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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 to 2 lower 

Wheat 1 to 2 higher 

Beans 1 around 

Soy Meal .5 to 1.5 higher 

Soy Oil 40 to 45 lower  

 

 

Weather:   There is a large trough in 
the West and another building up 
over Alaska. The western trough will 
move through the country this weekend. The stronger Alaska trough will dive deep off the West Coast this 
weekend and park there for several days next week before splitting and weakening but pushing through Canada 
and the northern U.S. late in the week and next weekend. Ahead of this trough, a strong ridge will develop east 
of the Rockies with very warm temperatures. Another trough may develop in the West late next weekend into the 
following week. The U.S. and European models are in fair agreement, though have some differences in how to 
develop a system next week. I will use a blend but favor the European. For the outlook period, temperatures on 
Wednesday will be above normal for most of the country but below normal along the West Coast. Near-record 
temperatures are expected for the middle of the country next week for a couple of days before the western 
trough spreads near to below normal temperatures eastward by next weekend. Temperatures are still expected 
to remain very warm across the south and east. A system will move east of the Rockies in the middle of next 
week and produce some good showers, most likely across northern zones where it could still be moderate with a 
risk of heavy snow as well. A secondary system may form on the cold front of that system over the weekend with 
more showers east of the Rockies. -DTN 

NORTHERN PLAINS (LIVESTOCK): A system will bring some moderate to heavy snow to southern South 
Dakota on Friday, otherwise conditions should be dry until a system moves through in the middle of next week. 
Temperatures are trending above normal into the middle of next week, reducing stress for livestock. -DTN  

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT) Above normal temperatures will continue to 
plague winter wheat, especially in western areas where drought has grown steadily. Near-record temperatures 
are expected for a couple of days next week. A system that moves through on Friday will produce a band of 
moderate snow across Nebraska, but other areas are only likely to see spotty showers, unfavorable for winter 
wheat. -DTN 

MIDWEST (WINTER WHEAT): A system will move through Friday and Saturday with more widespread and 
moderate to heavy precipitation. Temperatures next week will be near-record high as a strong ridge moves 
overhead for a couple of days. That will be followed by another storm system that should knock temperatures 
back a bit. -DTN 

  

The Stories of the Day: 

   
Ukraine/Russia still a tense situation Russia military chief warns Ukraine 
against attacking rebels (sfgate.com) and this Russia Security Says Ukraine 
Warship Poses 'Threat' Sailing Toward Disputed Waters (msn.com) and why 

is Russia so drawn to the Ukraine  Why is Russia So Adamant About Annexing 
an Independent Ukraine? (msn.com)  
   
US Debt Ceiling issue starting to be resolved Senate passes legislation 
paving way for Congress to increase debt limit - CBS News   
 
Worth taking a look  How to Watch Once-In-A-Lifetime Comet Leonard Whiz 
Past Earth (msn.com) 
 
Time for the annual playing of a Christmas Classic Bing Crosby & David Bowie - 
"The Little Drummer Boy (Peace On Earth)" - YouTube 
 
 

https://www.sfgate.com/news/article/Russia-warns-Kyiv-against-use-of-force-in-rebel-16687517.php
https://www.sfgate.com/news/article/Russia-warns-Kyiv-against-use-of-force-in-rebel-16687517.php
https://www.msn.com/en-us/news/world/russia-security-says-ukraine-warship-poses-threat-sailing-toward-disputed-waters/ar-AAREUhk?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/russia-security-says-ukraine-warship-poses-threat-sailing-toward-disputed-waters/ar-AAREUhk?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/why-is-russia-so-adamant-about-annexing-an-independent-ukraine/ar-AARF6s1?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/world/why-is-russia-so-adamant-about-annexing-an-independent-ukraine/ar-AARF6s1?ocid=hplocalnews&li=BBnbfcL
https://www.cbsnews.com/news/senate-approves-debt-ceiling-vote/
https://www.cbsnews.com/news/senate-approves-debt-ceiling-vote/
https://www.msn.com/en-us/news/technology/how-to-watch-once-in-a-lifetime-comet-leonard-whiz-past-earth/ar-AARES9E?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/technology/how-to-watch-once-in-a-lifetime-comet-leonard-whiz-past-earth/ar-AARES9E?ocid=hplocalnews&li=BBnb7Kz
https://www.youtube.com/watch?v=n9kfdEyV3RQ
https://www.youtube.com/watch?v=n9kfdEyV3RQ
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PACIFIC NORTHWEST (WINTER WHEAT): A slow-moving system or series of systems will continue to bring 
scattered showers to the region through early next week, which will help to increase moisture for dormant wheat. 
-DTN  

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Central and northern areas will continue to see scattered 
showers for the next week. Southern areas continue to deal with dryness for developing to reproductive corn and 
soybeans. Some showers may move into southern areas this weekend and may be enhanced early next week, 
with some timely rains for some of the crop. Conditions dry out again by the middle of next week and could last 
for some time. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Showers in the south are gradually spreading northward, 
with showers continuing in some fashion through early next week. Showers are spotty so there are areas that 
will be missed, but the several days of showers will be overall beneficial to areas that get hit. Dryness follows by 
the middle of next week and could last for some time as models are not finding systems to push through for the 
following week or two. -DTN 

EUROPE (WINTER WHEAT): The continent has been very active over the last few weeks and that continues 
through this weekend, proving good moisture for developing winter wheat and grains. Drier conditions are 
expected next week with good conditions for development across the south. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WINTER WHEAT): Although too late to directly help dormant winter wheat, 
scattered showers this week and next may make a contribution to building up soil moisture for spring growth. -
DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Scattered showers across eastern areas 
recently have continued to negatively impact harvest. Drier weather comes by Friday with improving conditions 
for wheat and canola harvest. Good soil moisture and sunny skies will be favorable for developing cotton and 
sorghum as well. -DTN 

Headlines: 

> Malaysian Feb Palm Oil Markets closed up 22 Ringgits   

> Dalian Futures were lower May corn down 8 to the Yuan, March beans down 55, May meal up 36, May bean 
oil down 126, May Palm oil down 142 

> Asian Equity Markets were mostly lower, Japan’s Nikkei down 1.0%, China’s Shanghai down .2%   

> European Equity Markets are mostly lower, German Dax down .4%, London FTSE 100 down .3%    

> MATIF Markets are mostly higher March Corn down .25 to the Euro, Feb Rapeseed up 7.0, March Wheat up 
1.50     

> Save the Date…Dec 15th…FOMC Meeting results…on the road to this meeting all eyes on US Nov CPI out at 
7:30 AM CST…expected YoY at 6.7%   

> Save the Date…Dec 15th…NOPA Crush  

> Save the Date…Dec 21st…Winter Begins  

> Save the Date…Dec 22nd…Q3 GDP 

> Save the Date…Jan 7th…US Job Numbers  
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> Save the Date…Jan 12th…USDA S&Ds/Crop Production/Grain Stocks/Winter Wheat seedings   

> Save the Date…Feb 14th…Pitchers and Catchers start to report, we hope  

> Save the Date…April 4th…the return of the weekly crop updates from the USDA 

> Japan weather bureau says La Nina could bring heavy snowfall La Nina may bring heavy snowfall to Japan | 
NHK WORLD-JAPAN News 

> Evergrande update China Evergrande Has Defaulted on US Debt—No Bailout in Sight | Observer  

> Omicron is grabbing the headlines but it is Delta that remains the issue in front of us Ahead of Omicron, 
COVID hospitalizations are rising in 37 states (msn.com)  

> Weird weather stays weird Australia fights bushfires in west, floods in east (msn.com) 

> Russian Wheat-Export Tax to Rise to $91/Ton Next Week Russia’s wheat export customs duty will increase to 
$91/ton next week from $84.90, the Agriculture Ministry said Friday on its website. -Bloomberg  
 
> FAW/Locust/ASF all quiet today   

> Bird Flu Britain hit by largest ever avian influenza outbreak | The Poultry Site 

> Port of Long Beach making some headway on the ship backup With change in queuing process, Port Complex 
reduces ships off coast to 30 (msn.com) 

> CFTC at 2:30 PM will be out with their MM Funds Position Report, we feel as of the close of 12/7 MM Funds 
were long 14,000 MW, long 60,000 KW, long 19,000 W, long 328,000 C, long 47,000 S, long 39,000 SM, and 
long 72,000 BO  

Commentary  

With the Dec S&D reports out of the way, and the Jan numbers too far out to impact price action what is a 
fundamental trader to do? Well of course it is time to talk about the 2022 Index Rebalancing. With that in mind 
we turn to Bloomberg who is up with the latest ideas: “Soybean Meal to Gain, Coffee Lose in Index Reweigh 
Soybean meal futures in Chicago may see net buying of 68k contracts, or ~16% of open interest while arabica 
coffee would see 23k lots of selling, or 6.8% of OI, generated by the BCOM and GSCI re-weightings and 
rebalancing. Annual re-weighting and re-balancing of the indexes will happen in early 2022Using an 8th Dec 
2021 settlement date as the determinant date and adopting the new 2022 weightings would result in these 
changes, bank says in report Relative outperforming commodities will be sold and relative underperformers 
bought during the rebalancing period Arabica coffee surged almost 90% this year, while soybean meal is down 
17%Energy will remain the largest commodity group, and there will be weight increases in precious metals, with 
decreases in all other sectors Other commodities that may see net buying include soybeans with about 34k lots, 
corn 29.5k lots and silver 19k lots WTI crude oil may see 43k lots of selling, raw sugar ~17k and natural gas 
29.5kWith the new weights announced well in advance and another month of price changes to come, some or all 
of these changes and likely order flow will have been discounted to some degree before the events take place 
Current AUM in GSCI at $100b and $115b for BCOM” 

  An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

https://www3.nhk.or.jp/nhkworld/en/news/20211210_19/
https://www3.nhk.or.jp/nhkworld/en/news/20211210_19/
https://observer.com/2021/12/china-evergrande-default-dollar-bond-fitch-ratings-beijing-bailout/
https://www.msn.com/en-us/health/medical/ahead-of-omicron-covid-hospitalizations-are-rising-in-37-states/ar-AARG4ma?ocid=BingNewsSearch
https://www.msn.com/en-us/health/medical/ahead-of-omicron-covid-hospitalizations-are-rising-in-37-states/ar-AARG4ma?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/australia-fights-bushfires-in-west-floods-in-east/ar-AARFAjq?ocid=hplocalnews&li=BBnbfcL
https://www.thepoultrysite.com/news/2021/12/britain-hit-by-largest-ever-avian-influenza-outbreak
https://www.msn.com/en-us/travel/news/with-change-in-queuing-process-port-complex-reduces-ships-off-coast-to-30/ar-AARETEo?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/travel/news/with-change-in-queuing-process-port-complex-reduces-ships-off-coast-to-30/ar-AARETEo?ocid=hplocalnews&li=BBnb7Kz

