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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 2 to 3 lower 

Wheat 4 to 6 lower 

Beans 15 to 20 lower 

Soy Meal 55 to 60 lower 

Soy Oil 45 to 50 lower  

 

 

Weather:  The polar vortex 
continues to move through the U.S. 
over the next couple of days. 
Another trough will form in western 
Canada Friday and move across 
Canada this weekend into early next 
week with another round of cold air. A ridge will develop behind the trough and spread across the country next 
week. A pair of disturbances, one north and one south, will move across the ridge and deepen across the 
eastern U.S. late next week or weekend. The U.S. and European models are in fair agreement with the upper-
level pattern but develop disturbances a little differently. I will use a blend but favor the European. For the 
outlook period, temperatures on Tuesday will be near to below normal in the East and near to above normal in 
the West with a general rising pattern through next week. A couple of disturbances will move both north and 
south next week and could combine across the East late next week with a more widespread area of showers 
and cooling temperatures, but models are having difficulty resolving this potential. -DTN 

NORTHERN PLAINS (LIVESTOCK): Arctic temperatures will be around through Monday. Colder air will push 
east early next week, and models are forecasting above normal temperatures for the middle of January, which 
will be a welcome reprieve from the arctic cold. The warm air may not last that long, however. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT): Arctic air in the region will be brief with 
warmer temperatures moving back in for what appears to be an extended time. Dryness will continue to have a 
negative impact on drought, especially in the western half of the region. -DTN 

MIDWEST (WINTER WHEAT): Arctic air has settled in for Thursday and Friday. Temperatures will bounce 
around afterward through the end of January as a few systems come and go. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): The active pattern will bring rounds of precipitation through Friday, 
helping to ease drought. Afterwards, the pattern is likely to take a turn toward drier. -DTN 

BRAZIL (CORN/SOYBEANS): Dry conditions over southern states are a major concern for reproductive to filling 
corn and soybeans, even with showers that have occurred over the last several days. Showers may continue in 
the state of Parana through the weekend, which would be favorable for some of the current crop. Scattered 

The Stories of the Day: 

   
Ukraine/Russia tensions if this was not enough for Putin to the South there 
is Russian troops arrive in protest-roiled Kazakhstan, where security forces 
have killed dozens of protesters (msn.com)  Putin’s Next Door Nightmare 

Just Came True Right Under His Nose (msn.com)And why so many countries 
are watching this unfold World food prices jumps 28 pct, hit 10-year peak in 
2021 | Al Arabiya English 

 
Covid Update Djokovic Stuck in Limbo; Chinese Travel Warning: Virus 
Update (msn.com) Australia's COVID numbers surge amid Djokovic fallout 
(msn.com) 
 
Brazil’s Bolsonaro update…Brazil's Bolsonaro is released from hospital 
after two days (msn.com) 
 
China vs. who? US, Germany support Lithuania in spat with China over 
Taiwan (msn.com) speaking of China  Opinion: The risk of China's 
concentration of power (msn.com)  
 
 

https://www.msn.com/en-us/news/world/russian-troops-arrive-in-protest-roiled-kazakhstan-where-security-forces-have-killed-dozens-of-protesters/ar-AASu1qJ?ocid=hplocalnews
https://www.msn.com/en-us/news/world/russian-troops-arrive-in-protest-roiled-kazakhstan-where-security-forces-have-killed-dozens-of-protesters/ar-AASu1qJ?ocid=hplocalnews
https://www.msn.com/en-us/news/world/putin-s-next-door-nightmare-just-came-true-right-under-his-nose/ar-AAStaKc?ocid=hponeservicefeed
https://www.msn.com/en-us/news/world/putin-s-next-door-nightmare-just-came-true-right-under-his-nose/ar-AAStaKc?ocid=hponeservicefeed
https://english.alarabiya.net/business/economy/2022/01/06/World-food-prices-jumps-28-pct-hit-10-year-peak-in-2021
https://english.alarabiya.net/business/economy/2022/01/06/World-food-prices-jumps-28-pct-hit-10-year-peak-in-2021
https://www.msn.com/en-us/travel/news/djokovic-stuck-in-limbo-chinese-travel-warning-virus-update/ar-AAStc2C?ocid=hplocalnews
https://www.msn.com/en-us/travel/news/djokovic-stuck-in-limbo-chinese-travel-warning-virus-update/ar-AAStc2C?ocid=hplocalnews
https://www.msn.com/en-us/health/medical/australia-s-covid-numbers-surge-amid-djokovic-fallout/ar-AAStUzL?ocid=hplocalnews
https://www.msn.com/en-us/health/medical/australia-s-covid-numbers-surge-amid-djokovic-fallout/ar-AAStUzL?ocid=hplocalnews
https://www.msn.com/en-us/news/world/brazil-s-bolsonaro-is-released-from-hospital-after-two-days/ar-AASskCS?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/brazil-s-bolsonaro-is-released-from-hospital-after-two-days/ar-AASskCS?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/us-germany-support-lithuania-in-spat-with-china-over-taiwan/ar-AASt8iI?ocid=hplocalnews
https://www.msn.com/en-us/news/world/us-germany-support-lithuania-in-spat-with-china-over-taiwan/ar-AASt8iI?ocid=hplocalnews
https://www.msn.com/en-xl/news/other/opinion-the-risk-of-chinas-concentration-of-power/ar-AASutsk?ocid=BingNewsSearch
https://www.msn.com/en-xl/news/other/opinion-the-risk-of-chinas-concentration-of-power/ar-AASutsk?ocid=BingNewsSearch
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showers will continue over central and northern areas for the next week, which could delay maturation and early 
harvest of soybeans. -DTN 

ARGENTINA (CORN/SOYBEANS): Recent showers have been overall inadequate for developing to 
reproductive corn and soybeans. Another dry trend sets up for the country with temperatures in the 90s through 
the weekend, which will cause further stress. There is still time for the weather to turn around in January to avert 
disaster, but the country continues to see a poor outlook. There is a quick shot with a system moving through 
early next week, but it looks like amounts will be too isolated and low to provide any significant benefit. -DTN 

CANADIAN PRAIRIES (LIVESTOCK): Arctic temperatures will be around through the weekend. Afterwards, the 
region is forecast to go on a warming trend for the middle of January which may not last for an extended period 
but will be a reprieve from the arctic cold of the previous few weeks. -DTN 

EUROPE (WINTER WHEAT): Scattered showers continue to spread across the continent with a couple of 
systems moving through. Spain is not seeing much precipitation, which is a drier area and could use more soil 
moisture for vegetative wheat. The rest of the continent is in good shape overall, building soil moisture for next 
year's crop across the north and for vegetative wheat across the south. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Scattered showers continue over the east for 
the next several days, which could impact the remaining harvest of wheat and canola, while providing better 
moisture for southern cotton and sorghum areas. -DTN 

 
Headlines: 

> Malaysian March Palm Oil Markets closed down 53 Ringgits   

> Dalian Futures were mostly lower corn down 16 to the Yuan, March beans up 23, May meal down 27, May 
bean oil down 46, May Palm oil up 2 

> Asian Equity Markets were lower, Japan’s Nikkei down 2.9%, China’s Shanghai down .2%  

> European Equity Markets are lower German Dax down 1.4%, London FTSE 100 down 1.1%   

> MATIF Markets are lower March Corn down 1.50 to the Euro, Feb Rapeseed down 6.75, March Wheat down 
2.25       

> Save the Date…Jan 7th…US Job Numbers…expected 405,000 new non-farm jobs created in 
Dec…unemployment rate expected to fall from 4.2% to 4.1%...numbers take on added importance after 
yesterday hawkish FOMC meeting notes    

> Save the Date…Jan 12th…USDA S&Ds/Crop Production/Grain Stocks/Winter Wheat seedings   

> Save the Date…Jan 18th…NOPA Crush 

> Save the Date…Jan 26th…FOMC Meeting results  

> Save the Date…Jan 27th…Q4 US GDP 

> Save the Date…Feb 14th…Pitchers and Catchers start to report, we hope  

> Save the Date…April 4th…the return of the weekly crop updates from the USDA 
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> Ethiopia, U.S. Envoy in Ethiopia in Peace Push as TPLF Retreats (foreignpolicy.com) 

> Libya update UN official reiterates support for Libya's elections commis... | MENAFN.COM 

> Sudan Explainer-Sudan's Political Transition in the Balance | World News | US News 

> How dry is it… Paraguay announces agriculture relief measures amid severe drought | Successful Farming 

> ASF/FAW all quiet today  

> Locust…biblical in the headline you know we are going with it 
https://www.express.co.uk/news/science/1545769/bible-news-biblical-locust-plague-terrifies-locals-South-Africa-
horror-movie  

> Bird Flu why this year feels different New bird flu has higher risk of spread to humans - animal health director 
(yahoo.com) 

> Weekly jobless claims at 7:30 AM CST expected at 195,000 vs. 198,000 last week  

> Weekly export sales at 7:30 AM CST wheat expected between 100-300,000 MT, corn 500-700,000 MT, beans 
600-800,000 MT, meal 100-300,000 MT, bean oil 5-25,000 MT  

Commentary: 

Us equity markets took a bit of a tumble yesterday. Risk off trading came back with a vengeance with the 
release of the hawkish Dec FOMC meeting notes. The meeting notes combined with the idea that the markets to 
this point have been over discounting the spread of Omicron led to the sharp reversal in the US equity markets. 
As we head into tomorrow’s Dec US jobs numbers the trade seems to be setting up its reaction in a good news 
is bad news when it comes to the speed of the tightening of US monetary policy. So is if the Dec non-farm job 
created number comes in well over 500,000 and the unemployment rate drops below 4.0% the trade will feel that 
expected interest rate hikes in 2022 are coming down the pike faster than expected. This could mean the dollar 
regains its mojo back to the upside as we turn the corner toward the USDA reset of the Ag markets on Jan 12th. 
Keep watching this space.  

Potential Nor’easter Friday for New England?   

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

https://foreignpolicy.com/2022/01/06/usa-feltman-ethiopia-tplf-peace-push-as-tplf-retreats/
https://menafn.com/1103497142/UN-official-reiterates-support-for-Libyas-elections-commission
https://www.usnews.com/news/world/articles/2022-01-03/explainer-sudans-political-transition-in-the-balance
https://www.agriculture.com/markets/newswire/paraguay-announces-agriculture-relief-measures-amid-severe-drought?s=03
https://www.express.co.uk/news/science/1545769/bible-news-biblical-locust-plague-terrifies-locals-South-Africa-horror-movie
https://www.express.co.uk/news/science/1545769/bible-news-biblical-locust-plague-terrifies-locals-South-Africa-horror-movie
https://news.yahoo.com/bird-flu-higher-risk-spread-170633715.html
https://news.yahoo.com/bird-flu-higher-risk-spread-170633715.html

