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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 6:45 AM CST  

Corn 2 to 4 higher 

Wheat 15 to 20 higher  

Soybeans 15 to 17 higher 

Soy Meal 3.00 to 5.00 higher 

Soy Oil  20 to 25 higher 

 

 

US OUTLOOK AND MODEL 
DISCUSSION 6-10 DAY PERIOD: 

 

 

There is a trough along the West Coast and a ridge over the Southeast. Later this week an eastern Canada 
trough sinks into the Eastern U.S. and pushes the ridge into the Mountain West. Over the weekend the 
western trough will move over the top of the ridge which then reinforces the Eastern trough next week. A 
trough in the Gulf of Alaska amplifies the ridge in the West next week.  

For the outlook period, temperatures on Monday will be near normal for the Northern Plains and for regions 
east of the Mississippi River. Above normal temperatures are expected west of the Mississippi River on 
Monday. Temperatures in Texas will remain above normal next week as well as all of the West, but elsewhere 
next week temperatures will be nearer normal generally. A slow moving front will gradually shift southward 
reaching the Southeast by the end of the weekend. Over the weekend, the next front starts in the Northern 
Plains and then also shifts southward next week. Spotty/occasional showers will accompany the fronts.  

NORTHERN PLAINS: Damaging winds ran across South Dakota Tuesday. Showers and mild temperatures should 
keep soil moisture favorable for most of the region while favoring crop growth as well.  

CENTRAL/SOUTHERN PLAINS: Some mainly northern areas had rainfall on Tuesday. A front lingers this week 
and gradually shifts southward. Heat builds this week south of the front, creating stress in the drier areas. Any 
showers and cooler temperatures would be beneficial for growth for corn and soybeans, but have some 
negative effect on wheat harvest. Another front next week may help to ease stress.  

MIDWEST: Damaging winds ran across parts of the region Tuesday. A front will gradually sink southward this 
week, producing occasional showers. Temperatures may come up above normal south of the front, but nothing 
extreme is forecast. Showers that occur will be streaky, hitting some areas and missing others. Heat and a lack 

The Stories of the Day: 

 

US Futures, Bonds Swing as Recession Fears Linger 

• China Covid cases, Europe gas crisis underscore growth risks 
• Investors await Federal Reserve minutes for policy clues 

Dollar emerges as safe haven - Recession Fear Drives Greenback to Strongest 
Level Since 2020 

The dollar is holding gains around the strongest levels in decades as investors 
flock to the putative safety of the currency amid concerns that the global 
economy is slowing 

Oil steadied around $100 a barrel, with Goldman Sachs Group Inc. arguing that 
a plunge driven by fears a recession will hurt demand was overdone 
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of rainfall have developed pockets of dryness and flash drought conditions that may worsen with time going 
through July.  

DELTA: Spotty showers carry from the holiday weekend into the middle of this week, but amounts are 
generally low. The showers are helpful where they occur, but the reduction in temperatures was more 
significant as recent heat has been very stressful for developing cotton and soybeans. Heat will return this 
week, which will be concerning for crops in areas that are getting missed by the showers. A front over the 
upcoming weekend provides some hope for meaningful showers.  

PACIFIC NORTHWEST: With good soil moisture in the region, near to slightly above normal temperatures are 
welcome. However, no significant showers are forecast for the next couple of weeks. No showers combined 
with temperatures well above normal next week mean good conditions will be decreasing.  

BRAZIL: Favorable weather continues for both corn harvest and wheat development overall. Periods of 
showers will move through Rio Grande do Sul this week, while dryness continues farther north. Some wheat in 
other states could see some stress developing.  

ARGENTINA: Dry conditions continue in the country's wheat regions in the south, unfavorable for 
establishment. A few showers may move through at times, but amounts are likely to be very low and soil 
moisture continues to slowly decline.  

CANADIAN PRAIRIES: Western areas have seen increases in soil moisture that have been very favorable while 
eastern areas remain too wet. More systems this week will keep the region's shower chances active. 
Conditions will continue to be mixed for a while, favoring the west over the east, including with temperatures.  

EUROPE: Concerns remain for eastern Europe spring crops due to the current heat wave, but showers and 
more normal temperatures later this week offer a break from the stress. These showers in eastern Europe this 
week may interrupt harvest of winter wheat and other winter grains. Long-term dryness is still a concern across 
the west as precipitation looks to be sparse or nonexistent this week and next week. Farther south, Spain and 
Italy remain too hot and dry for summer crops nearing reproduction.  

BLACK SEA: Showers are becoming very isolated and the hotter and drier conditions are causing more concerns 
for corn and sunflowers. The weather will be more favorable for maturing winter wheat and harvest, however, 
as that starts up soon. A system for the upcoming weekend looks to provide showers and a temporary break in 
the heat, but the benefits may be limited.  

AUSTRALIA: Despite some recent dryness, the country's growing regions are still on track for an excellent 
wheat and canola crop this season. After the rain last week, the northeast will see mainly dry conditions for the 
next several days. Later this week and parts of next week frontal systems will bring a chance of showers to the 
southwest and southeast. 
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Headlines:  

> Malaysian September Palm Oil Market closed -117 Ringgits  

> Dalian Futures markets were sharply lower Sept Corn down 31 to the Yuan, Sept Soybeans down 70,        
Sept Meal down 71, Sept Bean Oil down 508 Sept Palm Oil down 584 

> Asian Equity Markets were mixed Japan’s Nikki up 1.20%, China’s Shanghai 3355.350 - 48.676 

> European Equity Markets are higher, German Dax +1.44%, London FTSE 100 + 1.62% 

> MATIF Markets are mixed to higher Aug Corn -0.75 to the Euro, Aug Rapeseed +7.75, Sept Wheat + 4.75 

> Save the Date…July 8th…US Employment Numbers 

> Save the Date…July 13th…US CPI Numbers  

> Save the Date…July 15th…NOPA Crush  

> save the Date…July 28th…US GDP 2Q 

> Save the Date…July 27th…FOMC Meeting results  

CORN CONDITION G+E: 64% (-3%) 

CORN SILKING: 7% (+3%) 

SOYBEANS CONDITION G+E: 63% (-2%) 

SOYBEANS EMERGED: 96% (+5%) 

SOYBEANS BLOOMING: 16% (+9%) 

SOYBEANS SETTING PODS: 3% (first week) 

WINTER WHEAT CONDITION G+E: 31% (+1%) 

WINTER WHEAT HARVESTED: 54% (+13%) 

SPRING WHEAT CONDITION G+E: 66% (+7%) 

SPRING WHEAT HEADED: 20% (+12%) 

➢ CFTC MM Fund Position Report on Friday showed that as of the close of 6/28 the MM Funds were long 
8,086 MW, long 24,856 KW, long 1,020 W, long 228,615 C, long 124,498 S, long 62,457 SM, long 
33,605 BO  

 

➢ US Recession Chances Surge to 38%,https://www.bloomberg.com/graphics/us-economic-recession-
tracker/?srnd=premium&sref=u63QePaw 

 

https://www.bloomberg.com/graphics/us-economic-recession-tracker/?srnd=premium&sref=u63QePaw
https://www.bloomberg.com/graphics/us-economic-recession-tracker/?srnd=premium&sref=u63QePaw
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➢ Wall Street Says a Recession Is Coming. Consumers Say It's Already Here -Shoppers are getting 
squeezed and money is disappearing fast 

https://www.bloomberg.com/news/articles/2022-07-06/are-we-already-in-a-recession-2022-businesses-
and-workers-say-yes?srnd=premium&sref=u63QePaw 

 

➢ China and India Funnel $24 Billion to Putin in Energy Spree - Buying has surged in three months since 
invasion of Ukraine - Purchases offset efforts by Europe and US to punish Russia 

 

Commentary: As of late the Supply Side bear in corn has done a good job of keeping the attention of the 
market on what is right with the US corn crop this year. And what is right is that close to 75% of the major corn 
acres in the US are at or above trend line yield. The question as we move deeper into the July will this 75% 
number be the high-water mark and if so, can we achieve a 177-trend line yield? The fear is that in this summer 
that is still be influenced by La Nina much can go wrong with the corn crop. That said the biggest issue to date is 
the fact the corn went in late, but heat degree growing values are quickly catching the crop up in its maturity. 
Right now as we head deep into the week are thoughts are already turning to next week’s crop ratings and with 
it an expectation that at best this week’s rating will be maintained.  

 

 

https://www.dabangasudan.org/en/all-news/article/african-sudanese-ngos-raise-alarm-bell-over-ethiopian-
dam-dispute - :~:text=The%20long-
running%20dispute%20between%20the%20governments%20of%20Ethiopia%2C,largest%20hydroelectric%20p
ower%20plant%20on%20Sudan%20and%20Egypt.An investment in futures contracts is speculative, involves a 

high degree of risk and is suitable only for persons who can assume the risk of loss in excess of their margin 
deposits.  You should carefully whether futures trading is appropriate for you in light of your investment 
experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMENCE IS 
NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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