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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 2 to 4 higher 

Wheat 1 to 3 higher 

Beans 1 to 3 higher 

Soy Meal .5 around 

Soy Oil 35 to 40 higher  

 

 

Weather:  There is a ridge spreading 
across much of the U.S with a cold 
trough exiting off the East Coast. 
The ridge will not last long as 
disturbances move over the top of it and underneath it throughout the next 10 days, eventually pushing it back to 
the west off the coast by the middle of next week. The disturbances that move through will create a trough 
across much of North America by the middle of next week. The U.S. and European models are in fair agreement 
with the upper-level pattern but develop disturbances a little differently. I will use a blend but favor the European. 
For the outlook period, temperatures on Sunday will be near to above normal for most of the country and below 
normal in the East. Another shot of cold air will come in toward the middle-to-end of next week. A couple of 
disturbances will move from western Canada through the Midwest in the extended range, somewhat acting like 
clipper systems. One of these may be a little strong toward the end of next week.  

NORTHERN PLAINS (LIVESTOCK): Above normal temperatures are forecast through the weekend. 
Temperatures may reduce stress on livestock but melting of snow could make for some muddy fields and 
pastures instead. Colder air is set to return next week. -DTN  

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT): Dry conditions for the next week continue to 
leave the region in drought. Above normal temperatures accompany the dryness, unfavorable for winter wheat. -
DTN 

MIDWEST (WINTER WHEAT): Temperatures will rise through the week, especially in the west. Temperatures 
will go on a down trend next week with some arctic air possibly getting back into the region by the end of next 
week or weekend. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): A drier pattern has returned to the region after a couple of weeks of 
drought-reducing precipitation. Small disturbances will only bring limited precipitation for the next week. -DTN  

BRAZIL (CORN/SOYBEANS): Dry conditions over southern states continues to degrade corn and soybeans in 
advanced stages of growth while some producers have buried their losses to plant their safrinha corn. Wetter 
conditions across central and northern zones is having an impact on quality and delaying harvest. Conditions 
continue that way for the next few days but should reverse this weekend with better chances for rain across the 

The Stories of the Day: 

   
At the intersections of Russia/Ukraine/NATO  In Talks on Ukraine, U.S. and 
Russia Deadlock Over NATO Expansion - The New York Times 
(nytimes.com) 
 
Covid Update The light at the end of the tunnel or just another freight train 
of Covid?  The World We Want to Live in After COVID | The New Yorker 
 
SE Asia has a coal problem Philippines urges Indonesia to lift coal export 
ban (msn.com) 
 
Water wars US style   Nebraska announces $500M plan to claim water from 
Colorado (msn.com) 
 
Supply Chain Issues, not just drivers but trucks are in short supply It's not 
just truck drivers — the semi-trucks they rely on are also facing a shortage, 
with some dealers already 'sold out for the year' (msn.com) 
 

https://www.nytimes.com/2022/01/10/world/europe/russia-us-ukraine-talks.html
https://www.nytimes.com/2022/01/10/world/europe/russia-us-ukraine-talks.html
https://www.nytimes.com/2022/01/10/world/europe/russia-us-ukraine-talks.html
https://www.newyorker.com/news/annals-of-inquiry/the-world-we-want-to-live-in-after-covid
https://www.msn.com/en-us/news/world/philippines-urges-indonesia-to-lift-coal-export-ban/ar-AASBCoy?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/world/philippines-urges-indonesia-to-lift-coal-export-ban/ar-AASBCoy?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/us/nebraska-announces-dollar500m-plan-to-claim-water-from-colorado/ar-AASDv4F?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/us/nebraska-announces-dollar500m-plan-to-claim-water-from-colorado/ar-AASDv4F?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/autos/news/its-not-just-truck-drivers-%e2%80%94-the-semi-trucks-they-rely-on-are-also-facing-as-shortage-with-some-dealers-already-sold-out-for-the-year/ar-AASDtua?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/autos/news/its-not-just-truck-drivers-%e2%80%94-the-semi-trucks-they-rely-on-are-also-facing-as-shortage-with-some-dealers-already-sold-out-for-the-year/ar-AASDtua?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/autos/news/its-not-just-truck-drivers-%e2%80%94-the-semi-trucks-they-rely-on-are-also-facing-as-shortage-with-some-dealers-already-sold-out-for-the-year/ar-AASDtua?ocid=hplocalnews&li=BBnbfcL
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south and dryness across the north. Both would be favorable for producers as we approach the mid-point of the 
dual growing season and soybean harvest picks up. -DTN 

ARGENTINA (CORN/SOYBEANS): Hot and dry conditions intensify this week with highs approaching or 
exceeding 100F, putting incredible stress on early-planted corn and soybeans. Scattered showers are forecast 
to return this weekend and may continue for 7-10 days, reversing the horrible growing conditions for at least a 
time. However, early-planted crops will have already sustained damage and the wet period is likely to be too 
short for vast improvement for late-planted crops. Drier conditions that are forecast to follow will not be 
favorable, either. -DTN 

CANADIAN PRAIRIES (LIVESTOCK): Above normal temperatures are forecast through the weekend. 
Temperatures may reduce stress on livestock but melting of snow could make for some muddy fields and 
pastures instead. Colder air is set to return next week, but arctic air may take until late next week to filter into the 
region. -DTN 

EUROPE (WINTER WHEAT): Scattered showers fell across a good majority of the continent over the weekend, 
but Spain was largely left out, the lone trouble spot for winter wheat across the continent. Dryness this week is 
not helpful to the Spanish crop either, but most other places should still have favorable conditions. -DTN 

NORTH AFRICA (WINTER WHEAT): Dryness has been a concern in Morocco all season long and has been 
increasing across Algeria and Tunisia over the last few weeks as well. There will be some isolated showers over 
eastern areas this week, but drought conditions will continue to hurt vegetative wheat across Morocco. -DTN 

AUSTRALIA (COTTON/SORGHUM): Scattered showers continue over the east for the next several days, 
providing continued favorable moisture for cotton and sorghum development. Western Australia continues to 
have drier conditions for the next week. -DTN 

 
Headlines: 

> Malaysian March Palm Oil Market closed up 43 Ringgits   

> Dalian Futures were mixed corn down 3 to the Yuan, March beans down 36, May meal down 3, May bean oil 
up 24, May Palm oil up 16 

> Asian Equity Markets were lower, Japan’s Nikkei down .9%, China’s Shanghai down .7%  

> European Equity Markets are higher German Dax up .7%, London FTSE 100 up .4%   

> MATIF Markets are higher March Corn up 1.0 to the Euro, May Rapeseed up 7.25, March Wheat up .75    

> Save the Date…Jan 12th…US CPI expected YoY up 7.1%      

> Save the Date…Jan 12th…USDA S&Ds/Crop Production/Grain Stocks/Winter Wheat seedings   

> Save the Date…Jan 17th…Martin Luther King Jr. Day, National Holiday in the US  

> Save the Date…Jan 18th…NOPA Crush 

> Save the Date…Jan 26th…FOMC Meeting results  

> Save the Date…Jan 27th…Q4 US GDP 
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> Save the Date…Jan 31st-Feb 6th…Chinese Spring Festival…Omicron super spreader event?  

> Save the Date…Feb 4th…Feb 20th…The Winter Olympics…Omicron super spreader event?  

> Save the Date…Feb 14th…Pitchers and Catchers start to report, we hope  

> Save the Date…April 4th…the return of the weekly crop updates from the USDA 

> Ethiopia, it is always something Guterres calls for end to conflict in Ethiopia after deadly attacks | Indiablooms - 
First Portal on Digital News Management 

> Libya update…some good news Libya Oil Output Said to Hit 1 Million B/d on Field-Restarts - Bloomberg 

> Sudan talking is good UN initiates talks to resolve post-coup crisis in Sudan (globalsecurity.org) 

> Kazakhstan Kazakhstan president says Russian troops will start to leave in 48 hours, citing calm after 164 
people killed and 8,000 detained (msn.com) 

> ASF, A Thailand cover up? Funny now they are finding it Thailand officially confirms African swine fever case 
(businesslive.co.za) 

> FAW/Locust all quiet today   

> Bird Flu staying with Israel Israel detects bird flu outbreak in 18,700 chickens-Xinhua (news.cn)  

> CONAB  

Brazil's CONAB January 2022 Rpt 21/22 total Corn production 112.902 mln mt; prior report 117.181 MMT 
Brazil's CONAB January 2022 Rpt 21/22 1st Season Corn production: 24.786 mln mt; prior report 29.06 MMT 
Brazil's CONAB January 2022 Rpt 21/22 2nd Season Corn production: 86.259 mln mt; prior report 86.259 MMT 
Brazil's CONAB January 2022 Rpt 21/22 Soybean production: 140.499 mln mt; prior report 142.789 MMT -QT 

Commentary: 

Weather in S. America has been less than ideal. While any yield loss for Brazilian beans will not be made back, 
corn yield losses are another thing. In Dec the USDA put Argentina corn production at 54.5 MMT and Brazilian 
corn production at 118.0 MMT. Dr C last night put Argentina corn at 51.0 MMT and Brazilian corn at 118.0 MMT. 
The average trade guess for the report tomorrow has Argentina corn at 53.6 MMT and Brazilian corn at 116.2 
MMT. In Dec the USDA had the US corn carryout at 1.493 BBU, the average trade guess for the report 
tomorrow is at 1.483 BBU. The feeling is that the USDA will have to bump up ethanol demand, find a modest 
amount of corn in the final production number but decrease the US export line on the demand side of the S&Ds. 
The only problem with that is the S. America crop declines. The USDA knows that weather has been real and at 
times really bad for S. America production. That said a shift to more normal weather in late January and early 
February combined with the magic of GMO corn seeds the S. America yield might rebound. We know the USDA 
is usually conservative in chopping other countries yields early on in the growing season. That said if the 
weather does not return to norm real production losses will be realized. So, we feel the safe approach by the 
USDA will be to slice ever so slightly S. America numbers but leave US export numbers unchanged. If the S. 
America crops do rebound for the Feb and March USDA numbers, the Gov can reflect this rebound by then stair 
stepping lower the US export line.  

 A nice calm start to the weather work week…continues  

https://www.indiablooms.com/world-details/F/32857/guterres-calls-for-end-to-conflict-in-ethiopia-after-deadly-attacks.html
https://www.indiablooms.com/world-details/F/32857/guterres-calls-for-end-to-conflict-in-ethiopia-after-deadly-attacks.html
https://www.bloomberg.com/news/articles/2022-01-10/libya-s-biggest-oil-field-resumes-output-after-three-week-outage
https://www.globalsecurity.org/military/library/news/2022/01/mil-220110-presstv01.htm
https://www.msn.com/en-us/news/world/kazakhstan-president-says-russian-troops-will-start-to-leave-in-48-hours-citing-calm-after-164-people-killed-and-8000-detained/ar-AASEKVo?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/kazakhstan-president-says-russian-troops-will-start-to-leave-in-48-hours-citing-calm-after-164-people-killed-and-8000-detained/ar-AASEKVo?ocid=BingNewsSearch
https://www.businesslive.co.za/bd/world/asia/2022-01-11-thailand-officially-confirms-african-swine-fever-case/
https://www.businesslive.co.za/bd/world/asia/2022-01-11-thailand-officially-confirms-african-swine-fever-case/
http://english.news.cn/20220111/3a19429e0d7747f8a98a5686a16dcf74/c.html
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 


