin are you listening??? Report claims you can discern Putin from his body 
double by his ears (msn.com) 
 
Covid Biden Update Biden is still COVID-19-positive, but his cough is 
'improving,' White House says | Washington Examiner 
 
China, the deal has always been give up some freedom for economic 
security…is the deal falling apart??? Xi's Great Leap Backward 
(foreignpolicy.com) 
 
UN Food Prices Food prices fell again in July, U.N. agency says (msn.com) 
 

Iceland Volcano Update 3 tourists are injured near volcanic eruption in Iceland 
| The Seattle Times 

 

Mexican Cave Update The race to free 10 miners trapped in a collapsed mine 
in Mexico is intensifying (nbcnews.com) 
 

When Cicadas sing their summer song 6-weeks to a freeze Grover Washington 
Jnr Summer Song - YouTube 

https://www.cnn.com/europe/live-news/russia-ukraine-war-news-08-05-22/index.html
https://www.theguardian.com/world/live/2022/aug/05/russia-ukraine-war-live-news-three-more-grain-ships-to-leave-ukraine-turkey-says-russia-claims-ground-in-donbas?page=with:block-62ecca1b8f08cf8820edc870
https://www.theguardian.com/world/live/2022/aug/05/russia-ukraine-war-live-news-three-more-grain-ships-to-leave-ukraine-turkey-says-russia-claims-ground-in-donbas?page=with:block-62ecca1b8f08cf8820edc870
https://www.theguardian.com/world/live/2022/aug/05/russia-ukraine-war-live-news-three-more-grain-ships-to-leave-ukraine-turkey-says-russia-claims-ground-in-donbas?page=with:block-62ecca1b8f08cf8820edc870
https://www.wsj.com/video/series/shelby-holliday/kazakhstan-unease-toward-russia-grows-as-ukraine-war-drags-on/2A4C2EC4-481D-401E-89E8-D94D1A185565
https://www.wsj.com/video/series/shelby-holliday/kazakhstan-unease-toward-russia-grows-as-ukraine-war-drags-on/2A4C2EC4-481D-401E-89E8-D94D1A185565
https://www.msn.com/en-us/news/world/russian-ammo-depots-missile-systems-wiped-out-in-deadly-fighting-ukraine/ar-AA10kw2F
https://www.msn.com/en-us/news/world/russian-ammo-depots-missile-systems-wiped-out-in-deadly-fighting-ukraine/ar-AA10kw2F
https://www.msn.com/en-us/news/world/report-claims-you-can-discern-putin-from-his-body-double-by-his-ears/ss-AA10j1RD?li=BBnbfcL
https://www.msn.com/en-us/news/world/report-claims-you-can-discern-putin-from-his-body-double-by-his-ears/ss-AA10j1RD?li=BBnbfcL
https://www.washingtonexaminer.com/news/biden-covid-rebound-positive-cough-improving
https://www.washingtonexaminer.com/news/biden-covid-rebound-positive-cough-improving
https://foreignpolicy.com/2022/08/04/xi-china-unemployment-jobs-economy-crisis-youth-mao-great-leap-forward/
https://foreignpolicy.com/2022/08/04/xi-china-unemployment-jobs-economy-crisis-youth-mao-great-leap-forward/
https://www.msn.com/en-us/money/markets/un-food-price-index-falls-again-in-july/ar-AA10kOUU
https://www.seattletimes.com/nation-world/3-tourists-are-injured-near-volcanic-eruption-in-iceland/
https://www.seattletimes.com/nation-world/3-tourists-are-injured-near-volcanic-eruption-in-iceland/
https://www.nbcnews.com/news/world/race-free-10-miners-trapped-collapsed-mine-mexico-intensifying-rcna41667
https://www.nbcnews.com/news/world/race-free-10-miners-trapped-collapsed-mine-mexico-intensifying-rcna41667
https://www.youtube.com/watch?v=fJjmVlJqQtY
https://www.youtube.com/watch?v=fJjmVlJqQtY
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CENTRAL/SOUTHERN PLAINS (CORN/SOYBEANS/LIVESTOCK): With a ridge in the region for the next 
couple of weeks, hotter and drier conditions will be in the background for a while. There will be a front that 
moves through this weekend into the middle of next week that brings temperatures down a few degrees and 
offers some limited showers, but the overall hot and dry pattern will be stressful for both plants and animals. -
DTN 

MIDWEST (CORN/SOYBEANS): A front has stalled out near the Ohio River, with showers continuing through 
Saturday. Some of these could cause flooding. Another front will move through this weekend into early next 
week with more scattered showers and a brief break from the heat. Temperatures increase again later next 
week, more so for western areas than in the east, where dryness and stress continue to be higher. -DTN 

DELTA (SOYBEANS/COTTON): Some isolated showers will be in the area through the weekend, but most 
areas will stay dry. When showers are not around, temperatures will be high, causing more stress. A front will 
sag through the region next week with scattered showers and another respite from the overall heat that 
continues to be a concern for the region through August. -DTN 

PACIFIC NORTHWEST (WHEAT): The region could still use some moisture for filling spring wheat but will not 
see much in the next couple of weeks. Temperatures will rise again this weekend and the heat will continue 
through most of next week. Soil moisture continues to decline, causing crop conditions to drop for the rest of the 
season even though they are mostly excellent currently. Conditions are favorable for winter wheat harvest, 
however. -DTN 

BRAZIL (CORN/WHEAT): A front is stalling over southern areas and will bring scattered showers through the 
middle of next week, keeping soil moisture high as wheat continues to move into reproduction. The showers may 
get into the states of Parana and Mato Grosso do Sul next week, which could disrupt the remaining corn harvest 
in these areas. -DTN 

ARGENTINA (WHEAT): A system brought showers to northern areas this week but missed the primary wheat 
areas in the south which are more in need. These southern areas may get some isolated showers over the 
weekend with a system developing in the region, but many areas are forecast to remain dry. -DTN 

CANADIAN PRAIRIES (LIVESTOCK/WHEAT/CANOLA): A system moving through will bring some cooler 
temperatures to the region for a few days. Its precipitation is more focused over northern areas, but drier 
conditions are expected through the middle of next week. Another system moves through late next week, but 
this offers better chances for more widespread showers. Between the systems, it will be drier with temperatures 
rising next week. Outside of the drier areas in the southwest which could use a bit more moisture, conditions are 
mostly favorable for filling wheat and canola. -DTN 

EUROPE (WHEAT/CORN): Heat across much of the continent this week has caused more stress to summer 
crops. A cold front moving across northern areas will bring temperatures down for the next few days, but heat 
could build right back in next week. Heat and a lack of showers will stress corn areas, though wheat will continue 
to have more favorable harvest conditions. -DTN 

BLACK SEA (WINTER WHEAT/CORN/SUNFLOWERS): An upper-level low is retreating southward into the 
Black Sea this weekend, putting an end to the showers that continued all week long. A front will move into 
northwestern areas over the weekend and stall, with limited showers through the front half of next week. 
Conditions continue to benefit developing to reproductive corn and sunflowers but have made it more difficult for 
wheat harvest. Temperatures are increasing and will remain high through next week in most areas, which will 
hasten crop development and could turn some areas drier where soil moisture is only marginally favorable. 
Otherwise, conditions continue to be good for sunflowers and corn and are improving for winter wheat harvest.  -
DTN 
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AUSTRALIA (WINTER WHEAT/CANOLA): A system moved through much of the country this week with 
scattered showers and some stronger winds. Periods of showers will linger in the east into the weekend. Another 
system will move through Australia next week with scattered showers for most crop areas. Scattered showers 
will benefit wheat and canola, which remain on pace for good yields this season. -DTN 

Headlines:  

> Malaysian Oct Palm Oil Market closed up 79 Ringgits  

> Dalian Futures markets were mixed Sept Corn up 17 to the Yuan, Sept Soybeans unchanged, Sept Meal up 
133, Sept Bean Oil down 86, Sept Palm Oil up 208 

> Asian Equity Markets were higher Japan’s Nikki up .9%, China’s Shanghai up 1.2% 

> European Equity Markets are mostly higher, German Dax up .7%, London FTSE 100 up .3% 

> MATIF Markets are lower Nov Corn down 4.0 to the Euro, Nov Rapeseed down 1.50 Dec Wheat down 4.0 

> Save the Date…Aug 5th…US Employment Numbers…expected 250,000 non-farm job gain in July vs. 372,000 
in June…unemployment rate MoM expected to be unchanged at historically low 3.6%  

> Save the Date…Aug 10th…CPI 

> Save the Date…Aug 12th…USDA S&D Report 

> Save the Date…Aug 15th…NOPA Crush  

> Save the Date…Aug 25th…2Q US GDP  

> Save the Date…Oct 2nd…Brazil goes to the poles… #reliablesuppliers POLL-Brazil FX market in wary mood 
as election politics taint fiscal outlook | Nasdaq 

> Pay Me my Money Down: UK Are there train strikes this weekend? Dates for upcoming union action and the 
lines affected (msn.com) 

> Locust/ASF/FAW all quiet today 

> Bird Flu 'Could adapt to humans': Risk of bird flu pandemic rises monthly, warns expert (brusselstimes.com) 

> CFTC Weekly MM Funds Position report will be out at 2;30 PM CDT, we feel as of the close of 8/2 the MM 
Funds were short 2,000 MW, long 8,000 KW, short 20,000 W, long 124,000 C, long 82,000 S, long 64,000 SM, 
long 24,000 BO  

> Mortgage rates dropped to their lowest level since April, offering a reprieve to prospective home buyers who 
have been hit this year with higher rates and surging prices. The average rate on a 30-year fixed-rate mortgage 
is 4.99% this week, down from 5.30% a week earlier, according to a survey by mortgage giant Freddie Mac 
published Thursday. Though rates remain well above their levels from a year ago, they have fallen swiftly in 
recent weeks from their 13-year high of 5.81% in June. -DJ 

> On Friday, French Farms Ministry said they will relax crop rotation rules, and fallow land rules next year to help 
boost grain and oilseed production while the war in Ukraine continues. -QT 

https://www.nasdaq.com/articles/poll-brazil-fx-market-in-wary-mood-as-election-politics-taint-fiscal-outlook
https://www.nasdaq.com/articles/poll-brazil-fx-market-in-wary-mood-as-election-politics-taint-fiscal-outlook
https://www.msn.com/en-gb/money/other/are-there-train-strikes-this-weekend-dates-for-upcoming-union-action-and-the-lines-affected/ar-AA10l3F3?fromMaestro=true
https://www.msn.com/en-gb/money/other/are-there-train-strikes-this-weekend-dates-for-upcoming-union-action-and-the-lines-affected/ar-AA10l3F3?fromMaestro=true
https://www.brusselstimes.com/belgium/267011/could-adapt-to-humans-risk-of-bird-flu-pandemic-rises-monthly-warns-expert


 

 

 

Friday, August 5, 2022 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@Marex.COM 
 

 

> Still a trickle but it is moving “On Friday, Turkish defense forces say three grain vessels have left Ukraine ports 
on Friday.  On vessel departed Odessa, and two from Chornomorsk. The three vessels are estimated to be 
carrying 58,000 mt of corn.” -QT 

Commentary: In this time of guarded forward guidance by the FED on monetary policies, the macro markets 
are left to overthink the release of monthly US economic data points. There is none bigger than the monthly Job 
Numbers. The Aug numbers will be viewed through the lens of an Inverted Goldilocks Trading Environment. If 
the jobs numbers show a more robust employment market, the trade will say the FED has more room to raise 
interest rates. If the job numbers are less than expected, the market might take that as a sign of an approaching 
hard landing for the US economy and that the FED might slow their interest rate roll. But if the numbers come in 
way too hot or way to cool, well don’t get us started on what a double inverted might look like. What we 
(Bloomberg) expect in the July jobs report: 

• Monthly nonfarm payrolls to increase 250k, down from 372k in the prior month. The median consensus 
estimate is also a 250k gain, with a range spanning 50k-325k. 

• The slowdown in hiring would be consistent with JOLTS data that showed that job openings and hiring 
have decreased, and anecdotes from more firms announcing hiring freezes or layoffs. 

• Still, strength in services demand and low continuing jobless claims suggest layoffs are not prevalent, 
and workers generally can find a job quickly even if they are laid off. That means that one of the NBER’s 
favorite business cycle indicators won’t be signaling a recession. 

• A mystery in past jobs reports is that the household survey has been painting a weaker picture than the 
establishment survey. Employment contracted in two of the past three months, and labor participation 
has edged down since the first quarter. 

• We expect this trend to persist. Employment might show sharper weakness than nonfarm payrolls, and 
the labor participation rate should decrease slightly to 62.1%. As a result, the unemployment rate will 
edge up to 3.7%. 

• The pace of average hourly earnings growth will moderate to 4.9% after a 0.3% month-over-month gain, 
reflecting the compositional shift of hiring toward lower-income jobs rather than a slowdown in wage 
growth 

Still Hot 

  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 


