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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 6 to 8 higher 

Wheat 11 to 13 higher  

Beans 12 to 14 higher 

Soy Meal 4.0 to 4.5 higher 

Soy Oil 85 to 90 higher    

 

Weather: An active winter pattern 
featuring several chances of snow, 
sleet, and freezing rain will impact 
the eastern CONUS through the end 
of the week and into the weekend. A 
winter storm will bring gusty winds 
and snow to the Northeast Wednesday. A disturbance moving through the Southeast may result in 
accumulations of wintry precipitation from the Gulf Coast to Mid Atlantic Thursday into Saturday. -NWS 

There is a ridge in the Eastern Pacific up through Alaska and a series of troughs across much of North America. 
The ridge will remain parked while trough after trough moves through central and eastern North America over 
the next 10 days. The U.S. and European models are in fair agreement with the upper-level pattern but develop 
disturbances a little differently. I will use a blend but favor the European. For the outlook period, temperatures on 
Monday will be near to above normal in the West and Plains and near to below normal elsewhere. This general 
pattern will continue through the middle of next week before some warmer temperatures moves back into the 
middle of the country. A couple of clipper systems will move through the Corn Belt through the period and may 
bring some snow showers at times. -DTN 

NORTHERN PLAINS (LIVESTOCK): A clipper system brought cold air back into the region, but it will not last 
long and warmer air will move back into the region to end the week. The clippers that come through over the 
next 10 days will not bring much precipitation or cold to the region, keeping stress lower for livestock. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT): Clipper systems will move through the Corn 
Belt over the next 10 days. Their cold fronts will move through the region but with little precipitation. There may 
be one exception in the middle of next week where some light to moderate snow may occur. But even so, 
drought will continue to build in the region. -DTN 

MIDWEST (WINTER WHEAT): A clipper moved into the region Tuesday and is bringing some cold air that will 
stick around for a few days. Clippers will come through every few days for the extended period with some 
precipitation and shots of cold air. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): Drier conditions over the last week continue for the next few days 
before a couple of systems move through with at least a little bit of precipitation. But overall, the drier pattern 
continues through the extended period. -DTN 

The Stories of the Day: 

   
At the intersections of Russia/Ukraine/NATO can we find an off ramp before 
war… In 'extremely dangerous' moment, top US diplomat travels to Ukraine, 
to meet Russian counterpart - ABC News (go.com)  
 
Covid Update Blow off top in NYC??? COVID-19 cases in NYC show 
omicron infections may be plummeting (msn.com) 
 
#SupplyChain2022 Brazil soy farmers aim to import Diquat directly as 
Syngenta deliveries lag | Nasdaq 
 
Oil, Turkey says oil flowing once again through pipeline Oil flow resumes at 
Iraq-Turkey pipeline following blast - ABC News (go.com)  
 
Tonga volcano update the human suffering only beginning to be understood  
After Volcanic Eruption, Tonga Faces Weeks Without Internet - The New 
York Times (nytimes.com) 

https://abcnews.go.com/Politics/extremely-dangerous-moment-top-us-diplomat-travels-ukraine/story?id=82329712
https://abcnews.go.com/Politics/extremely-dangerous-moment-top-us-diplomat-travels-ukraine/story?id=82329712
https://www.msn.com/en-us/health/medical/covid-19-cases-in-nyc-show-omicron-infections-may-be-plummeting/ar-AASVLPq?ocid=BingNewsSearch
https://www.msn.com/en-us/health/medical/covid-19-cases-in-nyc-show-omicron-infections-may-be-plummeting/ar-AASVLPq?ocid=BingNewsSearch
https://www.nasdaq.com/articles/brazil-soy-farmers-aim-to-import-diquat-directly-as-syngenta-deliveries-lag-0
https://www.nasdaq.com/articles/brazil-soy-farmers-aim-to-import-diquat-directly-as-syngenta-deliveries-lag-0
https://abcnews.go.com/International/wireStory/explosion-turkey-shuts-key-iraq-oil-pipeline-82343704
https://abcnews.go.com/International/wireStory/explosion-turkey-shuts-key-iraq-oil-pipeline-82343704
https://www.nytimes.com/2022/01/19/world/australia/tonga-volcano-internet-cable.html
https://www.nytimes.com/2022/01/19/world/australia/tonga-volcano-internet-cable.html
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BRAZIL (CORN/SOYBEANS): Scattered showers will continue in the south for the next week, benefiting late-
planted full-season crops and building at least some soil moisture for safrinha corn. Showers have become more 
isolated across central and northern zones, benefiting soybean harvest and immediate safrinha corn planting. -
DTN 

ARGENTINA (CORN/SOYBEANS): Scattered showers will come in waves across the country for the next 10 
days or so. While early-planted crops have suffered irreversible damage, the rains should stabilize the crop that 
is in reproduction and fill stages. The rains will be much more favorable for reversing some of the damage for 
later-planted crops, which is a larger percentage of the total crop this season. -DTN 

CANADIAN PRAIRIES (LIVESTOCK): Clipper systems will bring the occasional shot of precipitation and cold air 
through the region, but on the whole, the coldest air will be to the east. This looks to be the pattern for the next 
10 days, which may bring some occasional struggles to livestock, but overall, above normal temperatures. -DTN 

EUROPE (WINTER WHEAT): Spain continues to be the lone trouble spot for winter wheat across the continent 
as dryness has not let up over the last several weeks. Italy is also going through a drier stretch but should have 
fair moisture supplies for now. -DTN 

NORTH AFRICA (WINTER WHEAT): Drought has been a concern in Morocco all season long and dryness has 
been increasing across Algeria and Tunisia over the last few weeks as well. There will be some isolated showers 
over eastern areas later in the week, but drought conditions will continue to hurt vegetative wheat across 
Morocco. -DTN 

AUSTRALIA (COTTON/SORGHUM): Scattered showers continue over the east throughout the week as the 
remnants of Tropical Cyclone Tiffany will have an influence over the weather and produce some heavy rainfall 
potential that may lead to flooding. Otherwise, the showers will be favorable for cotton and sorghum 
development. -DTN 

 
Headlines: 

> Malaysian April Palm Oil Market closed up 91 Ringgits   

> Dalian Futures were mostly higher corn up 10 to the Yuan, March beans up 14, May meal down 8, May bean 
oil up 76, May Palm oil up 168 

> Asian Equity Markets were mostly lower, Japan’s Nikkei down 3.0%, China’s Shanghai down .3%  

> European Equity Markets are lower German Dax down .3%, London FTSE 100 down .1%   

> MATIF Markets are higher March Corn up 3.75 to the Euro, May Rapeseed up 9.00, March Wheat up 3.75    

> Save the Date…Jan 26th…FOMC Meeting results  

> Save the Date…Jan 27th…Q4 US GDP 

> Save the Date…Jan 31st-Feb 6th…Chinese Spring Festival…Omicron super spreader event?  

> Save the Date…Feb 4th…Feb 20th…The Winter Olympics…Omicron super spreader event?  

> Save the Date…Feb 4th…US Employment numbers  

> Save the Date…Feb 14th…Pitchers and Catchers start to report, we hope  



 

 

 

Wednesday, January 19, 2022 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM 
 

 

> Save the Date…April 4th…the return of the weekly crop updates from the USDA 

> Libya update…Progress? Libya parliament speaker demands new election date be set (msn.com) 

> Sudan…not getting any better U.S. Envoy Visits Coup-Hit Sudan in Bid to End Spiraling Unrest - Bloomberg 

> Kazakhstan still a lot going on Kazakhstan security forces on high alert in Almaty amid calls for fresh protests 
(msn.com) 

> ASF, wild boar in Italy Wild boar found with swine fever in Italy, could close pork industry (malaysiasun.com) 

> Bird Flu it is everywhere Avian influenza found in two more wild birds in US | WATTPoultry (wattagnet.com) 

> FAW a mild winter to date could favor the Fall Armyworm Mild winter leads to fall armyworm concerns 
(farmprogress.com)    

> USDA attaché to Brazil in a recently filed report lowered its 21/22 soybean planted acres estimate to 40. mln 
hectares, and lowered the production figure to 136.0 mln mt. They attributed to extreme weather conditions, with 
drought in some areas and other areas impacted by excessive rains. They expect the country's 21/22 MY soy 
exports at 88.0 mln mt. -QT 

Commentary: 

We get it, wheat has been grown outside for years, there is a reason why it is grown in KS. And for years 
commodity brokers try to kill wheat in the wintertime. And for years we fail when springtime rains return to the 
plains and the Lazarus crop does its thing. This year seems to be a bit different. Yes, a La Nina footprint led to a 
dry fall and dry winter to date. But this winter the US HRW crop has been additionally stressed by winds. Clipper 
system after clipper system has brushed through the Plains but these systems have not tied into gulf moisture in 
time to provide relief but only wind. This pattern is expected to continue this week into next. The only difference 
in the weather we have seen to date is the fact that HRW areas have been spared really cold artic air. This is 
about to change. In the coming days we could see some artic air leak into the Central Plains, at a time snow 
cover is lacking. That said, as underscored by the chart below typically it is hard to inflict much damage to HRW 
at this time of the year, as its hardiness is at its apex. That said we has professionally licensed commodity 
broker would not be doing our job if we do not try to kill the crop at this time. And oh, by the way, for only the 

third time in the last 10 years, a winter storm watch has been posted by the NWS for S. TX WWA Summary for 
Winter Storm Watch Issued by EWX (weather.gov) 

That time of the Year  

https://www.msn.com/en-us/news/world/libya-parliament-speaker-demands-new-election-date-be-set/ar-AASUsiy?ocid=BingNewsSearch
https://www.bloomberg.com/news/articles/2022-01-19/u-s-envoy-visits-coup-hit-sudan-in-bid-to-end-spiraling-unrest
https://www.msn.com/en-gb/news/world/kazakhstan-security-forces-on-high-alert-in-almaty-amid-calls-for-fresh-protests/ar-AASVaQN?ocid=BingNewsSearch
https://www.msn.com/en-gb/news/world/kazakhstan-security-forces-on-high-alert-in-almaty-amid-calls-for-fresh-protests/ar-AASVaQN?ocid=BingNewsSearch
https://www.malaysiasun.com/news/272199582/wild-boar-found-with-swine-fever-in-italy-could-close-pork-industry
https://www.wattagnet.com/articles/44320-avian-influenza-found-in-two-more-wild-birds-in-us?v=preview
https://www.farmprogress.com/insects/mild-winter-leads-fall-armyworm-concerns
https://www.farmprogress.com/insects/mild-winter-leads-fall-armyworm-concerns
https://forecast.weather.gov/wwamap/wwatxtget.php?cwa=ewx&wwa=winter%20storm%20watch
https://forecast.weather.gov/wwamap/wwatxtget.php?cwa=ewx&wwa=winter%20storm%20watch
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 


