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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 around 

Wheat 5 to 7 higher  

Beans 1 around  

Soy Meal 2.0 to 2.5 higher 

Soy Oil 50 to 55 lower  

 

Nearby Weather: A major winter 
storm is set to bring disruptive snow 
and ice accumulations from the 
Rockies and the Heartland to the 
Great Lakes beginning Tuesday 
night. Significant disruptions to 
travel are anticipated in these 
affected regions. Bitterly cold 
temperatures will follow the wintry 
precipitation. Heavy rainfall may 
cause flooding and landslides in 
American Samoa NWS 

Long Range Weather: There is a ridge in the East, a trough in the West, and a strong ridge building back into the 
Eastern Pacific. The trough will spur a couple of pieces of energy that will move east through North America over 
the course of the week while the Pacific Ridge firms up for a few days. The ridge will flatten and allow some 
waves of Pacific air to move eastward over the weekend into next week, but strengthen again by the end of next 
week. The U.S. and European models are in fair agreement. They have come into much better alignment, 
though there are some differences. I favor the European with those differences.  For the outlook period, 
temperatures on Sunday will be above normal in the West and Northern Plains and near to below normal 
elsewhere. Warmer temperatures will gradually spread through most of the country, though not across the south, 
where it should stay cooler than normal. Another shot of cold air may come at the end of next week with a 
clipper system moving through. -DTN 

NORTHERN PLAINS (LIVESTOCK): A clipper system is bringing strong winds and another blast of colder air. 
Colder air will be relatively brief as warmer temperatures return at the end of the week and continue into next 
week. Recent snowmelt may have led to muddy fields and stress for livestock while cold temperatures certainly 
will be stressful for a few days. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT): A cold front is settling across southern areas 
Tuesday while a system moves out of the Rockies and through the region on Wednesday into Thursday. The 
system will bring widespread moderate mixed precipitation and heavy snow to some areas. While precipitation 
amounts will be over 0.50" for a widespread area, drought will only be paused and not reversed for most areas. -
DTN 

The Stories of the Day: 

   
At the intersections of Russia/Ukraine/NATO fear of war mounts…as long as 

we can keep it to a war of words Russia sends written response to U.S. as 
Ukraine negotiations continue (msn.com) now this seems like it would be easy 
to check  Russia denies responding to US proposal on Ukraine crisis (msn.com) 
 

Covid update…Moderna vaccine gets full approval from FDA; Newsom, others 
blasted for maskless photos at football game: Live COVID updates (msn.com) 
 
All the cool kids are playing New York Times buys viral word game Wordle 
(msn.com)  
 
Trouble in the China economy…maybe… George Soros warns China is facing an 
economic crisis (msn.com)  
 
If a tree is unidentified in a forest is it still a tree Scientists estimate 9,000 tree 
species are still unknown to them (msn.com) 
 
Now that my beloved KC Football team is done time to focus on real football 

Transfer Deadline Day 2022: Complete list of notable Premier League, Serie A, 
La Liga, Ligue 1 & Bundesliga January signings (msn.com) 

https://www.msn.com/en-us/news/world/russia-sends-written-response-to-us-as-ukraine-negotiations-continue/ar-AATllBV?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/russia-sends-written-response-to-us-as-ukraine-negotiations-continue/ar-AATllBV?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/russia-denies-responding-to-us-proposal-on-ukraine-crisis/ar-AATmcCI?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/us/moderna-vaccine-gets-full-approval-from-fda-newsom-others-blasted-for-maskless-photos-at-football-game-live-covid-updates/ar-AATjNia?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/us/moderna-vaccine-gets-full-approval-from-fda-newsom-others-blasted-for-maskless-photos-at-football-game-live-covid-updates/ar-AATjNia?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/us/new-york-times-buys-viral-word-game-wordle/ar-AATlhw6?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/us/new-york-times-buys-viral-word-game-wordle/ar-AATlhw6?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/george-soros-warns-china-is-facing-an-economic-crisis/ar-AATkUfb?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/world/george-soros-warns-china-is-facing-an-economic-crisis/ar-AATkUfb?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/technology/scientists-estimate-9000-tree-species-are-still-unknown-to-them/ar-AATl4Fm?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/technology/scientists-estimate-9000-tree-species-are-still-unknown-to-them/ar-AATl4Fm?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/sports/soccer/transfer-deadline-day-2022-live-updates-on-premier-league-serie-a-la-liga-ligue-1-and-bundesliga-january-signings/ar-AATksGP?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/sports/soccer/transfer-deadline-day-2022-live-updates-on-premier-league-serie-a-la-liga-ligue-1-and-bundesliga-january-signings/ar-AATksGP?ocid=hplocalnews&li=BBnbfcL


 

 

 

Tuesday, February 1, 2022 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM  
 

 

MIDWEST (WINTER WHEAT): A clipper is pushing an arctic front into the region that will stall across eastern 
areas where precipitation will increase, bringing moderate to heavy mixed precipitation Wednesday and 
Thursday. Northwestern areas are likely to stay dry, however. Cold, arctic air follows behind this front for a few 
days this week. -DTN  

PACIFIC NORTHWEST (WINTER WHEAT): Some isolated showers linger for Tuesday into Thursday. Only 
slight chances for isolated showers occur thereafter. The precipitation will have little impact on the current 
drought, and we may see some drought expansion due to recent overall dryness. -DTN 

BRAZIL (CORN/SOYBEANS): Spotty showers return to southern areas of the country Thursday and continue 
through the weekend before ending. A few days of scattered showers may be enough to reduce some of the 
drought, but not enough to turn conditions around for safrinha corn. Daily scattered showers in central and 
northern states will make for some difficulty in harvesting soybeans and planting safrinha corn but maintain good 
soil moisture for safrinha corn when it does get planted. -DTN 

ARGENTINA (CORN/SOYBEANS): Dryness remains in the region Tuesday before some scattered showers 
return for a few days Wednesday through Saturday. Showers should be pretty spotty with only limited areas 
seeing over an inch of precipitation. Anything will help to maintain some momentum of a turnaround for corn and 
soybeans, but more precipitation is going to be needed for the remainder of the growing season as La Nina 
dryness concerns continue despite the showers. -DTN 

CANADIAN PRAIRIES (LIVESTOCK): Arctic cold temperatures have returned to the region but will be brief as 
warmer temperatures return at the end of the week and likely continuing into next week. Recent snowmelt may 
have led to muddy fields and stress for livestock while cold temperatures certainly will be stressful for a few 
days. -DTN 

EUROPE (WINTER WHEAT): Scattered showers over eastern areas with drier western areas continues for the 
next week. Dryness in Spain has been growing over the last few months and is concerning for vegetative wheat 
and other winter crops. Conditions are much better elsewhere in the continent. -DTN  

NORTH AFRICA (WINTER WHEAT): Drought has been a concern in Morocco all season long and dryness has 
been increasing across Algeria and Tunisia over the last few weeks as well. Spotty showers are expected in 
eastern areas for a brief period Tuesday and Wednesday while the west remains dry. Vegetative wheat overall is 
in poor condition across most of the region, but much better in the east. -DTN 

 
Headlines: 

> Malaysian April Palm Oil Market XX Ringgits…exchange will be closed Tuesday and Wednesday       

> Dalian Futures are closed this week corn XX to the Yuan, March beans up XX, May meal XX, May bean oil 
XX, May Palm oil XX  

> Asian Equity Markets, the ones that were open at least were higher, Japan’s Nikkei up .3%, China’s Shanghai 
closed this week, Taiwan and S. Korea closed for holidays   

> European Equity Markets are higher German Dax up 1.3%, London FTSE 100 up .9%   

> MATIF Markets are mixed March Corn up 2.50 to the Euro, May Rapeseed down 3.50, March Wheat up 4.50    

> Save the Date…Jan 31st-Feb 6th…Chinese Spring Festival…Omicron super spreader event?  

> Save the Date…Feb 2nd…OPEC + meetings  
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> Save the Date…Feb 4th…Feb 20th…The Winter Olympics…Omicron super spreader event? Not if China can 

help it Robots serve meals at Beijing Winter Olympics (msn.com)  

> Save the Date…Feb 4th…US Employment numbers  

> Save the Date…Feb 9th…USDA Crop Production and S&D Reports  

> Save the Date…Feb 14th…Pitchers and Catchers start to report, we hope  

> Save the Date…Feb 24th-25th…USDA Outlook Forum…USDA Agriculture Sec Vilsack on February 24 will 
discuss U.S.-China agricultural trade relations 

> Save the Date…March 13th…US returns to Daylight Savings Time  

> Save the Date…April 4th…the return of the weekly crop updates from the USDA  

> Sudan coup protest are not going away update IGAD to mediate talks to end Sudan's transition crisis - Sudan 
Tribune  

> Libya UN to stay UN extends Libya mission after US-Russia dispute over envoy - ABC News (go.com) 

> Ethiopia update Ethiopia PM and UAE Crown Prince discuss Tigray rebellion (garoweonline.com) 

> India/China border update…India to Spend $2.6 Billion on Solar to Curb Reliance on China - Bloomberg 

> ASF in Thailand does not seem to be going well Thai Pig Farmers Angered by Havoc From Suspected African 
Swine Fever | Top News | US News 

> Talk about not going well, Locust in Africa Locust fighters in a losing battle in the Nama Karoo - The Mail & 
Guardian (mg.co.za) 

> Bird Flu is it spreading in the Mid Atlantic States? New avian flu cases in Virginia, North Carolina | 
WATTPoultry (wattagnet.com) 

> FAW all quiet 

Commentary: 

Yesterday we saw AgResource Brazil lower their crop estimate for Brazilian beans to 125.0 MMT. This number 
was a bit of a shock to the system, but with a deep breath the trade kept in mind that they have been on the low 
side to the low side of guesses all along. But this 125.0 MMT number did raise the anticipation for other crop 
estimates this week including the good Doctor, Doctor Cordonnier. The trade felt if Dr. C lowered his crop estimate 
from 134.0 MMT to under 129.0 MMT it would be 15-dollar beans here we come. Well, he got close, with his 
Monday afternoon guess of 130.0 MMT. But what caught our eye was the fact that for a high side number he threw 
out 132.0 MMT but his low side number if all goes wrong from here was 125.0 MMT, suddenly that AgResource 
Brazil number must be plugged into the what if games, as we play with our S&D tables. One other note that caught 
our eye from Ag-Brazil and that was their corn crop estimate of 106.0 MMT for Brazil. For a corn bear this number 
must be looked at, as elevated prices in Brazil for corn should be expected through June. But we liked what Dr. C 
was selling yesterday and that the best cure for high prices, are high prices…we should see elevated second 
season corn plantings in Brazil due to the high cost. Just another reason if you are a farmer in S. America get your 

https://www.msn.com/en-us/sports/winter-olympics/robots-serve-meals-at-beijing-winter-olympics/vi-AATjwbg?ocid=hplocalnews
https://sudantribune.com/article254752/
https://sudantribune.com/article254752/
https://abcnews.go.com/US/wireStory/extends-libya-mission-us-russia-dispute-envoy-82588004
https://www.garoweonline.com/index.php/en/news/world/ethiopia-pm-and-uae-crown-prince-discuss-tigray-rebellion
https://www.bloomberg.com/news/articles/2022-02-01/india-to-spend-2-6-billion-on-solar-to-curb-reliance-on-china
https://www.usnews.com/news/top-news/articles/2022-01-29/thai-pig-farmers-angered-by-havoc-from-suspected-african-swine-fever
https://www.usnews.com/news/top-news/articles/2022-01-29/thai-pig-farmers-angered-by-havoc-from-suspected-african-swine-fever
https://mg.co.za/environment/2022-01-22-locust-fighters-in-a-losing-battle-in-the-nama-karoo/
https://mg.co.za/environment/2022-01-22-locust-fighters-in-a-losing-battle-in-the-nama-karoo/
https://www.wattagnet.com/articles/44402-new-avian-flu-cases-in-virginia-north-carolina?v=preview
https://www.wattagnet.com/articles/44402-new-avian-flu-cases-in-virginia-north-carolina?v=preview
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nitrogen while you can not when you have to, or maybe not India Cuts Fertilizer Subsidy Even as Supply Crisis Lifts 
Prices (yahoo.com) 

Eastern Corn Belt, Battle Stations everyone…better pick up another gallon of milk this could be The Big One    

Midweek winter storm to wreak havoc for 2,000 miles from the Rockies to the Northeast (msn.com)   

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

https://finance.yahoo.com/news/india-cuts-fertilizer-subsidy-even-093259226.html
https://finance.yahoo.com/news/india-cuts-fertilizer-subsidy-even-093259226.html
https://www.msn.com/en-us/weather/topstories/midweek-winter-storm-to-wreak-havoc-for-2000-miles-from-the-rockies-to-the-northeast/ar-AATkJVd?ocid=hplocalnews&li=BBnb7Kz

