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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 to 3 lower 

Wheat 4 to 6 lower 

Beans 5 to 7 lower 

Soy Meal 1.0 to 1.5 lower 

Soy Oil 130 to 140 lower  

 

 

Weather:  A broad trough in the 
middle of the country will roughly 
stand in place for the next couple of days with disturbances riding along through it. A stronger storm should 
move through the western U.S. later this week which then tracks through the rest of the central and eastern U.S. 
over the weekend. As the weekend storm exits eastern coastal areas early next week, another trough will dig 
into the West. Ahead of the trough in the West next week, a strong ridge develops in the central and eastern 
U.S. The U.S. and European models are in fair agreement, though have some minor differences in how to 
develop a couple of systems. I will use a blend but favor the European. For the outlook period, an area of below 
normal temperatures lingers on Monday over the Southeast in the wake of the weekend storm system. 
Otherwise, almost the entire country will trend above to well above normal next week except for the West Coast. 
A system will move through the East with moderate precipitation as the weekend ends, but this will be followed 
by warm and dry conditions under the ridge. The warm East and the cool West next week sets the stage for a 
sharp storm system to develop mid-week. -DTN 

NORTHERN PLAINS (LIVESTOCK): A few spots saw some snow accumulation yesterday. Some moderate 
snow could move over South Dakota late this week. Temperatures will bounce up and down this week but trend 
above normal next week and will have a chance to melt a portion or all of the snow. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT) Above normal temperatures will return to 
continue to plague winter wheat, especially in western areas where drought has grown steadily. A system at the 
end of the week and weekend stands the best chance for producing some precipitation, but coverage and 
amounts look low. -DTN 

MIDWEST (WINTER WHEAT): A few spots saw some snow accumulation yesterday. Another system will move 
through on Thursday with scattered showers but one coming up this next weekend should provide more 
widespread showers and again snow potential as well. -DTN  

PACIFIC NORTHWEST (WINTER WHEAT): There will be a couple of systems moving through this week and 
next that will bring scattered showers, but mostly in the form of snow as wheat goes dormant. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Central and northern areas will continue to see scattered 
showers through the week. Southern areas stay dry. With corn and soybeans entering reproduction, the dryness 

The Stories of the Day: 

   

Can we get a debt ceiling deal across the finish line? Mitch McConnell 
Confident He Can Get 10 Republicans to Back Him, Others Aren't So Sure 
(msn.com) 
 

Will tensions ease? Biden warns Putin of harsh consequences if Russia invades 
Ukraine (msn.com) 
 

Covid update and it is not all bad… Omicron Not Wholly Evading Pfizer COVID 
Vaccine in Study Gives Scientists Cause for Hope (newsweek.com) 
 

Want to know more about cryptos, US Congress does as well Crypto firm top 
executives to testify before Congress (msn.com)  
 
 

https://www.msn.com/en-us/news/politics/mitch-mcconnell-confident-he-can-get-10-republicans-to-back-him-others-arent-so-sure/ar-AARBcqD?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/politics/mitch-mcconnell-confident-he-can-get-10-republicans-to-back-him-others-arent-so-sure/ar-AARBcqD?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/politics/mitch-mcconnell-confident-he-can-get-10-republicans-to-back-him-others-arent-so-sure/ar-AARBcqD?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/biden-warns-putin-of-harsh-consequences-if-russia-invades-ukraine/ar-AARzPEb?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/biden-warns-putin-of-harsh-consequences-if-russia-invades-ukraine/ar-AARzPEb?ocid=hplocalnews&li=BBnb7Kz
https://www.newsweek.com/omicron-variant-covid-vaccine-pfizer-scientists-hope-evade-1657210
https://www.newsweek.com/omicron-variant-covid-vaccine-pfizer-scientists-hope-evade-1657210
https://www.msn.com/en-us/news/politics/crypto-firm-top-executives-to-testify-before-congress/ar-AARm2fK?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/politics/crypto-firm-top-executives-to-testify-before-congress/ar-AARm2fK?ocid=hplocalnews&li=BBnbfcL
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will be a concern if showers do not develop soon. However, there is not a good prospect for showers over the 
agricultural areas until possibly this upcoming weekend. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Showers in the south gradually progress northward the 
rest of the week, but activity will remain rather scattered to isolated and have difficulty meeting crops' needs. 
Developing corn and soybeans will have some issues as soil moisture reserves are used up. -DTN 

EUROPE (WINTER WHEAT): Several storm systems will move through the country this week, continuing to 
produce good moisture, including for Spain which has generally been missing out. Winter wheat continues to go 
dormant across the north. Next week looks relatively dry. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WINTER WHEAT): Although too late to directly help dormant winter wheat, 
scattered showers this week maybe make a contribution to building up soil moisture for spring growth. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Scattered showers will develop across the 
eastern wheat belt for the next couple of days and delay areas that still need to harvest. The west has trended 
towards drier conditions which look to set up elsewhere this coming weekend. Soil moisture continues to be 
favorable for developing cotton and sorghum. -DTN 

Headlines: 

> Malaysian Feb Palm Oil Markets closed down 82 Ringgits  Malaysia exchange to begin night trading for palm 
oil futures | Reuters For those of you playing at home the night session will line up with good old central time, 
right now we are 14 hours behind them…Their Thursday night session, which will be 9:00 PM to 11:30 PM local 
time will match up with US markets between 7:00 AM to 9:30 CST 

> Dalian Futures were mostly lower May corn up 20 to the Yuan, March beans down 82, May meal down 23, 
May bean oil down 30, May Palm oil down 32 

> Asian Equity Markets were higher, Japan’s Nikkei up 1.4%, China’s Shanghai up 1.2%   

> European Equity Markets are mixed, German Dax down .3%, London FTSE 100 up .4%    

> MATIF Markets are lower March Corn down 2.75 to the Euro, Feb Rapeseed down 4.75, March Wheat down 
4.50     

> Tik Tok US Congress end of the year to do list is long, threats of US government shutdowns could be on the 
rise… Debt Ceiling Window Is Narrowing, Bipartisan Policy Center Warns - The New York Times (nytimes.com) 

> Save the Date…Dec 9th…USDA S&D reports…trade expecting US wheat stocks at 589 MBU/vs. Nov USDA at 
583 MBU, corn 1.487 BBU/1.493 BBU, bean 352 MBU/340 MBU…world ending stocks wheat 276.30 
MMT/275.80 MMT, corn 304.47 MMT/304.42 MMT, beans 104.13 MMT/103.78 MMT…Argentina production 
corn 53.96 MMT/54.50 MMT, beans 49.39 MMT/49.50 MMT…Brazil corn 118.26 MMT/118.00, beans 143.79 
MMT/144.00 MMT  

> Save the Date…Dec 14th…FOMC Meeting results 

> Save the Date…Dec 14th…NOPA Crush  

> Save the Date…April 4th…the return of the weekly crop updates from the USDA 

> Brazil Bolsonaro Gets a Step Closer to Controlling Brazil’s Fuel Prices (yahoo.com)  

https://www.reuters.com/markets/commodities/malaysia-exchange-begin-night-trading-palm-oil-futures-2021-12-06/
https://www.reuters.com/markets/commodities/malaysia-exchange-begin-night-trading-palm-oil-futures-2021-12-06/
https://www.nytimes.com/2021/12/03/business/economy/debt-ceiling-xdate.html
https://finance.yahoo.com/news/bolsonaro-gets-step-closer-controlling-175853439.html
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> Fertilizer price recap Nitrogen Fertilizers Lead Pack of Retail Fertilizer Prices Higher at Start of December 
2021 (dtnpf.com)  

> Biden trying to thread the needle on bio-fuels, must have done the job…no one seems happy with yesterday’s 
EPA announcements Biden curtails biofuels but vows future growth | The Gazette 

> Rumors that China booked up to 6 cargos of French wheat for J-F-M shipment, rumors go on to suggest that 
they are looking for more  

> Tweets out yesterday suggesting that dryness in S. Brazil really impacting first season corn…to the point some 
farmers thinking about replanting for corn acres to beans  

> FAW/Locust/ASF/Bird Flu all quiet today   

> EIA weekly energy numbers will be out at 9:30 AM CST, WoW we are expecting crude oil stock to be down 
1.90 million barrels, gasoline stocks to be up 1.80 million barrels…API numbers last night found that WoW crude 
oil stocks were down 3.1 million barrels, and gasoline stocks were up 3.7 million barrels…trade is expecting for a 
small increase in the ethanol grind as well as an increase in ethanol stocks  

Commentary  

Lots of talk this week that Russia is poised to invade the Ukraine. If this happens world wheat and corn trade will 
be impacted immediately. No one will want to send ships into a potential war zone. Yesterday Presidents Biden 
and Putin had a conversation, the trade is hoping this will defuse the current tension situation on the border. 
Now when momentum starts building towards war, events can spiral out of control quickly. That said there is a 
school of thought that Putin and President Xi of China are working together to present a potential two front war 
to the US and its allies. If this is the case Russia might wait to invade until after the February Winter Olympics. 
This will achieve three things, two things for Russia and one for China. With the hard freeze of winter in place, 
maneuvering of heavy equipment will be all the easier. Also given more time, Putin can condition the world to 
why they need to invade and hence lessen potential outrage and economic sanctions. By waiting after the 
February games will allow President Xi to fully showcase his new economic model for the middle 
kingdom…keep watching this space.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

https://www.dtnpf.com/agriculture/web/ag/crops/article/2021/12/08/nitrogen-fertilizers-lead-pack-start
https://www.dtnpf.com/agriculture/web/ag/crops/article/2021/12/08/nitrogen-fertilizers-lead-pack-start
https://www.thegazette.com/federal-government/biden-curtails-biofuels-but-vows-future-growth/

