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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 4 to 6 higher  

Wheat 5 to 7 lower  

Beans 9 to 11 higher 

Soy Meal 1.5 to 2.0 higher 

Soy Oil 40 to 50 higher  

 

Nearby Weather: Unseasonable 
heat in California through Sunday 
may result in widespread record 
high temperatures. Periods of mixed 
rain and snow are expected from the 
northern Plains to the Great Lakes 
the next couple of days. Flooding is 
possible in southeast Alaska from 
rain and snowmelt -NWS 

Long Range Weather:  There is a 
ridge from the Eastern Pacific 
through western North America with 
several disturbances lining up on the 
north side of the ridge back through the Pacific. These disturbances will deepen across the middle of North 
America as they escape the influence of the ridge, making clipper systems and bringing down some colder air at 
times. One of these disturbances will be stronger, pushing through the ridge this weekend into the West early 
next week, then traversing the country in a couple of pieces. That could induce a larger storm system for mid-
late next week. The U.S. and European models are in fair agreement, though there are some differences with 
how they develop some of these clippers, and especially the storm system for mid-late next week. I favor the 
European with those differences. For the outlook period, temperatures on Monday will be below normal across 
the East and above normal in the West. The cold air will be pushed eastward while warmer weather takes its 
place. Colder air will move back into the country next week after another clipper comes through in the middle-to-
end of next week, but not drastically so. -DTN 

NORTHERN PLAINS (LIVESTOCK): Above normal temperatures are generally forecast for the next week as 
clippers bring the colder air to the east. Though melting of the snowpack in North Dakota could cause some 
muddy fields, stress for livestock will be on the lower end of the spectrum. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT): With clippers tracking to the east this week, 
dryness will continue to build drought after a pause last week. Some isolated showers will fall across the region 
Wednesday night into Thursday and Friday into Saturday, but amounts will be very low, and showers will be 
spotty. We will watch for the potential of a stronger storms system in the middle of next week. Models are mixed 
on its development and impact across the region but may have the potential for more widespread meaningful 
precipitation. -DTN 

The Stories of the Day: 

   
At the intersections of Russia/Ukraine/NATO fear of war mounts…The 

information war has begun U.S., Allies Fight Information War With Russia to 
Deter Ukraine Invasion - WSJ With Russian troops poised on the border with 
Ukraine, 'information warfare' has already begun (msn.com) Japan offers gas 
to Europe over Ukraine fears (msn.com) 
 

Covid are we done yet??? WHO: Global COVID-19 case counts decline 17% in 
latest week (yahoo.com) Political pressure builds for Biden, Dems to move past 
COVID (msn.com) and in Canada Police seize fuel and increase arrests as 
Canadian trucker vaccine mandate protests hit 12-day mark (msn.com) but 
Stealth BA.2 Omicron Variant Found in 67 Countries Will Become Dominant, 
Says WHO Expert (msn.com) 
 

Island Wars Brazil plays down British flights to Falklands that worry Argentina 
(msn.com) 
 
A billion here a billion there and pretty soon we are talking some real money 

DOJ announces arrests in alleged $4.5 billion cryptocurrency laundering 
scheme (msn.com) 
 

And as always, over in the corner there is Mr. Kim North Korea says it has a 
missile that can hit the US mainland and 'shake the world' (msn.com) 

https://www.wsj.com/articles/u-s-allies-fight-information-war-with-russia-to-deter-ukraine-invasion-11644402601
https://www.wsj.com/articles/u-s-allies-fight-information-war-with-russia-to-deter-ukraine-invasion-11644402601
https://www.msn.com/en-us/news/world/with-russian-troops-poised-on-the-border-with-ukraine-information-warfare-has-already-begun/ar-AATDSAc?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/with-russian-troops-poised-on-the-border-with-ukraine-information-warfare-has-already-begun/ar-AATDSAc?ocid=BingNewsSearch
https://www.msn.com/en-us/money/other/japan-offers-gas-to-europe-over-ukraine-fears/ar-AATDSqI?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/money/other/japan-offers-gas-to-europe-over-ukraine-fears/ar-AATDSqI?ocid=hplocalnews&li=BBnb7Kz
https://news.yahoo.com/global-covid-19-case-counts-100543643.html
https://news.yahoo.com/global-covid-19-case-counts-100543643.html
https://www.msn.com/en-us/news/politics/political-pressure-builds-for-biden-dems-to-move-past-covid/ar-AATE0wm?ocid=BingNewsSearch
https://www.msn.com/en-us/news/politics/political-pressure-builds-for-biden-dems-to-move-past-covid/ar-AATE0wm?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/police-seize-fuel-and-increase-arrests-as-canadian-trucker-vaccine-mandate-protests-hit-12-day-mark/ar-AATCw8r?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/police-seize-fuel-and-increase-arrests-as-canadian-trucker-vaccine-mandate-protests-hit-12-day-mark/ar-AATCw8r?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/stealth-ba2-omicron-variant-found-in-67-countries-will-become-dominant-says-who-expert/ar-AATCxHX?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/world/stealth-ba2-omicron-variant-found-in-67-countries-will-become-dominant-says-who-expert/ar-AATCxHX?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/world/brazil-plays-down-british-flights-to-falklands-that-worry-argentina/ar-AATCycJ?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/world/brazil-plays-down-british-flights-to-falklands-that-worry-argentina/ar-AATCycJ?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/crime/doj-announces-arrests-in-alleged-dollar45-billion-cryptocurrency-laundering-scheme/ar-AATCnPw?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/crime/doj-announces-arrests-in-alleged-dollar45-billion-cryptocurrency-laundering-scheme/ar-AATCnPw?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/north-korea-says-it-has-a-missile-that-can-hit-the-us-mainland-and-shake-the-world/ar-AATDOFM?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/north-korea-says-it-has-a-missile-that-can-hit-the-us-mainland-and-shake-the-world/ar-AATDOFM?ocid=hplocalnews&li=BBnb7Kz
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MIDWEST (WINTER WHEAT): Warm temperatures continue in the region for the next couple of days. A couple 
of clippers moving through this week will bring some limited precipitation through the weekend. But one that 
moves through on Friday will send temperatures below normal again for a few days. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): Only slight chances for isolated showers exist for the next two 
weeks. Drought is likely to return to growth because of recent dryness. -DTN 

BRAZIL (CORN/SOYBEANS): Scattered showers will continue across central and northern areas for the next 
week. A few showers will be possible across southern areas over the weekend with another frontal passage but 
will be spotty and not helpful for corn. Central and northern areas continue to dodge showers to harvest 
soybeans and plant safrinha corn, but soil moisture in these areas is quite good. -DTN 

ARGENTINA (CORN/SOYBEANS): The country will be in another dry stretch for the next couple of days. A front 
will bring some isolated showers through the country Thursday night into Saturday, but coverage and amounts 
look poor. Drier conditions with temperatures in the 80s and 90s will continue to stress crops.  

CANADIAN PRAIRIES (LIVESTOCK): Above normal temperatures remain in the forecast for the next week as 
clippers generally bring colder temperatures to the east. Manitoba may still have some colder temperatures at 
times, but the west will stay warm. Snowpack is likely to melt under these conditions, making for some muddy 
fields and increased stress to livestock. -DTN 

EUROPE (WINTER WHEAT): A cold front will slide south through the continent late this week but is not forecast 
to produce much precipitation. A storm system will bring more widespread showers to the west this weekend 
and open the door for more showers across most of the continent outside of Spain for next week. Dryness in 
Spain has been growing over the last few months and is concerning for vegetative wheat and other winter crops. 
Conditions are much better elsewhere in the continent. -DTN 

NORTH AFRICA (WINTER WHEAT): Drought has been a concern in Morocco all season long and dryness has 
been increasing across Algeria and Tunisia over the last few weeks as well. Dryness continues through the 
weekend with some isolated showers sliding west to east next week. Vegetative wheat overall is in poor 
condition across most of the region, but much better in the east. -DTN 

 
Headlines: 

> Malaysian April Palm Oil Market up 147 Ringgits      

> Dalian Futures were mixed corn down 5 to the Yuan, March beans up 68, May meal up 41, May bean oil down 
134, May Palm oil down 204  

> Asian Equity Markets, were mostly higher Japan’s Nikkei up 1.1%, China’s Shanghai up .8%  

> European Equity Markets are higher German Dax up .7%, London FTSE 100 up .6%   

> MATIF Markets are mixed March Corn up .25 to the Euro, May Rapeseed up 3.75, March Wheat down 2.75    

> Save the Date…Feb 4th…Feb 20th…The Winter Olympics…Omicron super spreader event? Not if China can 
help it  

> Save the Date…Feb 9th…USDA Crop Production and S&D Reports…Average Guess US Carryout/Jan 
USDA…wheat 629/628 MBU, corn 1.512/1.540 BBU, beans 310/350 MBU…World Carryouts…wheat 
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278.89/279.95 MMT, corn 300.32/303.07 MMT, beans 91.51/95.20 MMT…Argentina corn and bean production 
corn 52.16/54.0 MMT, beans 44.51/46.50 MMT…Brazilian corn and bean production corn 113.65/115.00 MMT, 
beans 133.65/139.00 MMT  

> Save the Date…Feb 14th…Pitchers and Catchers start to report, we hope  

> Save the Date…Feb 15th…NOPA Crush  

> Save the Date…Feb 21st…US National Holiday  

> Save the Date…Feb 24th…4Q US GDP 

> Save the Date…Feb 24th-25th…USDA Outlook Forum…USDA Agriculture Sec Vilsack on February 24 will 
discuss U.S.-China agricultural trade relations 

> Save the Date…March 13th…US returns to Daylight Savings Time  

> Save the Date…April 4th…the return of the weekly crop updates from the USDA  

> Bird Flu…in the US Backyard chickens could be ‘canary in coal mine’ for latest bird-flu outbreak in U.S. - 
oregonlive.com 

> Locust and climate change Pakistan’s Devastating Locust Attacks (msn.com) 

> Not the truly evil Fall Armyworm but Smaller outbreaks of the African armyworm reported in Muzarabani | 
The Herald  

> ASF all quiet 

Commentary: 

The great thing about weather markets is there is always another story to tell. It is clear that the impact of La 
Nina has disrupted the potential of S. American bean production. Many in the trade feel S. America bean 
production between Brazil, Argentina, Paraguay, Uruguay, and Bolivia could total around 184.0 MMT or less, the 
USDA is carrying this production number at just under 200.0 MMT. This is why the bean market has been the 
market leader to the upside. This is why we need to find many more planted bean acres this spring in the US. 
While the Feb headline numbers for S. American production will be all about beans, come March the focus of the 
market will be on S. American corn production. If we finish the month of February with continue adverse weather 
the total corn production number from Brail, Argentina, Paraguay, Uruguay, and Bolivia could start free falling 
from the current USDA estimate of 175.2 MMT. In fact, we go into this report thinking that already the big five 
corn production number has slipped below 170.0 MMT. The bottom line when weather gets weird weather stays 
weird, so do not even get us started on the idea that in the EU winter crops could break dormancy early this year 
setting us up for potential late freeze scenarios, golly we love weather markets.  

A Nice Calm weather day ahead 

https://www.oregonlive.com/health/2022/02/backyard-chickens-could-be-canary-in-coal-mine-for-latest-bird-flu-outbreak-in-us.html
https://www.oregonlive.com/health/2022/02/backyard-chickens-could-be-canary-in-coal-mine-for-latest-bird-flu-outbreak-in-us.html
https://www.msn.com/en-xl/asia/pakistan/pakistan-s-devastating-locust-attacks/ar-AATDlBm?ocid=BingNewsSearch
https://www.herald.co.zw/smaller-outbreaks-of-the-african-armyworm-reported-in-muzarabani/
https://www.herald.co.zw/smaller-outbreaks-of-the-african-armyworm-reported-in-muzarabani/
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 


