
 

 

 

Thursday, June 2, 2022 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@Marex.COM 
 

 

MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 to 3 higher 

Wheat 12 to 15 higher 

Soybeans 8 to 10 higher 

Soy Meal 1.5 to 2.0 higher 

Soy Oil 40 to 45 higher 

 

Short Range Weather: Scattered 
thunderstorms and heavy rain 
capable of isolated to widely 
scattered damaging gusts and some 
flash flooding are possible Thursday 
in the Mid-Atlantic states. A tropical 
disturbance, with a high chance of 
development, in the southern Gulf of 
Mexico will approach southern 
Florida on Friday bringing a threat of 
heavy rain and localized areal and 
urban flooding impacts into the 
weekend.  -NWS 

Long Range Weather: There is a trough across central Canada and another off the West Coast. The trough in 
central Canada will stick around through next week. The Pacific trough will send several pieces of energy 
through the country going through the middle of next week before eventually doing so itself, deepening across 
the East late next week and weekend. A ridge will replace the trough in the West. The U.S. and European 
models are fairly similar with the overall pattern. I will use a blend but favor the European. For the outlook period, 
temperatures on Monday will be below normal in the North-Central U.S. but near to above normal elsewhere. A 
similar pattern is expected through next weekend though colder temperatures should spread to the East. Periods 
of showers will move through the Plains and Midwest during the period, spreading into the Southeast by the end 
of the week. -DTN 

NORTHERN PLAINS (WHEAT/LIVESTOCK/CORN/SOYBEANS): One more dry day is expected before more 
waves of showers start to move through the region Friday going into next week. North Dakota may end up on 
the drier end of things, which would be helpful, but will still see some of these showers moving through. Soil 
moisture remains high across the region, favoring seed that did get planted. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/SOYBEANS/LIVESTOCK/WINTER WHEAT): A front moving south 
through the region will remain active Thursday. Heavy rain has produced areas of flooding. Periods of isolated 
showers will continue Friday going into next week, especially across the north. Only limited areas of drought 
reduction are likely, which is too late for wheat, but useful for summer crops. -DTN 

The Stories of the Day: 

Russian Invasion:  Ukraine Won't Attack Russian Territory, Zelensky Says 
(msn.com) A Russian journalist is auctioning off his Nobel Peace Prize medal to 
raise funds for Ukrainian refugees (msn.com)  Ukraine round-up: Rockets row 
and Kherson torture claims (msn.com) US plans to sell Ukraine Gray Eagle 
drones that can carry Hellfire missiles to help battle Russia, report says 
(msn.com) 

World Cup  https://www.espn.com/soccer/ukraine-ukr/story/4678978/for-
ukraine-the-world-cup-looked-unthinkable-now-theyre-1-game-away-after-
spirited-win-over-scotland?platform=amp  

Covid Update: Between a rock and hard place  Shanghai Reopens as China 
Hails Fresh Victory Over COVID-19 | Time but  China’s World Cup dream more 
distant after Covid leaves football in a mess | China | The Guardian 

Iran Protest that will not go away  Why are protests erupting in Iran while 
nuclear talks drag on in Vienna? An explainer (msn.com) 

Back in Turkey  U.S.-backed Syrian force warns against new Turkish attack 
(msn.com) 

Clam Strips will never be the same  The Last Howard Johnson Restaurant In 
America Is Officially Closed (msn.com) 

https://www.msn.com/en-us/news/world/ukraine-wont-attack-russian-territory-zelensky-says/ar-AAXXgZu?li=BBnb7Kz
https://www.msn.com/en-us/news/world/ukraine-wont-attack-russian-territory-zelensky-says/ar-AAXXgZu?li=BBnb7Kz
https://www.msn.com/en-us/news/world/a-russian-journalist-is-auctioning-off-his-nobel-peace-prize-medal-to-raise-funds-for-ukrainian-refugees/ar-AAXZzOK?li=BBnb7Kz
https://www.msn.com/en-us/news/world/a-russian-journalist-is-auctioning-off-his-nobel-peace-prize-medal-to-raise-funds-for-ukrainian-refugees/ar-AAXZzOK?li=BBnb7Kz
https://www.msn.com/en-us/news/world/ukraine-round-up-rockets-row-and-kherson-torture-claims/ar-AAXYPfk?li=BBnb7Kz
https://www.msn.com/en-us/news/world/ukraine-round-up-rockets-row-and-kherson-torture-claims/ar-AAXYPfk?li=BBnb7Kz
https://www.msn.com/en-us/news/world/us-plans-to-sell-ukraine-gray-eagle-drones-that-can-carry-hellfire-missiles-to-help-battle-russia-report-says/ar-AAXZJ8v?li=BBnbfcL
https://www.msn.com/en-us/news/world/us-plans-to-sell-ukraine-gray-eagle-drones-that-can-carry-hellfire-missiles-to-help-battle-russia-report-says/ar-AAXZJ8v?li=BBnbfcL
https://www.msn.com/en-us/news/world/us-plans-to-sell-ukraine-gray-eagle-drones-that-can-carry-hellfire-missiles-to-help-battle-russia-report-says/ar-AAXZJ8v?li=BBnbfcL
https://www.espn.com/soccer/ukraine-ukr/story/4678978/for-ukraine-the-world-cup-looked-unthinkable-now-theyre-1-game-away-after-spirited-win-over-scotland?platform=amp
https://www.espn.com/soccer/ukraine-ukr/story/4678978/for-ukraine-the-world-cup-looked-unthinkable-now-theyre-1-game-away-after-spirited-win-over-scotland?platform=amp
https://www.espn.com/soccer/ukraine-ukr/story/4678978/for-ukraine-the-world-cup-looked-unthinkable-now-theyre-1-game-away-after-spirited-win-over-scotland?platform=amp
https://time.com/6183422/shanghai-china-covid-zero/
https://time.com/6183422/shanghai-china-covid-zero/
https://www.theguardian.com/football/2022/jun/02/china-world-cup-covid-football-super-league
https://www.theguardian.com/football/2022/jun/02/china-world-cup-covid-football-super-league
https://www.msn.com/en-us/news/world/why-are-protests-erupting-in-iran-while-nuclear-talks-drag-on-in-vienna-an-explainer/ar-AAXZOYw?li=BBnbfcL
https://www.msn.com/en-us/news/world/why-are-protests-erupting-in-iran-while-nuclear-talks-drag-on-in-vienna-an-explainer/ar-AAXZOYw?li=BBnbfcL
https://www.msn.com/en-us/news/world/us-backed-syrian-force-warns-against-new-turkish-attack/ar-AAXYZsN?li=BBnbfcL
https://www.msn.com/en-us/news/world/us-backed-syrian-force-warns-against-new-turkish-attack/ar-AAXYZsN?li=BBnbfcL
https://www.msn.com/en-us/foodanddrink/foodnews/the-last-howard-johnson-restaurant-in-america-is-officially-closed/ar-AAXZJR8?ocid=BingNewsSearch
https://www.msn.com/en-us/foodanddrink/foodnews/the-last-howard-johnson-restaurant-in-america-is-officially-closed/ar-AAXZJR8?ocid=BingNewsSearch
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MIDWEST (CORN/SOYBEANS/WINTER WHEAT): A front continues to push through the region Thursday, 
bringing scattered showers and thunderstorms. More showers will move through this weekend into next week, 
keeping soil moisture relatively high for early crop growth but making it a little difficult to finish up planting in 
some areas. -DTN 

DELTA (SOYBEANS/COTTON): A front will slowly slip south through the region through Friday, bringing isolated 
to scattered showers. Cooler temperatures and showers should favor crop growth. Showers may continue next 
week, mostly across the north while southern areas could use more moisture. -DTN 

PACIFIC NORTHWEST (WHEAT): A trough will bring scattered showers back through the region tonight into 
next week, along with cooler temperatures. Showers will benefit wheat, especially where dryness and drought 
remain concerns, but the cooler temperatures coming up will keep growth slower. -DTN 

BRAZIL (CORN/WHEAT): A front that has stalled over southern states continues to bring showers through early 
next week. The front will move through central growing areas late next week with some isolated showers, but 
time is running out for showers to offer any benefit. Southern states can still take advantage of the showers with 
this front, then will look for some drier weather as corn gets closer to maturity. -DTN 

ARGENTINA (CORN/WHEAT): Cold air brought frosts and freezes to southern areas of the country over the 
long weekend, putting a halt to filling of any remaining corn and slowing growth for wheat. Dry weather is 
expected to continue for the next week across the southern wheat areas, which are in need of more rainfall 
through the winter months. -DTN 

CANADIAN PRAIRIES (LIVESTOCK/WHEAT/CANOLA): The region will be drier for the next few days, with just 
some isolated showers possible in Manitoba on Thursday. Showers will develop this weekend into next week 
across the southwest where rainfall is desperately needed for newly planted seed. Showers may make it into 
southeastern areas as well, but not very far north. That should help with planting progress for wetter areas 
across the north and east. -DTN  

EUROPE (WINTER WHEAT/CORN): A storm system off the Iberian Peninsula will bring some waves of isolated 
to scattered showers across western areas that are in desperate need of them through this weekend. Spain and 
Italy may not get the rains they need, however. The showers in the west also come with above normal 
temperatures. That will help those areas develop that get showers, but stress those that do not. Eastern areas of 
the continent remain in good shape overall. -DTN 

BLACK SEA (WINTER WHEAT/CORN): Warmer temperatures and occasional periods of showers will move 
through over the next week. Areas that have good soil moisture will benefit from the conditions while some 
scattered drier areas will have some stress. Overall, the region is still in good shape. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): Soil moisture continues to be excellent for most areas of the country. 
Some periods of showers will move across eastern areas through the weekend, keeping conditions fairly good 
for winter wheat and canola. But temperatures will stay below normal so growth will be slower. -DTN 

Headlines:  

> Malaysian August Palm Oil Market closed up 109 Ringgits  

> Dalian Futures markets were mixed Sept Corn down 20 to the Yuan, July Soybeans up 46, Sept Meal down 
10, Sept Bean Oil up 36, Sept Palm Oil up 130   

> Asian Equity Markets were mixed Japan’s Nikki down .2%, China’s Shanghai up .4%   

> European Equity Markets are mixed to higher, German Dax up .8%, London FTSE 100 closed for public 
holiday   
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> MATIF Markets are mixed Aug Corn up 4.25 to the Euro, Aug Rapeseed down 7.0, Sept Wheat up 3.75   

> Save the Date…June 2nd…OPEC+ Meetings…The Financial Times reported Saudi Arabia has indicated to 
western allies it could raise production to cover any substantial fall in Russian production. -AP  

> Save the Date…June 3rd…Dragon Boat Races China   

> Save the Date…June 3rd…Queen’s Jubilee UK but tonight ‘Beacon masters’ will light the U.K. on fire for 
queen’s Platinum Jubilee (msn.com) 

> Save the Date…June 3rd…US Job Numbers  

> Save the Date…June 10th…USDA Production Numbers   

> Save the date…June 15th…FOMC meeting results  

> Save the Date…June 20th…US Holiday, Juneteenth  

> Croatia is on track to adopt the euro next year after European Union regulators said the country met the 
criteria to qualify, a sign that the currency bloc will continue to expand after years of economic crises and 
shocks. -WSJ 

> Pay Me My Money Down: West Coast Longshoreman Contract talks update What West Coast Ports' Labor 
Negotiations Mean for Supply Chains | SupplyChainBrain  

> FAW/Locust all quiet today  

> ASF Vietnam partners with United States to develop first African swine fever vaccine | South China Morning 
Post (scmp.com) 

> Bird Flu Geese, skuas, cranes and even foxes: avian flu takes growing toll on wildlife | Global development | 
The Guardian 

> Egypt's GASC on Wednesday reported they bought a total of 465,000 mt of Wheat at their tender today, the 
total includes 240,000 mt of Romanian wheat, 175,000 mt of Russian wheat, and 50,000 mt of Bulgarian wheat. 
-QT 

> On Thursday, Russian media reported the Kremlin has lifted export quotas on some fertilizers, due to low 
demand from domestic farmers. -QT 

Commentary:  We have been in the camp that we will believe in Ukraine grain flows out of the Port of Odessa 
when they start flowing. We believe even if they do open up the port the damage done to rail lines, roads, 
bridges, and lack of trucks will mean logistical flows to the port will remain at a trickle. That said we are coming 
around to the idea that deal might be reached. That Russia and the West are both motivated to not be the bad 
guy in this time of elevated food/feed grain prices. And we also feel that Russia lacks friends on the world stage. 
One of their few friends they kind of have is China. China is a county that does not like the fact they need so 
much food and feed grains from the Americas. It is one thing to take corn and beans from S. America but to 
need the US at a time where they want to establish themselves on the world stage remains a frustration. This is 
why over the last few years they have developed Ukraine as a corn supplier. To have this flow disrupted by a 
war that is not gone the way it was sold by the Russians is not sitting well with the Chinese leadership. In time 
when President Xi is pushing for an unprecedented third term another headache such as grain flow disruption 
added to the list of cratering property values, and the failure of zero tolerance Covid policies is not something 

https://www.msn.com/en-us/news/world/beacon-masters-will-light-the-uk-on-fire-for-queens-platinum-jubilee/ar-AAXZtkA?li=BBnb7Kz
https://www.msn.com/en-us/news/world/beacon-masters-will-light-the-uk-on-fire-for-queens-platinum-jubilee/ar-AAXZtkA?li=BBnb7Kz
https://www.supplychainbrain.com/articles/35121-what-west-coast-ports-labor-negotiations-mean-for-supply-chains
https://www.supplychainbrain.com/articles/35121-what-west-coast-ports-labor-negotiations-mean-for-supply-chains
https://www.scmp.com/news/asia/south-asia/article/3180142/vietnam-partners-united-states-develop-first-african-swine
https://www.scmp.com/news/asia/south-asia/article/3180142/vietnam-partners-united-states-develop-first-african-swine
https://www.theguardian.com/environment/2022/jun/02/geese-skuas-cranes-foxes-avian-flu-takes-growing-toll-on-wildlife-aoe
https://www.theguardian.com/environment/2022/jun/02/geese-skuas-cranes-foxes-avian-flu-takes-growing-toll-on-wildlife-aoe
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that President Xi needs at this time. The bottom line the motivation to get something done seems to be present. 

Record Chinese wheat prices raise risk of pricier noodles (msn.com)  

It is that time of the year  

  

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

https://www.msn.com/en-us/money/markets/record-chinese-wheat-prices-raise-risk-of-pricier-noodles/ar-AAY0d0R?li=BBnbfcL

