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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 4 to 6 higher 

Wheat 8 to 10 higher 

Soybeans 2 to 4 higher  

Soy Meal 1.0 to 1.5 higher 

Soy Oil 15 to 20 higher   

 

 

Short Range Weather: There is a 

continued threat for scattered 
thunderstorms, heavy rain, and 
isolated instances of flash flooding 
throughout the Four Corners region 
and the Southeast and central Gulf 
Coast through the end of the week. 
Dangerous heat will impact parts of 
the Great Basin, northern Plains, 
and the south-central U.S.. -NWS 

Long Range Weather:   There is a 

ridge in the West, a trough in the 
East, and a trough in the Gulf of 
Alaska. The ridge will spread eastward for the rest of the week and weekend. There will be a weakness in the 
ridge across the Southeast. The western trough will send a couple of pieces of energy through Canada next 
week. One late next week could deepen across the East. The U.S. and European models are fairly similar with 
the upper-level pattern. I will use a blend, but favor the GFS, which seems to have more reasonable 
temperatures at the end of the period.  For the outlook period, temperatures on Monday will be near to above 
normal across the country. Cooler conditions could come to the Great Lakes late in the week, otherwise the heat 
will continue. The Southeast will stay active due to a front and a weakness in the ridge. A piece of energy going 
through Canada next week could bring some showers to the northern tier of the country. -DTN 

NORTHERN PLAINS (WHEAT/LIVESTOCK/CORN/SOYBEANS): Warmer temperatures will move back into the 
region over the next couple of days, with heat likely lasting the rest of the month. Most areas have good soil 
moisture so far this summer but chances for precipitation are becoming more frequent north of the border than 
through the region. Still, there will be occasional areas of precipitation at times, just not everywhere. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/SOYBEANS/LIVESTOCK): Heat will return by the end of the week and 
hotter and drier conditions are expected for the rest of the month. A few fronts may come through with isolated 
showers, but most areas are likely to remain dry, with stress increasing for crops and livestock. -DTN 

The Stories of the Day: 

 

Russia/Ukraine  Ukraine grain: Kyiv optimistic on Russia deal to reopen Black 
Sea - BBC News Russia is using rape as a weapon of war in Ukraine. Here's what 
can be done about it. (yahoo.com) Russia might recruit prisoners to fight for 
the Kremlin-tied mercenary Wagner Group amid troop shortages in Ukraine: 
British intelligence (yahoo.com) 
  

Covid  COVID: Health department expects case numbers to spike in the fall 
(yahoo.com) 
 

China Government feeling the anger  Shanghai fears new lockdown as millions 
test for Covid amid sweltering heat (msn.com) and the heat wave ain’t helping 
Record temperatures in Shanghai as heatwave bakes China (msn.com)  
Heatwaves in Chinese cities buckle roads | Watch (msn.com) 
 
Speaking of Heat  Dangerous, extended heat wave threatens millions in 
Western Europe as highest level of heat alerts are issued (msn.com)  Europe 
suffers under major heatwave, faces drought and wildfires | Watch (msn.com) 
  
Asian Food Inflation Why Asia May Be About To Experience The Worst Of Food 
Inflation (msn.com) 
 
Iran the street protests will not go away   Iranian women take to the streets to 
protest hijab laws (msn.com) 
 

https://www.bbc.com/news/world-europe-62146770
https://www.bbc.com/news/world-europe-62146770
https://news.yahoo.com/russia-using-rape-weapon-war-090147961.html?ref=upstract.com&curator=upstract.com
https://news.yahoo.com/russia-using-rape-weapon-war-090147961.html?ref=upstract.com&curator=upstract.com
https://news.yahoo.com/russia-might-recruit-prisoners-fight-164215832.html
https://news.yahoo.com/russia-might-recruit-prisoners-fight-164215832.html
https://news.yahoo.com/russia-might-recruit-prisoners-fight-164215832.html
https://news.yahoo.com/covid-health-department-expects-case-092203429.html
https://news.yahoo.com/covid-health-department-expects-case-092203429.html
https://www.msn.com/en-us/news/world/shanghai-fears-new-lockdown-as-millions-test-for-covid-amid-sweltering-heat/ar-AAZwfF3?li=BBnb7Kz
https://www.msn.com/en-us/news/world/shanghai-fears-new-lockdown-as-millions-test-for-covid-amid-sweltering-heat/ar-AAZwfF3?li=BBnb7Kz
https://www.msn.com/en-us/news/world/record-temperatures-in-shanghai-as-heatwave-bakes-china/ar-AAZwKc5?li=BBnbfcL
https://www.msn.com/en-us/video/peopleandplaces/heatwaves-in-chinese-cities-buckle-roads/vi-AAZuoPl?category=foryou
https://www.msn.com/en-us/news/world/dangerous-extended-heat-wave-threatens-millions-in-western-europe-as-highest-level-of-heat-alerts-are-issued/ar-AAZv2mr?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/dangerous-extended-heat-wave-threatens-millions-in-western-europe-as-highest-level-of-heat-alerts-are-issued/ar-AAZv2mr?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/weather/topstories/europe-suffers-under-major-heatwave-faces-drought-and-wildfires/vi-AAZuq5R?ocid=hplocalnews&category=foryou
https://www.msn.com/en-us/weather/topstories/europe-suffers-under-major-heatwave-faces-drought-and-wildfires/vi-AAZuq5R?ocid=hplocalnews&category=foryou
https://www.msn.com/en-us/money/markets/why-asia-may-be-about-to-experience-the-worst-of-food-inflation/ar-AAZv3N5?li=BBnb7Kz
https://www.msn.com/en-us/money/markets/why-asia-may-be-about-to-experience-the-worst-of-food-inflation/ar-AAZv3N5?li=BBnb7Kz
https://www.msn.com/en-us/news/world/iranian-women-take-to-the-streets-to-protest-hijab-laws/ar-AAZvrLI?li=BBnb7Kz
https://www.msn.com/en-us/news/world/iranian-women-take-to-the-streets-to-protest-hijab-laws/ar-AAZvrLI?li=BBnb7Kz
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MIDWEST (CORN/SOYBEANS): Isolated showers moved through the region this week with a front, but most 
areas stayed dry outside of the Great Lakes. Another front moves through with limited showers Friday through 
the weekend. But again, showers will be streaky, leaving many areas dry. Hotter temperatures will also spread 
through the region, adding to stress as soil moisture declines. -DTN 

DELTA (SOYBEANS/COTTON): A front sagging through the region will stall and produce a few showers this 
week. Another front will likely do the same this weekend into early next week. However, dryness, drought, and 
declining soil moisture continue to be issues for the region. -DTN 

PACIFIC NORTHWEST (WHEAT): Soil moisture is declining in portions of the region due to heat and a lack of 
rainfall recently. No significant showers are forecast for the next couple of weeks. Crop conditions should be on 
more of a downward trajectory over the next few weeks, though prospects are much improved over last year. -
DTN 

BRAZIL (CORN/WHEAT): Favorable weather continues for both corn harvest and wheat development. Periods 
of showers will move through the south as a front moves back and forth across the region going into next week, 
favoring vegetative wheat. -DTN 

ARGENTINA (WHEAT): Waves of colder temperatures and limited showers continue to have a negative impact 
on winter wheat establishment in the south. Some spotty showers will be possible Thursday and Friday with a 
stronger system, but overall, the system is likely to miss the region again. -DTN 

CANADIAN PRAIRIES (LIVESTOCK/WHEAT/CANOLA): The storm track remains through the region for the 
next few weeks, giving the area opportunities for more showers as fronts and systems move through. Overall, 
warmer temperatures are also expected. Where soil moisture is ample, the heat will make for some good crop 
growth. More limited areas, especially in southwestern Saskatchewan, could use some more moisture but will 
not receive what is needed and stress will grow. -DTN 

EUROPE (WHEAT/CORN): Cooler temperatures and more showers moved into eastern areas of the continent 
this weekend and offered a reduction in stress that built up from a strong heatwave in June. Showers could bring 
some harvest challenges as they pinwheel around an upper-level low through the weekend. In the west, heat 
and dryness continue to cause concerns for corn and other summer crops, including Spain and Italy to the 
south. -DTN 

BLACK SEA (WINTER WHEAT/CORN/SUNFLOWERS): An upper-level low continues to bring occasional 
showers through the weekend. The conditions may hamper winter wheat harvest, where war is not getting in the 
way. But the conditions will be much more favorable for corn and sunflowers as they continue to develop, 
especially in Ukraine. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): A system will skirt southern areas of the country through the 
weekend, bringing some moisture for vegetative winter wheat and canola. Another will likely do the same next 
week. Soil moisture continues to be favorable for most areas, keeping the country on track for a good wheat and 
canola crop. -DTN 

Headlines:  

> Malaysian September Palm Oil Market closed down 354 Ringgits  

> Dalian Futures markets were lower to sharply lower Sept Corn down 35 to the Yuan, Sept Soybeans down 51, 
Sept Meal down 80, Sept Bean Oil down 402, Sept Palm Oil down 450 

> Asian Equity Markets were slightly higher Japan’s Nikki up .5%, China’s Shanghai up .1% 

> European Equity Markets are lower, German Dax down 1.3%, London FTSE 100 down 1.2% 
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> MATIF Markets are mixed to higher Nov Corn down up 1.50 to the Euro, Nov Rapeseed up 5.75, Dec Wheat 
down 1.00 

> Save the Date…July 13th…US CPI Numbers  

> Save the Date…July 15th…NOPA Crush  

> Save the Date…July 27th…FOMC Meeting results  

> Save the Date…July 28th…US GDP 2Q 

> Save the Date…Aug 3rd…OPEC Meetings  

> Save the Date…Aug 5th…US Employment Numbers  

> President Biden in the Middle East this week Biden heads to Israel, kicking off first Middle East trip as 
president (msn.com) 

> President Putin on the hunt for allies Putin, Looking for Allies, Plans to Meet Leaders of Turkey and Iran - The 
New York Times (nytimes.com)  

> Pay Me My Money Down: National railroad worker strike possible unless Biden intervenes | Fort Worth Star-
Telegram  

> Bird Flu A West Coast thing as well Avian influenza found in Bend-area flock of chickens, ducks and geese; 
area quarantine imposed - KTVZ 

> Locust Sardinian farmers suffer worst locust invasion in over 30 years (msn.com) 

> ASF/FAW all quiet today  

Commentary: Yesterday the USDA S&D report was not bullish and in the case of wheat slightly bearish. That 
said the real reason for the sharp break in both the Ag and Macro markets trading in a risk off fashion was over 
recession fears. The fear being Central Banks, including the US, fear inflation more than recession. It was 
recession fears that drove crude oil sharply lower. It was recession fears that took cotton values down to limit 
losses. So the trade is mindful today that if inflation remains elevated, then Central Banks, including the US will 
continue to stomp on the brakes of the world economy. Back on June 10th US CPI numbers for May came in 
hotter than expected which forced the FED to become more aggressive in their interest rate increases. On June 
10th the US S&P index closed down 117 handles. While crude oil post the CPI numbers in June made a new 
move high, they have been on a 25- dollar plus burner to the downside ever since. Today the trade is expecting 
the 7:30 AM CDT CPI report to remain red hot. The average trade guess MoM for the June number is at 1.1% 
with the MoM core number at .6%...YoY number is at 8.8% and the core YoY at 5.7%. Now the trade feels that a 
.75% rate increase is already baked into the July FOMC meeting results. But if the CPI number remains hot the 
trade will start to talk about a bigger rate increase for the Sept meeting.   

Darby we hardly got to know you  

https://www.msn.com/en-us/news/world/biden-heads-to-israel-kicking-off-first-middle-east-trip-as-president/ar-AAZvOsn
https://www.msn.com/en-us/news/world/biden-heads-to-israel-kicking-off-first-middle-east-trip-as-president/ar-AAZvOsn
https://www.nytimes.com/2022/07/12/world/europe/russia-putin-iran-erdogan.html
https://www.nytimes.com/2022/07/12/world/europe/russia-putin-iran-erdogan.html
https://www.star-telegram.com/news/nation-world/national/article263294843.html
https://www.star-telegram.com/news/nation-world/national/article263294843.html
https://ktvz.com/news/wildlife/2022/07/12/avian-influenza-found-in-bend-area-flock-of-chickens-ducks-and-geese-area-quarantine-imposed/
https://ktvz.com/news/wildlife/2022/07/12/avian-influenza-found-in-bend-area-flock-of-chickens-ducks-and-geese-area-quarantine-imposed/
https://www.msn.com/en-us/news/us/sardinian-farmers-suffer-worst-locust-invasion-in-over-30-years/ar-AAZwdWq
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https://www.dabangasudan.org/en/all-news/article/african-sudanese-ngos-raise-alarm-bell-over-ethiopian-
dam-dispute - :~:text=The%20long-
running%20dispute%20between%20the%20governments%20of%20Ethiopia%2C,largest%20hydroelectric%20p
ower%20plant%20on%20Sudan%20and%20Egypt.An investment in futures contracts is speculative, involves a 

high degree of risk and is suitable only for persons who can assume the risk of loss in excess of their margin 
deposits.  You should carefully whether futures trading is appropriate for you in light of your investment 
experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMENCE IS 
NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

https://www.dabangasudan.org/en/all-news/article/african-sudanese-ngos-raise-alarm-bell-over-ethiopian-dam-dispute#:~:text=The%20long-running%20dispute%20between%20the%20governments%20of%20Ethiopia%2C,largest%20hydroelectric%20power%20plant%20on%20Sudan%20and%20Egypt.
https://www.dabangasudan.org/en/all-news/article/african-sudanese-ngos-raise-alarm-bell-over-ethiopian-dam-dispute#:~:text=The%20long-running%20dispute%20between%20the%20governments%20of%20Ethiopia%2C,largest%20hydroelectric%20power%20plant%20on%20Sudan%20and%20Egypt.
https://www.dabangasudan.org/en/all-news/article/african-sudanese-ngos-raise-alarm-bell-over-ethiopian-dam-dispute#:~:text=The%20long-running%20dispute%20between%20the%20governments%20of%20Ethiopia%2C,largest%20hydroelectric%20power%20plant%20on%20Sudan%20and%20Egypt.
https://www.dabangasudan.org/en/all-news/article/african-sudanese-ngos-raise-alarm-bell-over-ethiopian-dam-dispute#:~:text=The%20long-running%20dispute%20between%20the%20governments%20of%20Ethiopia%2C,largest%20hydroelectric%20power%20plant%20on%20Sudan%20and%20Egypt.

