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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 5 to 7 higher 

Wheat 3 to 5 higher 

Soybeans 7 to 9 higher 

Soy Meal 4.0 to 4.5 higher 

Soy Oil 50 to 55 lower   

 

Short Range Weather: A weather 
system arriving into New England 
and the Northeast on Friday may 
trigger isolated to scattered strong to 
severe thunderstorms and locally 
heavy rainfall. Meanwhile, heavy 
rain and possible flooding will be in 
the forecast once again near the 
Gulf Coast states and Southeast, 
while monsoon showers and storms 
may also result in flooding across 
the Southwest and Four Corners 
region. -NWS 

Long Range Weather: There is a trough in the East and a cut-off in the Northwest which splits a western North 
American ridge. Progressive shortwaves break down the ridge over the weekend and push east across North 
America next week while the ridge builds back up in the West and then spreads across Canada. The U.S. and 
European models are in fair agreement. I will use a blend but favor the European. For the outlook period, 
temperatures on Wednesday will be above normal in the West and near normal in the Central and East, perhaps 
a few degrees below normal. Warmth should spread across northern areas of the country going into next 
weekend with the expanding ridge while the south remains closer to normal. A front will continue to hang out 
near the Gulf Coast, bringing scattered showers and thunderstorms through next weekend while the rest of the 
country is likely dry. -DTN 

NORTHERN PLAINS (WHEAT/LIVESTOCK/CORN/SOYBEANS): Drier conditions continue to raise concerns 
for declining soil moisture for corn and soybeans, but some showers developing through this weekend could 
ease pressure in spots. Dry weather is expected for next week with increasing temperatures, an unfavorable 
combination. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/SOYBEANS/LIVESTOCK): A weekend system will bring scattered 
showers to northern areas, but showers are not likely to be widespread. The front to the system will be more 
likely to produce more widespread showers next week as the front stalls over Texas, offering better precipitation 
chances and amounts in areas that received some drought relief recently. -DTN 

The Stories of the Day: 

 

Russia/Ukraine Russia-Ukraine war: European support for Ukraine at risk due 
to energy crisis, says German ambassador – live (msn.com) How Ukraine 
Survived 6 Months of War – and Took the Fight to Russia (msn.com) Ukraine 
Pokes the Russian Bear With Attacks and Mockery - The New York Times 
(nytimes.com)  Nuclear plant is stopping Ukraine's advance. Retired Colonel 
explains why | Watch (msn.com) 
 

Hey China how is that zero tolerance policy going Covid-19: China drops 
some reporting rules for international arrivals (msn.com) 
 

China Heat Wave, 74 days and counting  China's worst heat wave on record is 
crippling power supplies. How it reacts will impact us all (msn.com) China’s 
Heat Wave Is Hitting Its Agricultural Sector Hard (sixthtone.com) 
 

Pakistan Imran Khan: what do terrorism charges signify for former Pakistan 
PM? | Imran Khan | The Guardian  Pakistan court grants interim bail to former 
PM Imran Khan (msn.com) 
 

Ethiopia UN chief urges Ethiopia and Tigray leaders to halt fighting (msn.com) 
 

Song of the week   Blondie - Call me - YouTube the song of the Gray-Haired 
Commodity Broker  

https://www.msn.com/en-gb/news/world/russia-ukraine-war-zaporizhzhia-nuclear-plant-still-disconnected-from-grid-says-state-operator-live/ar-AA117bJa
https://www.msn.com/en-gb/news/world/russia-ukraine-war-zaporizhzhia-nuclear-plant-still-disconnected-from-grid-says-state-operator-live/ar-AA117bJa
https://www.msn.com/en-us/news/world/how-ukraine-survived-6-months-of-war-e2-80-93-and-took-the-fight-to-russia/ar-AA117C4k
https://www.msn.com/en-us/news/world/how-ukraine-survived-6-months-of-war-e2-80-93-and-took-the-fight-to-russia/ar-AA117C4k
https://www.nytimes.com/2022/08/26/world/europe/ukraine-russia-taunting.html
https://www.nytimes.com/2022/08/26/world/europe/ukraine-russia-taunting.html
https://www.nytimes.com/2022/08/26/world/europe/ukraine-russia-taunting.html
https://www.msn.com/en-us/news/world/nuclear-plant-is-stopping-ukraines-advance-retired-colonel-explains-why/vi-AA116P7k?category=foryou
https://www.msn.com/en-us/news/world/nuclear-plant-is-stopping-ukraines-advance-retired-colonel-explains-why/vi-AA116P7k?category=foryou
https://www.msn.com/en-ae/travel/news/covid-19-china-drops-some-reporting-rules-for-international-arrivals/ar-AA117cC3
https://www.msn.com/en-ae/travel/news/covid-19-china-drops-some-reporting-rules-for-international-arrivals/ar-AA117cC3
https://www.msn.com/en-us/news/world/chinas-worst-heat-wave-on-record-is-crippling-power-supplies-how-it-reacts-will-impact-us-all/ar-AA117ugX
https://www.msn.com/en-us/news/world/chinas-worst-heat-wave-on-record-is-crippling-power-supplies-how-it-reacts-will-impact-us-all/ar-AA117ugX
https://www.sixthtone.com/news/1011068/chinas-heat-wave-is-hitting-its-agricultural-sector-hard?source=channel_home
https://www.sixthtone.com/news/1011068/chinas-heat-wave-is-hitting-its-agricultural-sector-hard?source=channel_home
https://www.theguardian.com/world/2022/aug/25/imran-khan-what-do-terrorism-charges-signify-for-former-pakistan-pm
https://www.theguardian.com/world/2022/aug/25/imran-khan-what-do-terrorism-charges-signify-for-former-pakistan-pm
https://www.msn.com/en-us/news/world/pakistan-court-grants-interim-bail-to-former-pm-imran-khan/ar-AA114P1D?li=BBnb7Kz
https://www.msn.com/en-us/news/world/pakistan-court-grants-interim-bail-to-former-pm-imran-khan/ar-AA114P1D?li=BBnb7Kz
https://www.msn.com/en-us/news/world/un-chief-urges-ethiopia-and-tigray-leaders-to-halt-fighting/ar-AA116CZr
https://www.youtube.com/watch?v=StKVS0eI85I
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MIDWEST (CORN/SOYBEANS): Isolated to scattered showers will move through the region this weekend into 
early next week with a system. Temperatures will increase ahead of the system but become more mild after the 
front passes through. The showers may help those areas in the region that have been missing the showers 
recently while others will miss out. The region remains a mixed bag of conditions for filling corn and soybeans. -
DTN 

DELTA (SOYBEANS/COTTON): Some isolated showers will continue through the weekend across the south, 
adding to the week's beneficial heavy rain across the south that has eased drought concerns. Northern areas 
have not been as lucky this week, but conditions have eased there as well. Another front will move through early 
next week with scattered showers and stall near the Gulf Coast with showers continuing through the remainder 
of the week. These may drift northward later next week as well. Conditions are mixed for filling cotton and 
soybeans. -DTN 

PACIFIC NORTHWEST (WHEAT): Dryness in the region should help with wheat harvest over the next couple of 
weeks. -DTN 

BRAZIL (CORN/WHEAT): A front will move through southern Brazil this weekend. While it may bring some 
isolated showers through, it will also bring much cooler temperatures and a potential frost risk early next week. 
Overall, conditions for reproductive to filling wheat remain good in the country. -DTN  

ARGENTINA (WHEAT): A front moving through this weekend will bring some needed showers to wheat areas, 
but, will be followed by colder temperatures and a risk for frost for a couple of days. Another front next week will 
do something similar. Cooler temperatures and limited rainfall have been detrimental for wheat so far this 
season. -DTN 

CANADIAN PRAIRIES (LIVESTOCK/WHEAT/CANOLA): Periods of showers will move through this weekend, 
but only offer limited benefits to maturing wheat. Warmer temperatures and dryness next week should aid 
harvest. -DTN 

EUROPE (WHEAT/CORN): Scattered showers moving across central areas of the continent will be sparser as 
they move into eastern areas this weekend into early next week. There is potential for some beneficial showers 
across western areas next week, but the heat and dryness this season has produced significant damage to corn 
and other summer crops. -DTN  

BLACK SEA (WINTER WHEAT/CORN/SUNFLOWERS): Warmer temperatures with limited showers through 
early next week will aid in remaining wheat harvest while putting some pressure on corn and sunflower filling. 
Conditions have been much better in Ukraine than in western Russia. A front moving through in the middle of 
next week may bring a round of more widespread showers but also milder temperatures, which will ease some 
stress for Russia. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): Overall, conditions remain favorable for good yields for both winter 
wheat and canola that are headed toward reproductive stages. A system passing through eastern areas late this 
weekend and early next week will bring favorable showers to the region. -DTN 

Headlines:    

> Malaysian Nov Palm Oil Market closed down 85 Ringgits  

> Dalian Futures markets were mixed Jan Corn up 7 to the Yuan, Jan Soybeans up 76 (Nov beans up 97), Jan 
Meal down 62, Jan Bean Oil down 40, Jan Palm Oil down 26 

> Asian Equity Markets were mixed Japan’s Nikki up .6%, China’s Shanghai down .3% 

> European Equity Markets are mixed, German Dax down .1%, London FTSE 100 up .3% 
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> MATIF Markets are sharply mixed Nov Corn up .75 to the Euro, Nov Rapeseed unchanged, Dec Wheat down 
.50 

> Save the Date…Aug 26th…Federal Reserve Chair Powell will address the yearly Jackson Hole, WY central 
bankers conference on August 26th -QT…speech set for 9:00 AM CDT  

> Save the Date…Sept 2nd…US Jobs  

> Save the Date…Sept 5th…US Labor Day  

> Save the Date…Sept 12th…USDA S&Ds  

> Save the Date…Sept 13th…US CPI 

> Save the Date…Sept 21st… FOMC 

> Save the Date…Oct 2nd…Brazil goes to the poles… #reliablesuppliers and so it begins Brazil’s Lula vows to 
renegotiate household debts if elected | AP News  

> This week, Deal or No Deal? Or can anyone say yes? A new deal for Iran and the U.S.? (yahoo.com) 

> FAW… Flavonoids from sorghum plants kill fall armyworm pest on corn, may protect crop (phys.org) 

> ASF…well this is going to bring a whole new level of scrutiny to the term “Pig Pen” African swine fever: the 
hygienic status of pigs plays an important role in the development of the disease (admin.ch)  

> Bird Flu Concerns over rising bird flu cases in seabirds (msn.com) 

> Locust all quiet today 

> France AgriMer data released Friday showed Corn conditions at 47% good to excellent slipping further from 
last week's 50% level, and the lowest good to excellent level since 2011. -QT 

> Weekly Export Sales at 7:30 AM CDT wheat sales expected to fall in between 300-500,000 MT, corn 400-
600,000 MT, beans 700-1.0 MMT, meal 200-400,000 MT, and bean oil 5-25,000 MT…after yesterday’s mess 
who knows what we will get today??? 

> MM Funds Position Report as of the close of 8/23 will be out at 2;30 PM CDT…we feel as of the close of 8/23 
the MM Funds were short 1,200 MW, long 5,000 KW, short 20,000 W, long 180,000 C, long 125,000 S, long 
95,000 SM, and long 43,000 BO  

> YIKES India examining need to curb 100% broken rice exports -sources | Nasdaq 

Commentary:  Before we get started the old school take on the Pro Farmer tour, is that there is a reason they 
are called Pro Farmer, that they are usually always lower than the USDA. That said the USDA in their Aug report 
suggests the statewide yield for IA corn is at 205 bushel an acre. The boots on the ground IA crowd seems to be 
saying that the USDA might be a tickle high, but they are close. And then there is Pro Farmer which came out 
with their IA statewide yield at 183.81 vs. last year’s 190.76 and the three-year average of 183.80. the USDA 
average for the last three-years is around 200 bushel an acre. The bottom line with the EU Commission MoM 
dropping their 27-country corn production number from 65.8 MMT to 59.3 MMT and an unfolding crop crisis in 

https://apnews.com/article/biden-elections-education-presidential-442399d28e5d4542006a9682a6af0cf9
https://apnews.com/article/biden-elections-education-presidential-442399d28e5d4542006a9682a6af0cf9
https://news.yahoo.com/deal-iran-u-095212047.html
https://phys.org/news/2022-08-flavonoids-sorghum-fall-armyworm-pest.html
https://www.admin.ch/gov/en/start/documentation/media-releases.msg-id-90082.html
https://www.admin.ch/gov/en/start/documentation/media-releases.msg-id-90082.html
https://www.msn.com/en-us/news/world/concerns-over-rising-bird-flu-cases-in-seabirds/ar-AA117Aaz?li=BBnb7Kz
https://www.nasdaq.com/articles/india-examining-need-to-curb-100-broken-rice-exports-sources
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China, if you think Pro Farmer is even close to being right, well lets just say that old saying was true the day it 
was first spoken and it is true today, “buy when you can, not when you have to.”    

The dreaded Yellow X, will this be something next week…keep watching this space   

 

 

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully consider whether futures trading is 
appropriate for you in light of your investment experience, trade objectives, financial resources, and other relevant 
circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS 

 

http://www.marex.com/

