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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 to 3 lower 

Wheat 3 to 5 lower  

Beans 4 to 6 higher 

Soy Meal 1.5 to 2.0 higher 

Soy Oil 10 to 15 higher   

 

Weather: A wintry mix is expected 
tonight from the Ohio Valley into the 
Mid-Atlantic and southern New 
England along a cold front. One or 
more waves of low pressure tracking 
east along this front will likely bring 
areas of heavy snow and significant 
ice from south Texas into the 
Carolinas Thursday night into 
Saturday morning -NWS 

There is a ridge in the Eastern Pacific up into Alaska and a series of troughs across much of North America. This 
pattern will continue for the next week. The ridge will move eastward late next week while a trough digs into the 
West and the reverse pattern starts up for February. The U.S. and European models are in fair agreement with 
the upper-level pattern but develop disturbances a little differently. I will use a blend but favor the European.  For 
the outlook period, cold temperatures moving into the Upper Midwest Tuesday will spread through the East, but 
the pattern should reverse next weekend as warmer temperatures spread eastward and cooler temperatures 
build back into the West. A clipper system will bring the cooler temperatures through the country early in the 
period. Another system may move through the country over the weekend as the pattern changes. -DTN 

NORTHERN PLAINS (LIVESTOCK): Cold temperatures are brief as warmer air will move back into the region to 
end the week. The clippers that come through over the next week will not bring much precipitation or cold to the 
region, keeping stress lower for livestock. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT): Several clipper systems will move through 
the Corn Belt over the next week. Their cold fronts will move through the region but with little precipitation. There 
may be one exception in the middle of next week where some light to moderate snow may occur. But even so, 
drought will continue to build in the region. -DTN 

MIDWEST (WINTER WHEAT): Cold air will stick around for a few days. Clippers will come through every few 
days for the next 7 to 10 days with some precipitation and shots of cold air. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): After some light precipitation moves through the region through 
early Friday, drier conditions will return to the region for the following week. A wetter period may be on tap 
starting at the end of next week. -DTN 

The Stories of the Day: 

   
At the intersections of Russia/Ukraine/NATO momentum builds toward war  
Biden sees Russia moving on Ukraine, sows doubt on Western response | 
Reuters and  Russia accuses West of plotting 'provocations' in Ukraine 
(msn.com) and this  U.S. Considers Backing an Insurgency in Ukraine (msn.com) 
But there is this  Did Biden and Putin cut a deal? Here's why Ukrainian officials 
are 'suspicious' that happened (msn.com) and there is this  Russia announced 
Thursday it will hold huge naval drills involving more than 140 warships and 
supporting vessels this month and in February, at a time of heightened 
tensions with Western nations. (msn.com) 
 

Over in the corner, N. Korea keeps shouting, “What about Us!!!”  North 
Korea slams US, hints at resuming nuclear, ICBM tests (msn.com) 
 

Covid Update China to stick with zero tolerance policy  Don't Expect China to 
Ease Its Zero-COVID Policy After the Beijing Olympics (yahoo.com) 
 

Tonga volcano update  Fresh aftermath footage shows devastation in Tonga 
(msn.com) 

https://www.reuters.com/world/europe/blinken-says-russian-attack-ukraine-could-come-very-short-notice-2022-01-19/
https://www.reuters.com/world/europe/blinken-says-russian-attack-ukraine-could-come-very-short-notice-2022-01-19/
https://www.msn.com/en-us/news/world/russia-accuses-west-of-plotting-provocations-in-ukraine/ar-AASXoC6?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/russia-accuses-west-of-plotting-provocations-in-ukraine/ar-AASXoC6?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/us-considers-backing-an-insurgency-in-ukraine/ar-AASMEf5?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/did-biden-and-putin-cut-a-deal-heres-why-ukrainian-officials-are-suspicious-that-happened/vi-AASWOwT?ocid=hplocalnews
https://www.msn.com/en-us/news/world/did-biden-and-putin-cut-a-deal-heres-why-ukrainian-officials-are-suspicious-that-happened/vi-AASWOwT?ocid=hplocalnews
https://www.msn.com/en-us/news/world/russia-announced-thursday-it-will-hold-huge-naval-drills-involving-more-than-140-warships-and-supporting-vessels-this-month-and-in-february-at-a-time-of-heightened-tensions-with-western-nations/ar-AASY3zD?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/world/russia-announced-thursday-it-will-hold-huge-naval-drills-involving-more-than-140-warships-and-supporting-vessels-this-month-and-in-february-at-a-time-of-heightened-tensions-with-western-nations/ar-AASY3zD?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/world/russia-announced-thursday-it-will-hold-huge-naval-drills-involving-more-than-140-warships-and-supporting-vessels-this-month-and-in-february-at-a-time-of-heightened-tensions-with-western-nations/ar-AASY3zD?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/world/russia-announced-thursday-it-will-hold-huge-naval-drills-involving-more-than-140-warships-and-supporting-vessels-this-month-and-in-february-at-a-time-of-heightened-tensions-with-western-nations/ar-AASY3zD?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/world/north-korea-slams-us-hints-at-resuming-nuclear-icbm-tests/ar-AASWZFR?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/north-korea-slams-us-hints-at-resuming-nuclear-icbm-tests/ar-AASWZFR?ocid=hplocalnews&li=BBnb7Kz
https://news.yahoo.com/dont-expect-china-ease-zero-072826712.html
https://news.yahoo.com/dont-expect-china-ease-zero-072826712.html
https://www.msn.com/en-us/news/world/fresh-aftermath-footage-shows-devastation-in-tonga/vi-AASXgoK?ocid=hplocalnews
https://www.msn.com/en-us/news/world/fresh-aftermath-footage-shows-devastation-in-tonga/vi-AASXgoK?ocid=hplocalnews
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BRAZIL (CORN/SOYBEANS): Isolated showers will continue for the next week across the country, benefiting 
late-planted full-season crops and building at least some soil moisture for safrinha corn in the south. The isolated 
showers across central and northern zones are benefiting soybean harvest and immediate safrinha corn 
planting. -DTN 

ARGENTINA (CORN/SOYBEANS): Scattered showers will come in waves across the country for the next week. 
While early-planted crops have suffered irreversible damage, the rains should stabilize the crop that is in 
reproduction and fill stages. The rains will be much more favorable for reversing some of the damage for later-
planted crops, which is a larger percentage of the total crop this season. -DTN 

CANADIAN PRAIRIES (LIVESTOCK): Clipper systems will bring the occasional shot of precipitation and cold air 
through the region, but on the whole, the coldest air will be to the east. This looks to be the pattern for the next 
week or so, which may bring some occasional struggles to livestock, but overall, above normal temperatures. -
DTN 

EUROPE (WINTER WHEAT): Spain continues to be the lone trouble spot for winter wheat across the continent 
as dryness has not let up over the last several weeks. Italy is also going through a drier stretch but should have 
fair moisture supplies for now. -DTN 

NORTH AFRICA (WINTER WHEAT): Drought has been a concern in Morocco all season long and dryness has 
been increasing across Algeria and Tunisia over the last few weeks as well. There will be some isolated showers 
over eastern areas over the next couple of days, but drought conditions will continue to hurt vegetative wheat 
across Morocco. -DTN 

AUSTRALIA (COTTON/SORGHUM): Scattered showers continue over the east throughout the week as a 
tropical low pressure center continues to have an influence over the weather and produce some heavy rainfall 
potential that may lead to flooding. Otherwise, the showers will be favorable for cotton and sorghum 
development. -DTN 

 
Headlines: 

> Malaysian April Palm Oil Market closed up 66 Ringgits   

> Dalian Futures were mostly higher corn up 15 to the Yuan, March beans up 76, May meal down 68, May bean 
oil up 104, May Palm oil up 74 

> Asian Equity Markets were all over the place, Japan’s Nikkei up 1.1%, China’s Shanghai down .1%  

> European Equity Markets are lower German Dax down .3%, London FTSE 100 down .1%   

> MATIF Markets are mixed March Corn down 1.0 to the Euro, May Rapeseed up 6.75, March Wheat down 1.50    

> Save the Date…Jan 26th…FOMC Meeting results  

> Save the Date…Jan 27th…Q4 US GDP 

> Save the Date…Jan 31st-Feb 6th…Chinese Spring Festival…Omicron super spreader event?  

> Save the Date…Feb 4th…Feb 20th…The Winter Olympics…Omicron super spreader event?  

> Save the Date…Feb 4th…US Employment numbers  
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> Save the Date…Feb 14th…Pitchers and Catchers start to report, we hope  

> Save the Date…April 4th…the return of the weekly crop updates from the USDA 

> Sudan…well this did not get off to a good start Sudan protester shot dead as US envoys visit (yahoo.com) 

> Kazakhstan protests still reverberating Kazakhstan president fires defence minister for lack of leadership 
during protests | Reuters 

> ASF Italy, Italy Takes Further Measures To Contain Swine Fever Outbreak: ANSA | ESM Magazine 

> Bird Flu here a chick there a chick suddenly that is a lot of chicks French authorities order killing of 2.5 million 
poultry over bird flu - TODAY (todayonline.com)  now 1.2 have already been culled, but that is a lot of 
converted grain to protein that is getting buried  

> FAW/locust all quiet  

> Just when you thought US train traffic bottle necks could not get worse… LA freight train looting 'out of 
control' as thieves worsen supply chain bottlenecks (msn.com) 

> The U.S. Army Corps of Engineers will use $732 million in federal infrastructure funding to modernize a lock 

and dam on the Upper Mississippi River that are crucial for shipping grain and soybeans to export markets, 
officials said on Wednesday. Upgrading infrastructure is essential for the United States to maintain its place as a 
top global agriculture exporter, as competitors including Brazil have made improvements. The Army Corps will 
design and construct a lock replacement at Lock and Dam 25 on the river in Winfield, Missouri, about 50 miles 
north of St. Louis, according to a work plan. Opened in 1939, the system is well past its 50-year design life. -QT 

Commentary: 

“China's central bank lowered its benchmark lending rates, stepping in to support a slowing economy that has 
been weighed down by a slump in the property market during a politically important year for leader Xi Jinping. 
The People's Bank of China said Thursday that it cut its five-year loan prime rate, a benchmark for medium- and 
longer-term loans including mortgages, to 4.60% from 4.65% -- the first such cut since April 2020. The Chinese 
central bank also lowered the one-year loan prime rate by 10 basis points to 3.70%, the second cut to that rate 
in as many months. The moves were widely expected by analysts and traders after the central bank on Monday 
lowered rates on its one-year medium-term lending facility by 10 basis points, to 2.85%, underscoring Beijing's 
shift to a looser policy stance as economic clouds gather.” -DJ President Xi has a problem. He wants to be 
known as one of the greats of the Chinese Communist Party. He wants to be on their version of Mt Rushmore 
when it comes to Chinese leaders. This was the year that this was going to happen. The Winter Olympics to be 
the show case of the Chinese Economic Model. But in the years leading up to this culmination of his vison there 
has been a few bumps in the road. ASF happened. Covid happened/happening. Property crisis is happening. All 
these events slowing the Chinese economy. Suddenly the economic miracle is being put into question. The best 
laid plans of the Belt and Road Initiative being questioned. Zero Tolerance Covid Policies being questioned. 
Property crisis challenging the authoritative government’s micromanagement response. And suddenly for a brief 
moment in time China needs the world more than the world needs China. The economic story may regain its 
footings and soon, but until then China needs the world to buy its stuff. China needs to be able to ship its stuff 
and in the Omicron phase of Covid, a zero tolerance policy is making that hard to happen. Suddenly China 
needs the world to make sure its domestic agenda does not lead to domestic unrest.  

Winter Storm Warning for TX…not uncommon but S. TX…Yikes   

https://news.yahoo.com/sudan-protester-shot-dead-us-200653862.html
https://www.reuters.com/world/asia-pacific/kazakhstan-security-forces-high-alert-almaty-amid-calls-fresh-protests-2022-01-19/
https://www.reuters.com/world/asia-pacific/kazakhstan-security-forces-high-alert-almaty-amid-calls-fresh-protests-2022-01-19/
https://www.esmmagazine.com/supply-chain/italy-takes-further-measures-to-contain-swine-fever-outbreak-ansa-160337
https://www.todayonline.com/world/french-authorities-order-killing-25-million-poultry-over-bird-flu-1795301
https://www.todayonline.com/world/french-authorities-order-killing-25-million-poultry-over-bird-flu-1795301
https://www.msn.com/en-us/money/companies/la-freight-train-looting-out-of-control-as-thieves-worsen-supply-chain-bottlenecks/ar-AASVTPU?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/money/companies/la-freight-train-looting-out-of-control-as-thieves-worsen-supply-chain-bottlenecks/ar-AASVTPU?ocid=hplocalnews&li=BBnbfcL
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 


