
 

 

 

Thursday, May 12, 2022 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@Marex.COM 
 

 

MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 2 to 4 lower  

Wheat 3 to 5 lower 

Soybeans 12 to 14 lower 

Soy Meal .5 to 1.0 higher 

Soy Oil 1.35 to 1.40 lower  

 

Short Range Weather: Severe 
thunderstorms will continue across 
the Upper Midwest into Thursday 
with all hazards possible. Fire 
weather concerns persist across 
eastern Colorado and the south-
central High Plains with elevated to 
critical conditions. This region 
continues to be extremely dry with 
drought conditions and winds 
remaining gusty during peak heating 
hours.  NWS  

Long Range:   There is a trough in 
the West, a ridge in the East, and a 
cutoff moving into the Southeast. 
The trough will eventually be strong enough to push the ridge eastward this weekend as a ridge builds behind it 
in the West. The cutoff low will move westward over the next couple of days, eventually meeting up with the 
eastward advancing trough. The ridge will gradually expand eastward next week, and another trough will move 
into the West by late next week. The U.S. and European models are mostly similar with the overall pattern. I will 
use a blend but favor the European. For the outlook period, temperatures on Tuesday will be near to below 
normal across the north and above normal south. Colder temperatures will build into the West by the end of next 
week and spread eastward behind a system over the weekend. A disturbance will bring scattered showers to the 
northern tier of the country mid next week, followed by stronger system at the end of the week into the weekend. 
-DTN 

NORTHERN PLAINS (WHEAT/LIVESTOCK/CORN/SOYBEANS): A system will move through the region with 
scattered showers through Friday before drying out. A few isolated showers will be possible in the cooler air over 
the weekend. A couple of disturbances and systems will move through next week as well, making planting a 
difficult endeavor for most of the region. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/SOYBEANS/LIVESTOCK/WINTER WHEAT): Hot temperatures and 
occasional rain and thunderstorms will move through the region through the weekend. All areas will have 
chances for brief showers. Drought remains a mainstay in the southwest, which continues to have negative 

The Stories of the Day: 

Russian Invasion: Finland's leaders advocate NATO membership 'without 
delay' (msn.com) Exclusive-Allies to approve Finland, Sweden NATO bid, offer 
security, diplomats say (msn.com) Intelligence-sharing with Ukraine designed 
to prevent wider war (msn.com) Surveillance video shows Russian forces 
shooting civilians | Watch (msn.com) 

While the gaze of Moscow is focused on the Ukraine regional issues are on the 
boil  Putin humiliation: Losing allies 'in own backyard' as Kazakhstan cancels 
Victory Day | World | News | Express.co.uk  Kosovo hopes to join Council of 
Europe after Russia’s exit | Reuters 

Covid Update: Between a rock and hard place 
https://finance.yahoo.com/news/china-dilemma-face-1-6-112223859.html 

China Denies Beijing to Lock Down as Residents Rush to Buy Food (msn.com)  
And in N. Korea North Korea confirms 1st COVID outbreak, Kim orders 
lockdown (msn.com) 

US Wildfires Southern California fire rages through 200 acres, damaging Orange 
County homes (msn.com)  Wildfire rips through multi-million dollar mansions 
overlooking Laguna Beach (msn.com) 

Mother Earth feeling rumbly Magnitude 4.2 earthquake strikes near 
Yellowstone (msn.com) Speaking of feeling Rumbly Mr. Kim  North Korea fires 
3 ballistic missile toward sea (msn.com) 

https://www.msn.com/en-us/news/world/finlands-leaders-call-for-nato-membership-without-delay/ar-AAXbjXM?li=BBnb7Kz
https://www.msn.com/en-us/news/world/finlands-leaders-call-for-nato-membership-without-delay/ar-AAXbjXM?li=BBnb7Kz
https://www.msn.com/en-us/news/world/exclusive-allies-to-approve-finland-sweden-nato-bid-offer-security-diplomats-say/ar-AAXaW0y?li=BBnb7Kz
https://www.msn.com/en-us/news/world/exclusive-allies-to-approve-finland-sweden-nato-bid-offer-security-diplomats-say/ar-AAXaW0y?li=BBnb7Kz
https://www.msn.com/en-us/news/world/intelligence-sharing-with-ukraine-designed-to-prevent-wider-war/ar-AAXaAhB?li=BBnb7Kz
https://www.msn.com/en-us/news/world/intelligence-sharing-with-ukraine-designed-to-prevent-wider-war/ar-AAXaAhB?li=BBnb7Kz
https://www.msn.com/en-us/news/world/surveillance-video-shows-russian-forces-shooting-civilians/vi-AAXaLMt?category=foryou
https://www.msn.com/en-us/news/world/surveillance-video-shows-russian-forces-shooting-civilians/vi-AAXaLMt?category=foryou
https://www.express.co.uk/news/world/1609027/Putin-humiliation-russia-ukraine-war-kazakhstan-cancels-victory-day-parade-ont
https://www.express.co.uk/news/world/1609027/Putin-humiliation-russia-ukraine-war-kazakhstan-cancels-victory-day-parade-ont
https://www.reuters.com/world/europe/kosovo-hopes-join-council-europe-after-russias-exit-2022-05-12/
https://www.reuters.com/world/europe/kosovo-hopes-join-council-europe-after-russias-exit-2022-05-12/
https://finance.yahoo.com/news/china-dilemma-face-1-6-112223859.html
https://www.msn.com/en-us/news/world/china-denies-beijing-to-lock-down-as-residents-rush-to-buy-food/ar-AAXbwR5?li=BBnb7Kz
https://www.msn.com/en-us/news/world/north-korea-confirms-1st-covid-outbreak-kim-orders-lockdown/ar-AAXavFq?li=BBnb7Kz
https://www.msn.com/en-us/news/world/north-korea-confirms-1st-covid-outbreak-kim-orders-lockdown/ar-AAXavFq?li=BBnb7Kz
https://www.msn.com/en-us/weather/topstories/southern-california-fire-rages-through-200-acres-damaging-orange-county-homes/ar-AAXb7MD?li=BBnb7Kz
https://www.msn.com/en-us/weather/topstories/southern-california-fire-rages-through-200-acres-damaging-orange-county-homes/ar-AAXb7MD?li=BBnb7Kz
https://www.msn.com/en-us/weather/topstories/wildfire-rips-through-multi-million-dollar-mansions-overlooking-laguna-beach/ar-AAXaO5N?li=BBnb7Kz
https://www.msn.com/en-us/weather/topstories/wildfire-rips-through-multi-million-dollar-mansions-overlooking-laguna-beach/ar-AAXaO5N?li=BBnb7Kz
https://www.msn.com/en-us/news/us/magnitude-42-earthquake-strikes-near-yellowstone/ar-AAXasnj?li=BBnb7Kz
https://www.msn.com/en-us/news/us/magnitude-42-earthquake-strikes-near-yellowstone/ar-AAXasnj?li=BBnb7Kz
https://www.msn.com/en-us/news/world/north-korea-fires-3-ballistic-missile-toward-sea/ar-AAXaO7s?li=BBnb7Kz
https://www.msn.com/en-us/news/world/north-korea-fires-3-ballistic-missile-toward-sea/ar-AAXaO7s?li=BBnb7Kz
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impacts for developing wheat. Showers this week will only have limited benefits, even if heavy, and come with 
risks for severe weather. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): A front is stalled out in the northwest corner of the region for 
the rest of the week, offering chances for scattered showers and thunderstorms and severe weather. Heat and 
dryness to the east continues to promote better planting opportunities for the next couple of days. The system 
will slowly move eastward this weekend into Monday, cutting temperatures back and offering occasional 
showers. Showers should cool off the planting pace, but windows will not close entirely. Still, more showers will 
be possible in a few waves next week that will make it more difficult. -DTN 

DELTA (SOYBEANS/COTTON): A frontal boundary off to the west will eventually move through the region this 
weekend, bringing in some showers. Planting windows have been open all week but will find some difficulty this 
weekend. If the front gets held up in the region next week, we could see several rounds of showers. Models still 
suggest that to be a possibility across the north. -DTN 

PACIFIC NORTHWEST (WHEAT): A cold trough will keep temperatures cooler and showers around through the 
weekend. Showers are unlikely to produce widespread issues for remaining planting or decrease drought in the 
region. Colder temperatures will limit wheat growth, however. More showers and cold air will be possible next 
week with another trough moving in. -DTN 

BRAZIL (CORN): Soil moisture continues to decline in central Brazil as corn continues to go through pollination 
and grain-fill with critical amounts of available moisture. Southern Brazil saw showers earlier this week with 
another round to come this weekend, which will be helpful for some of the crop and allow soils from getting too 
dry overall. We will have to watch temperatures behind a system next week, as there could be some localized 
frosts in some areas. -DTN 

ARGENTINA (CORN/SOYBEANS/WHEAT): Despite a system moving through Friday and Saturday, showers 
are likely to be limited to the far south wheat areas and northwestern corn and soybean areas. Showers are 
unlikely to add to the soil moisture profile for wheat development or hinder much of the corn and soybean 
harvest. Colder temperatures this weekend into next week could mean localized frosts again. -DTN 

CANADIAN PRAIRIES (LIVESTOCK/WHEAT/CANOLA): Planting remains difficult to accomplish in eastern 
areas due to wetness and overland flooding. Western areas are drier but picked up some scattered showers so 
far this week. A trough will remain overhead through the rest of the week and into the weekend, providing 
widespread shower opportunities across the region, especially in the east. Planting is likely to remain slow in the 
east but could slow down in the west due to the showers. More showers are indicated for next week as well as 
colder temperatures. The soil moisture benefits will likely outweigh the slower planting progress in the long run, 
but producers may need to switch crop types if it continues to be wet for too long. -DTN 

EUROPE (WINTER WHEAT/CORN): More showers are needed across northern areas as they have turned drier 
recently. Shower activity will come through occasionally through next week, but not consistently as needed. 
Scattered showers may make it to France and Italy while missing others. A heat wave building into the continent 
will continue through much of next week, especially over western areas. That will stress those areas that are 
drier for both reproductive winter crops and developing spring crops. -DTN 

BLACK SEA (WINTER WHEAT/CORN): Conditions are favorable for winter wheat development and are fair for 
corn planting. A couple of storm systems moving through over the next week should add to soil moisture in some 
areas but will miss others as well. Overall, conditions are fair. -DTN 

Headlines:  

> Malaysian July Palm Oil Market down 134 Ringgits 
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> Dalian Futures markets were higher Sept Corn up 3 to the Yuan, July Soybeans up 55, Sept Meal up 15, Sept 
Bean Oil up 146, Sept Palm Oil up 70  

> Asian Equity Markets are lower to sharply lower Japan’s Nikki down 1.8%, China’s Shanghai down .1%  

> European Equity Markets are lower to sharply lower, German Dax down 1.8%, London FTSE 100 down 2.0% 

> MATIF Markets are mixed Aug Corn up 1.25 to the Euro, Aug Rapeseed down 12.25, Sept Wheat up 1.50    

> Save the Date…May 12th…USDA S&Ds  

> Save the Date…May 15th…North America Lunar Eclipse Get ready for a total lunar eclipse, Chicago. Here's 
where you can view it (msn.com) 

> Save the Date…May 16th…NOPA Crush  

> Save the Date…May 23rd....Victoria Day, Canada  

> Save the Date…May 26th…US 1Q GDP 

> Save the Date…May 30th…US Memorial Day  

> Pay Me My Money Down: Back In Iowa another strike Cedar Rapids, Iowa cement haulers go on strike 
(kcci.com)  

> Bird Flu: Its come to this Amid Avian Flu, Michigan Bans Bird Shows at Fairs, Exhibits – NBC Chicago 

> FAW/Locust/ASF all quiet today  

> CME is reporting that 11 Chicago wheat were put out for delivery, 11 KW, 46 meal, 0 for corn, beans, and oil 

> Arab Spring 2.0 picking up steam?... The Farda Briefing: First Signs Of Civil Unrest As Bread Prices Soar In 
Iran (rferl.org)   

> China goes to level III what ever that means but it does seem serious China activates level-III emergency 
response for floods- China.org.cn 

> Aussie Floods Queensland's wet weather warnings bring fresh anxiety and stress to victims of February floods 
(msn.com) 

> India Heatwave How India’s heatwave is pushing the limits of human endurance (msn.com) 

> Weekly Jobless Claims at 7:30 AM CDT expected at 194,000 vs. last week’s 200,000 

> Weekly Export Sales at 7:30 AM CDT wheat expected between 300-500,000 MT, corn 700-1.0 MMT, beans 
600-800,000 MT, meal 100-300,000 MT, bean oil 5-25,000 MT 

Commentary: It’s a USDA report day. That means starting just after 11:00 AM CDT bulls and bears will take to 
electronic and voice media to begin the spin wars. The main points of contentious will be how much grain we 
have and will have in the US and the world. But we feel of equal importance, where is that grain? With hundreds 
of potential sea mines floating around in the Black Sea, not only grain flows out of Russian, and the Ukraine are 
at risk but Romania and Kazakhstan as well. India is exporting wheat, 1.4 MMT in April, but taking bagged wheat 
to the ports and opening them and filling boats is not very efficient. Argentina and Brazilian finishing weather has 
not been the best, plus they have domestic inflation concerns. The bottom-line cash basis and board value jobs 

https://www.msn.com/en-us/weather/topstories/get-ready-for-a-total-lunar-eclipse-chicago-heres-where-you-can-view-it/ar-AAWRHNC?li=BBnbfcL
https://www.msn.com/en-us/weather/topstories/get-ready-for-a-total-lunar-eclipse-chicago-heres-where-you-can-view-it/ar-AAWRHNC?li=BBnbfcL
https://www.kcci.com/article/cedar-rapids-iowa-cement-haulers-go-on-strike-after-failed-wage-negotiations/39891964
https://www.kcci.com/article/cedar-rapids-iowa-cement-haulers-go-on-strike-after-failed-wage-negotiations/39891964
https://www.nbcchicago.com/news/local/amid-avian-flu-michigan-bans-bird-shows-at-fairs-exhibits/2830080/
https://www.rferl.org/a/farda-briefing-esfandiari-iran-bread-subsidies-unrest/31844255.html
https://www.rferl.org/a/farda-briefing-esfandiari-iran-bread-subsidies-unrest/31844255.html
http://www.china.org.cn/china/2022-05/11/content_78212709.htm
http://www.china.org.cn/china/2022-05/11/content_78212709.htm
https://www.msn.com/en-au/news/australia/queensland-s-wet-weather-warnings-bring-fresh-anxiety-and-stress-to-victims-of-february-floods/ar-AAXb7GT?ocid=BingNewsSearch
https://www.msn.com/en-au/news/australia/queensland-s-wet-weather-warnings-bring-fresh-anxiety-and-stress-to-victims-of-february-floods/ar-AAXb7GT?ocid=BingNewsSearch
https://www.msn.com/en-us/weather/topstories/how-india-e2-80-99s-heatwave-is-pushing-the-limits-of-human-endurance/ar-AAXbqp0?ocid=BingNewsSearch
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ahead is to solve misplaced world grain stocks. A lot has been said that the N. Hemisphere needs ideal growing 
conditions this summer to help ease supply issues, and clearly, we do. That said for the end user it is one thing 
to own the grain, but another thing to move the grain. So not only do we need ideal growing weather, but we also 
need weather that presents no risk to world elevation capacities…that is why the map below while not a huge 
concern in the short run is a wakeup call for us all.  

10 days out…probably not going to happen…seems kind of early…only because it is… 

 

 Allen Motew @QT weather  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 


