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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 around 

Wheat 2 to 4 lower 

Beans 3 to 5 lower 

Soy Meal 1.5 to 2.0 lower 

Soy Oil 30 to 35 higher  

 

 

Weather:  There is a ridge in the 
West and an arctic trough in the 
East. The ridge will spread east but 
not last long as disturbances move 
over the top of it and underneath it 
throughout the next 10 days, eventually pushing it back to the west off the coast by the middle of next week. The 
disturbances that move through will create a trough across much of North America by the middle of next week. 
The U.S. and European models are in fair agreement with the upper-level pattern but develop disturbances a 
little differently. I will use a blend but favor the European.  For the outlook period, temperatures on Saturday will 
be near to above normal for most of the country and below normal in the Northeast. Another shot of cold air will 
come in toward the middle-to-end of next week. A couple of disturbances will move from western Canada 
through the Midwest in the extended range, somewhat acting like clipper systems. -DTN 

NORTHERN PLAINS (LIVESTOCK): Dry weather occurred as another blast of arctic air moved into the region 
over the weekend. Cold will quickly be replaced by warmth over the next day and above normal temperatures 
are forecast through the weekend. Temperatures may reduce stress on livestock but melting of snow could 
make for some muddy fields and pastures instead. Colder air is set to return next week but does not look as cold 
as the arctic blasts we have seen over the last couple of weeks. That will have to wait until next weekend. -DTN  

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT): Dry conditions over the weekend for all but 
the far southeast continues to leave the region in drought. Dryness this week will continue that trend while 
temperatures will be above normal through the weekend. -DTN 

MIDWEST (WINTER WHEAT): After a brief warmup, cold temperatures moved back into the region over the 
weekend. That will be brief as temperatures warm from Tuesday and continue through the week, especially in 
the west. Temperatures will be more variable after that as a couple of systems move through the region. -DTN  

PACIFIC NORTHWEST (WINTER WHEAT): A drier pattern has returned to the region after a couple of weeks of 
drought-reducing precipitation. Small disturbances will only bring limited precipitation for the next week. -DTN 

BRAZIL (CORN/SOYBEANS): Dry conditions over southern states continues to degrade corn and soybeans in 
advanced stages of growth while some producers have buried their losses to plant their safrinha corn. Wetter 
conditions across central and northern zones is having an impact on quality and delaying harvest. Conditions 

The Stories of the Day: 

   
At the intersections of Russia, Ukraine Prospects dim as U.S., Russia start 
tense talks over Ukraine crisis (msn.com) and Kazakhstan Nearly 8,000 
detained in Kazakhstan amid unrest (msn.com) and don’t forget about the 
bitcoin Bitcoin network power slumps as Kazakhstan crackdown hits crypto 
miners (msn.com)  
 
Covid Update Covid live: WHO says ‘we can see the end in sight but we’re 
not there’; Germany to study rapid test reliability for Omicron (msn.com) 
 
PNW Flooding Flooding persists after Pacific Northwest storms 
(timesunion.com) 
 
Supply Chain Issues, just when you thought thing were getting better 
China's Covid flare-ups and lockdowns are disrupting port and chip factory 
operations, hitting the supply chain — again (yahoo.com) 
 
And there is this This Sicilian Castle From 'The Godfather' Just Hit the 
Market — Take a Peek Inside (msn.com)  

https://www.msn.com/en-us/news/world/expectations-low-as-us-and-russia-start-tense-talks-over-ukraine/ar-AASBRJ5?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/expectations-low-as-us-and-russia-start-tense-talks-over-ukraine/ar-AASBRJ5?ocid=BingNewsSearch
https://www.msn.com/en-gb/news/world/nearly-8000-detained-in-kazakhstan-amid-unrest/ar-AASC8OH?ocid=BingNewsSearch
https://www.msn.com/en-gb/news/world/nearly-8000-detained-in-kazakhstan-amid-unrest/ar-AASC8OH?ocid=BingNewsSearch
https://www.msn.com/en-us/money/markets/bitcoin-network-power-slumps-as-kazakhstan-crackdown-hits-crypto-miners/ar-AASv4GE?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/money/markets/bitcoin-network-power-slumps-as-kazakhstan-crackdown-hits-crypto-miners/ar-AASv4GE?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-gb/news/coronavirus/covid-live-who-says-e2-80-98we-can-see-the-end-in-sight-but-we-e2-80-99re-not-there-e2-80-99-germany-to-study-rapid-test-reliability-for-omicron/ar-AASBsVC?ocid=BingNewsSearch
https://www.msn.com/en-gb/news/coronavirus/covid-live-who-says-e2-80-98we-can-see-the-end-in-sight-but-we-e2-80-99re-not-there-e2-80-99-germany-to-study-rapid-test-reliability-for-omicron/ar-AASBsVC?ocid=BingNewsSearch
https://www.timesunion.com/news/article/Flooding-persists-after-Pacific-Northwest-storms-16761384.php
https://www.timesunion.com/news/article/Flooding-persists-after-Pacific-Northwest-storms-16761384.php
https://news.yahoo.com/chinas-covid-flare-ups-lockdowns-085709838.html
https://news.yahoo.com/chinas-covid-flare-ups-lockdowns-085709838.html
https://www.msn.com/en-us/travel/news/this-sicilian-castle-from-the-godfather-just-hit-the-market-%e2%80%94-take-a-peek-inside/ar-AASABYw?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/travel/news/this-sicilian-castle-from-the-godfather-just-hit-the-market-%e2%80%94-take-a-peek-inside/ar-AASABYw?ocid=hplocalnews&li=BBnb7Kz


 

 

 

Monday, January 10, 2022 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM 
 

 

remain this way for the week but might reverse this weekend with better chances for rain across the south and 
dryness across the north. Both would be favorable for producers as we approach the mid-point of the dual 
growing season and soybean harvest picks up. -DTN 

ARGENTINA (CORN/SOYBEANS): Hot and dry conditions over the weekend intensify this week with highs 
approaching or exceeding 100F, putting incredible stress on early-planted corn and soybeans. Scattered 
showers are forecast to return this weekend and may continue for 7-10 days, reversing the horrible growing 
conditions for at least a time. However, early-planted crops will have already sustained damage and the wet 
period is likely to be too short for vast improvement for late-planted crops. Drier conditions that are forecast to 
follow will not be favorable, either. -DTN 

CANADIAN PRAIRIES (LIVESTOCK): Arctic air is on the way out and above normal temperatures are forecast 
through the weekend. Temperatures may reduce stress on livestock but melting of snow could make for some 
muddy fields and pastures instead. Colder air is set to return next week but does not look as cold as the arctic 
blasts we have seen over the last couple of weeks. -DTN  

EUROPE (WINTER WHEAT): Scattered showers fell across a good majority of the continent over the weekend, 
but Spain was largely left out, the lone trouble spot for winter wheat. Dryness this week is not helpful to the 
Spanish crop either, but most other places should still have favorable conditions. -DTN 

AUSTRALIA (COTTON/SORGHUM): Scattered showers continue over the east for the next several days, 
providing continued favorable moisture for cotton and sorghum development. Western Australia continues to 
have drier conditions for the next week. -DTN 

 
Headlines: 

> Malaysian March Palm Oil Market closed up 41 Ringgits   

> Dalian Futures were mixed corn up 11 to the Yuan, March beans down 55, May meal up 2, May bean oil up 
138, May Palm oil up 142 

> Asian Equity Markets were mixed, Japan’s Nikkei closed for Coming of Age Day, China’s Shanghai up .4%  

> European Equity Markets are mixed German Dax up .1%, London FTSE 100 flat   

> MATIF Markets are mixed March Corn up .50 to the Euro, May Rapeseed up .75, March Wheat up .50        

> Save the Date…Jan 12th…USDA S&Ds/Crop Production/Grain Stocks/Winter Wheat seedings   

> Save the Date…Jan 17th…Martin Luther King Jr. Day, National Holiday in the US  

> Save the Date…Jan 18th…NOPA Crush 

> Save the Date…Jan 26th…FOMC Meeting results  

> Save the Date…Jan 27th…Q4 US GDP 

> Save the Date…Feb 14th…Pitchers and Catchers start to report, we hope  

> Save the Date…April 4th…the return of the weekly crop updates from the USDA 
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> Ethiopia, it is always something Ethiopia's rebellious Tigray party accuses Eritrea of attacking its forces 
(msn.com) 

> Libya update 'Adoption of constitution is essential for stability in Libya' | Daily Sabah 

> Sudan people are angry Sudan: Northern Sudan Farmers Protest Electricity Bills, Block Road to Egypt - 
allAfrica.com 

> ASF, A Thailand cover up??? Thailand rejects allegations of African swine fever cover-up | Reuters 

> FAW all quiet today  

> Locust…Aussie update Riverina hotspot for locust numbers | Farm Online | Australia 

> Bird Flu back to Israel Deadly bird flu threatens Israel's wildlife, triggers hunting ban (nationalgeographic.com)  

> Beyond Meat/plant based proteins having a good couple of days as Pizza Hut and KFC rolling out plant based 
meat options  

> CFTC MM Fund Positions Report found that as of the close of Jan 4th…MM Funds were long 9,481 MW, long 
51,813 KW, short 19,845 W, long 365,905 C, long 98,919 S, long 70,768 SM, and long 53,188 BO  

Commentary: 

It is a report week from the USDA. In fact, it might be the biggest report day this Wednesday of the entire USDA 
calendar. With expected changes in S&Ds on both the supply and demand side of the tables we could see big 
board reaction from trade surprises. Of course, in the world numbers will key off of changes in the Brazilian and 
Argentina crop forecasts. In the case of Brazil, we will get a taste of what might unfold on Tuesday when 
CONAB will be out with their Jan crop updates. When it comes to S. America numbers the focus at the moment 
is on Brazilian bean production. But as we move into second half Jan the leader of board price action will be 
corn. If adverse weather continues to impact the finish of the Argentina corn crop, combined with a poor start to 
the Brazilian second season crops this might push the Chinese to come after US corn earlier rather than later 
this spring. And it is the second season crops in Brazil that might be the trip wire to how easy/inexpensive or 
hard/expensive key crop inputs might be for the world. It is early on for 2022 but the weather markets have 
already started in earnest, and in a La Nina year weather will be a huge focus on N. America crops, we are 
talking about you US HRW and you, Mexican corn crops.   

 A nice calm start to the weather work week   

 

https://www.msn.com/en-us/news/world/ethiopias-rebellious-tigray-party-accuses-eritrea-of-attacking-its-forces/ar-AASC2qs?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/ethiopias-rebellious-tigray-party-accuses-eritrea-of-attacking-its-forces/ar-AASC2qs?ocid=BingNewsSearch
https://www.dailysabah.com/politics/diplomacy/adoption-of-constitution-is-essential-for-stability-in-libya
https://allafrica.com/stories/202201100500.html
https://allafrica.com/stories/202201100500.html
https://www.reuters.com/markets/commodities/thailand-denies-allegations-african-swine-fever-cover-up-2022-01-10/
https://www.farmonline.com.au/story/7575891/riverina-hotspot-for-locust-numbers/?cs=5373
https://www.nationalgeographic.com/animals/article/israel-cancels-hunting-season-to-combat-worst-blow-to-wildlife-in-its-history
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 


