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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 4 to 6 lower 

Wheat 7 to 9 lower 

Beans 10 to 12 lower  

Soy Meal 1.5 to 2.0 lower 

Soy Oil 60 to 65 lower  

 

Nearby Weather: A large-scale and 
massive winter storm will impact the 
Central, Eastern and Southern U.S. 
over the next few days. Heavy snow 
is expected from the southern 
Rockies to northern New England, 
while heavy ice accretion is likely 
from Texas to Pennsylvania. In the 
warm sector, severe thunderstorms 
could produce all hazards, heavy rainfall, and localized flash flooding across the central Gulf Coast NWS 

Long Range Weather:  There is a ridge in the East, a trough in the West and Central, and a strong ridge in the 
Eastern Pacific. The eastern ridge will break down over the next day or two and allow the trough to move 
eastward through the country. The western ridge will flatten and allow some waves of Pacific air to move 
eastward over the weekend into next week. But the ridge will strengthen again by the end of next week as a 
trough moves back into the middle and eastern portions of the continent as we set up the clipper train again. The 
U.S. and European models are in fair agreement, though there are some differences. I favor the European with 
those differences. For the outlook period, temperatures on Tuesday will be above normal in the West, Northern 
Plains and Upper Midwest, and near to below normal elsewhere. Warmer temperatures will gradually spread 
through most of the country next week. Another shot of cold air may come at the end of next week or weekend 
with a clipper system moving through. -DTN 

NORTHERN PLAINS (LIVESTOCK): Cold air in the region will be relatively brief as warmer temperatures return 
Friday and continue through most of next week. Cold temperatures have been and will be stressful to livestock. -
DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT): A cold front remains active Thursday with 
moderate mixed precipitation and heavy snow coming to an end. While precipitation amounts will be over 0.50" 
in the east, it should mostly be less than that in the west. Drought will only be paused and not reversed for most 
areas. -DTN 

MIDWEST (WINTER WHEAT): An arctic front will remain active with moderate to heavy mixed precipitation 
Thursday before moving east. Cold, arctic air continues behind this front for a few days. Warmer temperatures 
will spread through the region next week. -DTN 

The Stories of the Day: 

   
At the intersections of Russia/Ukraine/NATO fear of war mounts…talking is 

good, usually Macron Set to Hold Third Call With Putin in Week: Ukraine 
Update (msn.com) 
 

Covid update…Why Nasal Covid Vaccines May Make Better Boosters - The 
New York Times (nytimes.com)  
 
Inflation, Wow Inflation In Turkey Hits 20-Year High Of Nearly 49% 
(barchart.com) 
 
A Russian story not involving Ukraine Russian inflation accelerates to 8.82% 
ahead of cenbank rate meeting | Reuters  
 
Well this is different North Korea documentary makes rare admission that 
country is in the midst of ‘food crisis’ (msn.com) 
 

Water Wars are popping up everywhere Hunger crisis looms in Nigeria's 'food 
basket' amid conflict (msn.com) 

https://www.msn.com/en-us/news/world/macron-set-to-hold-third-call-with-putin-in-week-ukraine-update/ar-AATqdGO?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/world/macron-set-to-hold-third-call-with-putin-in-week-ukraine-update/ar-AATqdGO?ocid=hplocalnews&li=BBnbfcL
https://www.nytimes.com/2022/02/02/health/covid-vaccine-nasal.html
https://www.nytimes.com/2022/02/02/health/covid-vaccine-nasal.html
https://www.barchart.com/story/news/7171814/inflation-in-turkey-hits-20-year-high-of-nearly-49
https://www.barchart.com/story/news/7171814/inflation-in-turkey-hits-20-year-high-of-nearly-49
https://www.reuters.com/article/russia-inflation/russian-inflation-accelerates-to-8-82-ahead-of-cenbank-rate-meeting-idUSKBN2K71LK
https://www.reuters.com/article/russia-inflation/russian-inflation-accelerates-to-8-82-ahead-of-cenbank-rate-meeting-idUSKBN2K71LK
https://www.msn.com/en-us/news/world/north-korea-documentary-makes-rare-admission-that-country-is-in-the-midst-of-food-crisis/ar-AATqjmT?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/world/north-korea-documentary-makes-rare-admission-that-country-is-in-the-midst-of-food-crisis/ar-AATqjmT?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/world/hunger-crisis-looms-in-nigerias-food-basket-amid-conflict/ar-AATomuF?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/hunger-crisis-looms-in-nigerias-food-basket-amid-conflict/ar-AATomuF?ocid=hplocalnews&li=BBnb7Kz
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PACIFIC NORTHWEST (WINTER WHEAT): Some isolated showers linger into Thursday. Only slight chances 
for isolated showers occur thereafter. The precipitation will have little impact on the current drought and we may 
see some drought expansion due to recent overall dryness. -DTN 

BRAZIL (CORN/SOYBEANS): Spotty showers return to southern areas of the country Thursday and continue 
through the weekend before ending. A few days of scattered showers may be enough to reduce some of the 
drought, but not enough to turn conditions around for safrinha corn. Daily scattered showers in central and 
northern states will make for some difficulty in harvesting soybeans and planting safrinha corn, but maintain 
good soil moisture for safrinha corn when it does get planted. -DTN 

ARGENTINA (CORN/SOYBEANS): Spotty showers continue across the country through Saturday. Only limited 
areas should see over an inch of precipitation. Anything will be welcome for corn and soybeans, but more 
precipitation is going to be needed for the remainder of the growing season as La Nina dryness concerns 
continue despite the showers. -DTN 

CANADIAN PRAIRIES (LIVESTOCK): Arctic cold temperatures will be brief as warmer temperatures return 
Friday and continue through much of next week. Cold temperatures have been and will be stressful stressful to 
livestock. -DTN  

EUROPE (WINTER WHEAT): Scattered showers over eastern areas with drier western areas continues into 
next week. Dryness in Spain has been growing over the last few months and is concerning for vegetative wheat 
and other winter crops. Conditions are much better elsewhere in the continent. -DTN 

NORTH AFRICA (WINTER WHEAT): Drought has been a concern in Morocco all season long and dryness has 
been increasing across Algeria and Tunisia over the last few weeks as well. Spotty showers are expected in 
eastern areas for a brief period Tuesday and Wednesday while the west remains dry. Vegetative wheat overall is 
in poor condition across most of the region, but much better in the east. -DTN 

 
Headlines: 

> Malaysian April Palm Oil Market down 69 Ringgits      

> Dalian Futures are closed this week corn XX to the Yuan, March beans up XX, May meal XX, May bean oil 
XX, May Palm oil XX  

> Asian Equity Markets, the ones that were open at least were lower, Japan’s Nikkei down 1.1%, China’s 
Shanghai closed this week  

> European Equity Markets are lower German Dax down .5%, London FTSE 100 down .1%   

> MATIF Markets are lower March Corn down 2.0 to the Euro, May Rapeseed down 8.75, March Wheat down 
2.25    

> Save the Date…Jan 31st-Feb 6th…Chinese Spring Festival…Omicron super spreader event?  

> Save the Date…Feb 4th…Feb 20th…The Winter Olympics…Omicron super spreader event? Not if China can 
help it  

> Save the Date…Feb 4th…US Employment numbers…non-farm jobs created in Jan expected 150,000, 
unemployment rate unchanged MoM at 3.9%  

> Save the Date…Feb 9th…USDA Crop Production and S&D Reports  
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> Save the Date…Feb 14th…Pitchers and Catchers start to report, we hope  

> Save the Date…Feb 24th-25th…USDA Outlook Forum…USDA Agriculture Sec Vilsack on February 24 will 
discuss U.S.-China agricultural trade relations 

> Save the Date…March 13th…US returns to Daylight Savings Time  

> Save the Date…April 4th…the return of the weekly crop updates from the USDA  

> There’s that year again…2011, Arab Spring anyone? World Food Prices Are Climbing Closer Toward a Record 
High (yahoo.com) 

> Sudan update Turmoil in Sudan where a Darfur militia leader holds sway (msn.com) 

> The African Growth Economies what is happening Ethiopia, Kenya, Tanzania…East Africa’s recovery growth 
machine (theafricareport.com) 

> Bird Flu…UK…30 dead seagulls found on beach with bird flu now detected - CoventryLive 
(coventrytelegraph.net) 

> FAW/ASF/Locust all quiet 

> Weekly Jobless Claims at 7:30 AM CST expected at 245,000 vs. last week’s 260,000 

> Weekly Export Sales at 7:30 AM CST wheat expected between 300-500,000 MT, corn 1.0-1.2 MMT, bean 1.1-
1.3 MMT, meal 100-300,000 MT, oil 5-25,000 MT  

Commentary: 

When it comes to crop sizes there are two forms of reality. There is the reality of what Conventional Wisdom is 
thinking in real time as to what is happening in and above the ground. And then there is the USDA reality, a reality 
the trade has to respect when each new USDA S&D reports are released. The reality of the Brazilian bean crop 
as seen by private analysts helped move US bean board values to sharp gains for the week. That said we are 
now within 7 days of the next round of the USDA crop estimates. We started the week with many a private estimate 
suggesting that when all is said and done the Brazilian crop could be 125.0 MMT, or less. But now the game shifts 
and we start to ask the question where will the USDA put the Brazilian crop? On the Jan report they came in at 
139.0 MMT. Their attaché in Brazil just a few days after came in at 136.0 MMT. Now we all know the USDA crop 
estimate will be a trailing number all season when it comes to S. America production estimates. That said, the 
crowd does have to trade the number given by the USDA. So, for the balance of this week and early next week 
we start to play “USDA Limbo,” how low can the USDA go? USDA Limbo usually favors the bear, hence the 
balance of this week price action for beans and corn should be in the form of consolidation.  

Eastern Corn Belt, not a good day to be hauling grain to town 

https://finance.yahoo.com/news/world-food-prices-climbing-closer-095351142.html
https://finance.yahoo.com/news/world-food-prices-climbing-closer-095351142.html
https://www.msn.com/en-ae/news/middleeast/turmoil-in-sudan-where-a-darfur-militia-leader-holds-sway/ar-AATqj3W?ocid=BingNewsSearch
https://www.theafricareport.com/173247/ethiopia-kenya-tanzania-east-africas-recovery-growth-machine/
https://www.theafricareport.com/173247/ethiopia-kenya-tanzania-east-africas-recovery-growth-machine/
https://www.coventrytelegraph.net/news/uk-world-news/30-dead-seagulls-found-beach-22969375
https://www.coventrytelegraph.net/news/uk-world-news/30-dead-seagulls-found-beach-22969375
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 


