
 

 

 

Tuesday, March 1, 2022 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM  
 

 

MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 20 to 22 higher, flirting 
with making a new move high 

Wheat 44 to 46 higher, making 
a new move high 

Soybeans 38 to 40 
higher…over 70 cents away 
from making a new move high 

Soy Meal 5.0 to 5.5 higher 
inside trading day, so far 

Soy Oil 2.85 to 2.90 higher new 
move high  

 

Short Range Weather: A series of 
storms are bringing avalanche and 
flooding concerns to the Pacific 
Northwest and northern Rockies as 
precipitation and heavy winds 
continue to impact the area -NWS 

Long Range Weather: There is a ridge across most of the U.S., a trough in Hudson Bay, and another trough in 
the Eastern Pacific. The western trough will break into pieces but send one of them into the West late this week. 
A ridge will redevelop in the Eastern Pacific and push the trough eastward next week, where it will expand 
across much of North America. The U.S. and European models are fairly similar through the period but have 
some differences developing the storm systems late this week going through next week. I will use a blend but 
favor the European. For the outlook period, temperatures on Saturday will be below normal in the West and 
Plains and above normal in the East. Cooler temperatures will slowly build eastward through the period. A large 
system will facilitate the spread of the cold air this weekend with a secondary system following behind it for next 
week to help push the colder air farther southeast. A third storm will be possible toward the end of next week 
that may be widespread as well. Heavy mixed precipitation will be possible with all systems. -DTN 

NORTHERN PLAINS (LIVESTOCK): Dry conditions were noted over the weekend with warm temperatures 
across most of the region melting quite a bit of the snow cover. The warmth will only last a few days and cold will 
return by the end of the week as a strong system to the south pulls down some colder air. Some light 
precipitation will fall across the region through the week before the system moves through. That could bring 
heavier mixed precipitation to southeastern areas. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT): Dry weather continues for the next few days 
but a storm system will move right through the region late this week with a secondary push Sunday into Monday. 
Scattered mixed precipitation is likely with the systems, but chances for meaningful precipitation across the 
southwest drought areas continues to be low for winter wheat that is exiting dormancy. -DTN 

The Stories of the Day: 

Russian Invasion: What are thermobaric weapons and how do they work? 
(msn.com) Americans are at higher risk of Russian cyberattacks after Ukraine 
invasion: What you should do right now (msn.com) Belarus: Ukrainian intel 
suggests country is prepared to join Russian invasion and US suspends 
operations at embassy (msn.com) What is Putin's exit strategy? (msn.com) 
Putin Strikes Back Against Global Sanctions (msn.com) 

Covid Update:  UPDATE 3-Hong Kong mortuaries hit capacity as COVID deaths 
climb (yahoo.com) 

Least we forget The Coder Supply Chain Runs Through Ukraine (msn.com) 

Baseball Opening Day in Jeopardy? Baseball owners, players extend talks 
until 5 p.m. Tuesday after intense negotiations | Fox News 

https://www.msn.com/en-us/news/world/what-are-thermobaric-weapons-and-how-do-they-work/ar-AAUsf6F?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/world/what-are-thermobaric-weapons-and-how-do-they-work/ar-AAUsf6F?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/technology/americans-are-at-higher-risk-of-russian-cyberattacks-after-ukraine-invasion-what-you-should-do-right-now/ar-AAUrm5Y?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/technology/americans-are-at-higher-risk-of-russian-cyberattacks-after-ukraine-invasion-what-you-should-do-right-now/ar-AAUrm5Y?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/belarus-ukrainian-intel-suggests-country-is-prepared-to-join-russian-invasion-and-us-suspends-operations-at-embassy/ar-AAUq1Tc?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/belarus-ukrainian-intel-suggests-country-is-prepared-to-join-russian-invasion-and-us-suspends-operations-at-embassy/ar-AAUq1Tc?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/belarus-ukrainian-intel-suggests-country-is-prepared-to-join-russian-invasion-and-us-suspends-operations-at-embassy/ar-AAUq1Tc?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/what-is-putins-exit-strategy/ar-AAUpz0S?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/putin-strikes-back-against-global-sanctions/vi-AAUr3XU?ocid=hplocalnews
https://www.yahoo.com/now/1-hong-kong-mortuaries-fill-073301899.html
https://www.yahoo.com/now/1-hong-kong-mortuaries-fill-073301899.html
https://www.msn.com/en-us/money/other/the-coder-supply-chain-runs-through-ukraine/ar-AAUsgZM?ocid=hplocalnews&li=BBnbfcL
https://www.foxnews.com/sports/baseball-owners-players-extend-talks-until-5-p-m-tuesday-after-intense-negotiations
https://www.foxnews.com/sports/baseball-owners-players-extend-talks-until-5-p-m-tuesday-after-intense-negotiations


 

 

 

Tuesday, March 1, 2022 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM  
 

 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): Soggy soils will be a concern for early planting of corn and 
soybeans later in March. A strong storm system late this week into the weekend and a secondary push early 
next week will add to the wetness concerns across the east. But precipitation across the Upper Midwest will 
improve soil moisture, especially in drought areas. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): Waves of showers will move through northern areas for much of 
the week, which should improve soil moisture. A stronger system will move through late this week with more 
widespread showers into the weekend. -DTN 

BRAZIL (CORN/SOYBEANS): More widespread showers are expected this week, including across drought 
areas in the south and should improve soil moisture for safrinha corn. Forecasts have mostly improved shower 
chances across southern areas through mid-March, which may go a long way for corn. Dryness that is forecast 
for the second half of March may undo some of the beneficial rainfall, however. -DTN 

ARGENTINA (CORN/SOYBEANS): Scattered showers fell over the weekend into Monday, improving some soil 
moisture across the country. Showers continue across the north Tuesday and another system is forecast to 
bring widespread showers through the area Friday through the weekend. While showers will provide some 
benefit for corn and soybeans, and be especially timely for some areas, dryness that follows for the rest of 
March will continue concerns over production. -DTN 

CANADIAN PRAIRIES (LIVESTOCK): Temperatures will trend colder through the week, especially at the end of 
the week as a trough builds into the region for several days. Precipitation will slide through the region 
periodically through the week, which may help to build some snowpack prior to the spring thaw. -DTN 

EUROPE (WINTER WHEAT): A system in the Mediterranean produced scattered showers across south this 
weekend, including in Spain where dryness has been a larger concern over the winter. The Mediterranean storm 
will continue to produce showers for southeastern areas over the next day or two and a few storm systems will 
move through western areas this week as well. Some additional beneficial showers will move through Spain later 
in the week. Conditions for winter crops remains mostly favorable outside of Spain, which still needs more 
moisture. -DTN 

NORTH AFRICA (WINTER WHEAT): Some isolated showers moved through the region over the weekend, but 
the drought continues to be a large concern for vegetative winter grains. More showers are forecast late this 
week and weekend but will be spotty. -DTN 

Headlines: 

> Malaysian May Palm Oil Market, makes new move highs, up 456 Ringgits    

> Dalian Futures were higher May Corn up 21 to the Yuan, July Soybeans up 63, May Meal up 63, May Bean Oil 
up 406, May Palm Oil up 520 

> Asian Equity Markets, were mostly higher, Japan’s Nikkei up 1.2%, China’s Shanghai .8% 

> European Equity Markets are mixed German Dax down .7%, London FTSE 100 up .1% 

> MATIF Markets are sharply higher June Corn up 16.25 (18 off the highs) to the Euro, May Rapeseed up 37.50 
(20 off the highs), May Wheat up 17.25 (7 off the highs)  

> Carnival!!!...much of Argentina and Brazil on holiday today   

> Save the Date…March 1st... President Biden’s State of the Union Address 
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> Save the Date…March 4th…US employment numbers…expected 415,000 new non-farm jobs created in Feb 
vs. 467,000 in January…unemployment rate at 3.9% vs. Jan’s 4.0%  

> Save the Date…March 9th…USDA S&Ds  

> Save the Date…March 13th…US returns to Daylight Savings Time  

> Save the Date…March 16th…FOMC meeting results  

> Save the Date…April 4th Return of the weekly crop updates from the USDA  

> Dewey Defeats Truman and this just in… Russian state news accidentally publishes article saying Russia has 
defeated Ukraine and restored its 'historical borders' (msn.com) 

> Eastern Australia swimming in water What is rain bomb? The rare weather phenomenon that caused 
mayhem in Australia (msn.com) 

> EU Bird Flu… Dutch to cull around 84,000 chickens after bird flu detected (msn.com) 

> Fall Armyworms… Major fall armyworm infestation forces Atherton farmers to rethink their operation | 
Queensland Country Life | Queensland 

> Locust… Anticipatory action plan against locust invasions: FAO and p... | MENAFN.COM 

> ASF quiet for the moment, but as feed grain cost rise, could we see a return in some areas of feeding what 
ever is fresh from the dump?   

> One way crops are stretched…quality concerns are relaxed… Egypt Extends Allowance for Wheat Imports 
With Humidity of 13.5% Egypt extended allowance for humidity rate in imported wheat of up to 13.5% for a year, 
industry and foreign trade ministry says. -Bloomberg  

 
> CME Ag Deliveries KW 92 contracts, W 220, C 0, S 2, SM 0, BO 41  

Commentary: 

In yesterday’s weekly USDA export inspections report there was 10,000 MT plus, of wheat exported out of the 
Lakes to Mexico. Got to say while not huge tonnage we have never seen this type of line item before. Maybe a 
one off event or a sign of the times? With Black Sea grain cut off from the world, the world has to start thinking 
about replacing not only the grain but the FOB capacity as well. For the right price, we will see grains move to 
ports. The question than turns on the new idea do we have enough world export spouts to replace the lost 
capabilities if the Black Sea? An added risk how long will it take once the invasions comes to an end to put 
Ukrainian ports back together. In a world that is stressed out over supply chains issues, FOB capacity is an 
issue that world importers need to be mindful for. If not, we could see more unusual movement of grains, such 
as wheat out of the lakes headed to Mexico.   

East of the Rockies, a nice calm start to the work week, continues  

https://www.msn.com/en-us/news/world/russian-state-news-accidentally-publishes-article-saying-russia-has-defeated-ukraine-and-restored-its-historical-borders/ar-AAUqkpb?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/world/russian-state-news-accidentally-publishes-article-saying-russia-has-defeated-ukraine-and-restored-its-historical-borders/ar-AAUqkpb?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-in/news/world/what-is-rain-bomb-the-rare-weather-phenomenon-that-caused-mayhem-in-australia/ar-AAUrZPJ?ocid=uxbndlbing
https://www.msn.com/en-in/news/world/what-is-rain-bomb-the-rare-weather-phenomenon-that-caused-mayhem-in-australia/ar-AAUrZPJ?ocid=uxbndlbing
https://www.msn.com/en-us/news/us/dutch-to-cull-around-84000-chickens-after-bird-flu-detected/ar-AAUsqYG?ocid=BingNewsSearch
https://www.queenslandcountrylife.com.au/story/7611653/growers-contemplate-change-as-fall-armyworm-threatens-crop-production/?cs=4733
https://www.queenslandcountrylife.com.au/story/7611653/growers-contemplate-change-as-fall-armyworm-threatens-crop-production/?cs=4733
https://menafn.com/1103776976/Anticipatory-action-plan-against-locust-invasions-FAO-and-partners-take-up-the-challenge-in-West-Africa
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 


