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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 2 to 4 lower 

Wheat 8 to 10 lower 

Beans 5 to 7 lower 

Soy Meal 2.5 to 3.0 lower 

Soy Oil 5 to 10 higher 

 

 

Weather: There is a deep trough 
developing off the West Coast with a 
strong ridge building east of the 
Rockies. The trough will eventually move through the West and then northeast into Canada later this week while 
another builds in behind it over the West only to move east this weekend. A more active pattern will follow with 
another disturbance early next week and another behind that one as well for mid-late next week. The U.S. and 
European models are in fair agreement with the upper-level pattern but develop each trough and disturbance a 
little differently. I will use a blend but favor the European. For the outlook period, temperatures on Saturday will 
be near to below normal in the West and Central, and above normal in the East. Temperatures will be variable 
through the period as systems come and go. A system will move along a frontal boundary this weekend, and 
another will do the same early next week, with showers steadily pushing southeast through the country. A third 
system may form in the middle of next week across the northern tier of the country while another moves into the 
West.  

NORTHERN PLAINS (LIVESTOCK): A system brought snow to South Dakota last Friday but warmer 
temperatures moving in will melt a lot, if not all of the snow over the next couple of days, creating muddy 
conditions for livestock. A system in the middle of the week shows promise for more widespread snowfall, but we 
are unsure about the amounts. An additional couple of systems will move through the region over the following 
few days, but with overall light snowfall amounts. -DTN  

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT) A system brought snow to Nebraska on 
Friday, and a couple of areas in the far east saw thunderstorms developing, but most areas remained dry this 
weekend. A system will move through in the middle of the week with strong winds, but there will be little shower 
activity with it. The front will remain over southern portions of the region through the weekend and there could be 
some showers that develop along it in the west, but models are very inconsistent with rainfall placement. 
Western areas are thirsty for rain, but there is only a small chance that this region sees any meaningful 
precipitation from the lingering front. -DTN 

MIDWEST (WINTER WHEAT): A system brought a band of heavy snow across the north and strong 
thunderstorms to the south Friday and Saturday, with a couple of devastating tornadoes. The region continues to 
be active with near-record highs on Wednesday, then another system bringing scattered showers through. The 
front to the system will not clear the region and another system will develop more showers Friday into Saturday. 

The Stories of the Day: 

   
Ukraine/Russia/US what’s next What's Next for U.S. and Russia as Tensions 
Grow Over Ukraine (msn.com)  
   
Covid Update, after all the knowns and unknowns keep shifting What 
Experts Know Right Now About Omicron And COVID Vaccines (yahoo.com)  
 
Do we have a deal? North Korea, China, and U.S. have agreed 'in principle' to 
end Korean War, South Korean president says (msn.com) 
 
KY/ECB Tornado Update Tornado outbreak offers a grim climate warning, 
scientists say (yahoo.com) LRC suggest repeating cycle suggests another 
outbreak of epic proportions in April  
 
 
 
 

https://www.msn.com/en-us/news/world/whats-next-for-us-and-russia-as-tensions-grow-over-ukraine/vi-AARKUVP?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/whats-next-for-us-and-russia-as-tensions-grow-over-ukraine/vi-AARKUVP?ocid=BingNewsSearch
https://news.yahoo.com/experts-know-now-omicron-covid-104507026.html
https://news.yahoo.com/experts-know-now-omicron-covid-104507026.html
https://www.msn.com/en-us/news/world/north-korea-china-and-us-have-agreed-in-principle-to-end-korean-war-south-korean-president-says/ar-AARKL1A?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/north-korea-china-and-us-have-agreed-in-principle-to-end-korean-war-south-korean-president-says/ar-AARKL1A?ocid=hplocalnews&li=BBnb7Kz
https://news.yahoo.com/tornado-outbreak-offers-grim-climate-103000105.html
https://news.yahoo.com/tornado-outbreak-offers-grim-climate-103000105.html
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An active upper-air pattern will continue to produce a couple more storm systems going into next week as well. -
DTN 

PACIFIC NORTHWEST (WINTER WHEAT): Scattered showers developed over the weekend with some good 
precipitation in some of the valleys. A strong trough will continue to produce more widespread precipitation early 
this week and an active upper-air pattern will produce more showers throughout the next 10 days as well, 
helping to increase moisture for dormant wheat. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Some isolated showers developed this weekend across the 
south, where moisture is lacking. After a couple of days of good precipitation chances early this week, southern 
areas will go dry again and it could be for an entire week. The rainfall is briefly favorable for developing to 
reproductive corn and soybeans, but not enough. Central Brazil continues to see daily shower chances for the 
foreseeable future, benefiting developing to reproductive corn and soybeans. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Isolated to scattered showers developed over the 
weekend, benefiting developing corn and soybeans in areas that were hit, which includes the higher production 
areas around Cordoba. After a couple of days of shower chances, the region goes dry again. Showers may start 
to redevelop this coming weekend over southern areas, but that is not guaranteed. -DTN 

EUROPE (WINTER WHEAT): Scattered showers moved through much of the continent over the weekend, 
favorable for winter wheat and grains. An upper-level system will continue showers across eastern areas for a 
couple of days, but drier weather is setting up for most areas this week, with sunshine favoring development 
where soil moisture is beneficial across the south. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Mostly dry weather occurred this weekend, 
with more favorable conditions for winter wheat and canola harvest. There may be some isolated showers 
through the week, but most areas should find favorable conditions. Sunshine should help cotton and sorghum 
development as well. -DTN 

Headlines: 

> Malaysian Feb Palm Oil Markets closed down 17 Ringgits   

> Dalian Futures were mixed May corn up 34 to the Yuan, March beans up 27, May meal up 23, May bean oil 
down 62, May Palm oil down 82 

> Asian Equity Markets were mixed to higher, Japan’s Nikkei up .8%, China’s Shanghai up .7%   

> European Equity Markets are mixed, German Dax down .1%, London FTSE 100 up .2%    

> MATIF Markets are mostly lower March Corn down 3.25 to the Euro, Feb Rapeseed up .50, March Wheat 
down 3.00     

> Save the Date…Dec 15th…FOMC Meeting results   

> Save the Date…Dec 15th…NOPA Crush  

> Save the Date…Dec 21st…Winter Begins  

> Save the Date…Dec 22nd…Q3 GDP 

> Save the Date…Jan 7th…US Job Numbers  

> Save the Date…Jan 12th…USDA S&Ds/Crop Production/Grain Stocks/Winter Wheat seedings   



 

 

 

Monday, December 13, 2021 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM 
 

 

> Save the Date…Feb 14th…Pitchers and Catchers start to report, we hope  

> Save the Date…April 4th…the return of the weekly crop updates from the USDA 

> La Nina, North America weather predictions December 2021 ENSO Update: La Niña Continues As the 
Northern Hemisphere Heads Into Winter (goldrushcam.com)  

> Evergrande update It’s Official, Evergrande Will Not Go The Lehman Way, And Rightfully So 
(swarajyamag.com) 

> FAW/Locust all quiet today   

> African Swine Fever, no time to let your guard down African swine fever risk is real (nationalhogfarmer.com) 

> Bird Flu is not helping food inflation Bird Flu Is Raging, Adding to the Risks for Food Inflation - Bloomberg  

> Port of Long Beach breaking records with a month to go Port of Long Beach breaks annual cargo record - L.A. 
Biz (bizjournals.com) 

> CFTC on Friday found that MM Funds Position Report, as of the close of 12/7 MM Funds were long 12,275 
MW, long 59,575 KW, long 721 W, long 332,501 C, long 37,882 S, long 27,898 SM, and long 58,828 BO  

Commentary  

Weather is worth watching in S. America but crop damage to date does not suggest that come January the 
USDA will be needing to make wholesale changes in their S. America crop predictions. There are plenty of 
weather worries around the N. Hemisphere for winter planted crops, but we all know improvements in spring 
weather can ease concerns quickly. So, on the supply side what is a bull to do, but duck and cover. It feels like 
there is enough weather premium built into the price structure of corn and beans at this time. If prices are to 
extend from here it will have to be done on the demand side. World demand is nervous and is short booked, but 
they feel they have an out as far as supplies go if S. America harvests kick off early this year. The great thing 
about being a weather supply side bull is there is always a new issue real or imagined to jump on at some point. 
This might be the case with world bean coverage. The world is focused right now on yield potential of beans. 
The world is focused right now on how will the Southern third of Brazilian beans due if we get into a dome type 
situation. But if we do go full on dome in Brazil to end the first season crops, the real kicker to nearby demand 
might come in the form of harvest delays in the Northern third of Brazil. And we all know today’s harvest delay in 
Brazil first season beans is tomorrow’s planting delays in their second season corn crop…golly being a supply 
side bull means you never have to concede the day...for very long.   

Winds the enemy of winter crops everywhere  

 

https://goldrushcam.com/sierrasuntimes/index.php/news/local-news/35386-december-2021-enso-update-la-nina-continues-as-the-northern-hemisphere-heads-into-winter
https://goldrushcam.com/sierrasuntimes/index.php/news/local-news/35386-december-2021-enso-update-la-nina-continues-as-the-northern-hemisphere-heads-into-winter
https://swarajyamag.com/economy/its-official-evergrande-will-not-go-the-lehman-way-and-rightfully-so
https://swarajyamag.com/economy/its-official-evergrande-will-not-go-the-lehman-way-and-rightfully-so
https://www.nationalhogfarmer.com/animal-health/african-swine-fever-risk-real
https://www.bloomberg.com/news/articles/2021-12-11/bird-flu-is-raging-adding-to-the-risks-for-food-inflation
https://www.bizjournals.com/losangeles/news/2021/12/09/port-of-long-beach-breaks-annual-cargo-record.html
https://www.bizjournals.com/losangeles/news/2021/12/09/port-of-long-beach-breaks-annual-cargo-record.html
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  An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 


