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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 to 2 higher 

Wheat 1 around 

Beans 1 to 2 higher 

Soy Meal 1.0 to 1.5 lower 

Soy Oil 45 to 50 higher 

 

 

Weather:  A broad trough in the 
middle of the country will roughly stand in place for the next couple of days with disturbances riding along 
through it. A stronger storm should move from Alaska through the western U.S. later this week which then tracks 
through the rest of the central and eastern U.S. over the weekend. As the weekend storm exits eastern coastal 
areas early next week, another trough will dig into the West. Ahead of the trough in the West next week, a strong 
ridge develops in the central and eastern U.S. The U.S. and European models are in fair agreement, though 
have some minor differences in how to develop a couple of systems. I will use a blend but favor the European. 
For the outlook period, an area of below normal temperatures briefly sneak into the Southeast on Sunday in the 
wake of the late week storm. Otherwise, almost the entire country will trend above to well above normal next 
week except for the West Coast. A system will move through the East with moderate precipitation as the 
weekend ends, but this will be followed by warm and dry conditions under the ridge. -DTN 

NORTHERN PLAINS (LIVESTOCK): Some livestock stress from below normal temperatures started the work 
week. Conditions will be mostly quieter this week as systems will mostly miss the region. Some moderate snow 
could move over South Dakota late this week, however. Temperatures will bounce up and down this week but 
trend above normal next week. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT) Aside from the below normal temperatures 
Monday, above normal temperatures will return to continue to plague winter wheat, especially in western areas 
where drought has grown steadily. A couple of systems will move through this week but again will have little to 
no precipitation with them. A system at the end of the week and weekend stands the best chance for producing 
some precipitation, but coverage and amounts look low. -DTN 

MIDWEST (WINTER WHEAT): Below normal temperatures today follow the Monday showers and lake-effect 
snows. Another system will move through on Thursday with scattered showers but one coming up this next 
weekend should provide more widespread showers and snow potential as well. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): There will be a couple of systems moving through this week that 
will bring scattered showers, but mostly in the form of snow as wheat goes dormant. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Central and northern areas will continue to see scattered 
showers through the week. Southern areas stay dry. With corn and soybeans entering reproduction, the dryness 

The Stories of the Day: 

   

Don’t Panic, Stay Calm Putin/Biden hold talks today Kremlin Expects No 
Breakthrough at Putin-Biden Talks, Urges Calm | World News | US News 

 

Major change to the UAE work week In Major Change, UAE Workweek To Be 
Monday Through Friday (barchart.com) 
 

Evergrande Group Recap EXPLAINER: Chinese Builder’s Debt Struggle Rattles 
Investors (barchart.com) 
 

So you think your roads are bad This is the state with the worst roads, according 
to data (msn.com)  
 
 

https://www.usnews.com/news/world/articles/2021-12-07/kremlin-expects-no-breakthrough-at-putin-biden-talks-urges-calm
https://www.usnews.com/news/world/articles/2021-12-07/kremlin-expects-no-breakthrough-at-putin-biden-talks-urges-calm
https://www.barchart.com/story/news/6599829/in-major-change-uae-workweek-to-be-monday-through-friday
https://www.barchart.com/story/news/6599829/in-major-change-uae-workweek-to-be-monday-through-friday
https://www.barchart.com/story/news/6599892/explainer-chinese-builders-debt-struggle-rattles-investors
https://www.barchart.com/story/news/6599892/explainer-chinese-builders-debt-struggle-rattles-investors
https://www.msn.com/en-us/news/other/this-is-the-state-with-the-worst-roads-according-to-data/ss-AAQkCcl?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/other/this-is-the-state-with-the-worst-roads-according-to-data/ss-AAQkCcl?ocid=hplocalnews&li=BBnbfcL
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will be a concern if showers do not develop soon. However, there is not a good prospect for showers over the 
agricultural areas until possibly next weekend. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Showers start in the south tonight and gradually progress 
northward the rest of the week, but activity will remain rather scattered to isolated and have difficulty meeting 
crops' needs. Developing corn and soybeans will have some issues as soil moisture reserves are used up. -DTN 

EUROPE (WINTER WHEAT): Several storm systems will move through the country this week, continuing to 
produce good moisture, including for Spain which has generally been missing out. Winter wheat continues to go 
dormant across the north. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WINTER WHEAT): Although too late to directly help dormant winter wheat, 
scattered showers this week maybe make a contribution to building up soil moisture for spring growth. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Scattered showers will develop across the 
eastern wheat belt for the next couple of days and delay areas that still need to harvest. The west has trended 
towards drier conditions which look to set up elsewhere this coming weekend. Soil moisture continues to be 
favorable for developing cotton and sorghum. -DTN 

Headlines: 

> Malaysian Feb Palm Oil Markets closed up 181 Ringgits  Malaysia exchange to begin night trading for palm oil 
futures | Reuters For those of you playing at home the night session will line up with good old central time, right 
now we are 14 hours behind them…Their Thursday night session, which will be 9:00 PM to 11:30 PM local time 
will match up with US markets between 7:00 AM to 9:30 CST 

> Dalian Futures were mixed May corn unchanged to the Yuan, Jan beans up 50, May meal down 48, May bean 
oil up 140, May Palm oil up 118 

> Asian Equity Markets were higher, Japan’s Nikkei up 1.9%, China’s Shanghai up .2%   

> European Equity Markets are higher, German Dax up 1.6%, London FTSE 100 up 1.0%    

> MATIF Markets are higher March Corn up 1.0 to the Euro, Feb Rapeseed up10.50, March Wheat up .25     

> Tik Tok US Congress end of the year to do list is long, threats of US government shutdowns could be on the 
rise… Debt Ceiling Window Is Narrowing, Bipartisan Policy Center Warns - The New York Times (nytimes.com) 

> Sudan Protest still a thing Sudan: Thousands Protest Sudan's October Coup - allAfrica.com 

> Ethiopia update Volunteer Fighters Raise Stakes in Ethiopia’s Bitter Conflict - WSJ  

> Urea in short supply Urea: From India to South Korea, this chemical is in short supply - The Economic Times 

(indiatimes.com) and this is not helping RO fertilizer maker Azomures suspends operations forced by high gas 
price (msn.com) 

> Save the Date…Dec 9th…USDA S&D reports…trade expecting US wheat stocks at 589 MBU/vs. Nov USDA at 
583 MBU, corn 1.487 BBU/1.493 BBU, bean 352 MBU/340 MBU…world ending stocks wheat 276.30 
MMT/275.80 MMT, corn 304.47 MMT/304.42 MMT, beans 104.13 MMT/103.78 MMT…Argentina production 
corn 53.96 MMT/54.50 MMT, beans 49.39 MMT/49.50 MMT…Brazil corn 118.26 MMT/118.00, beans 143.79 
MMT/144.00 MMT  

> Save the Date…Dec 14th…FOMC Meeting results 

https://www.reuters.com/markets/commodities/malaysia-exchange-begin-night-trading-palm-oil-futures-2021-12-06/
https://www.reuters.com/markets/commodities/malaysia-exchange-begin-night-trading-palm-oil-futures-2021-12-06/
https://www.nytimes.com/2021/12/03/business/economy/debt-ceiling-xdate.html
https://allafrica.com/stories/202112070260.html
https://www.wsj.com/articles/volunteer-fighters-raise-stakes-in-ethiopias-bitter-conflict-11638869586
https://economictimes.indiatimes.com/small-biz/trade/exports/insights/from-india-to-south-korea-this-chemical-is-in-short-supply/articleshow/88135285.cms
https://economictimes.indiatimes.com/small-biz/trade/exports/insights/from-india-to-south-korea-this-chemical-is-in-short-supply/articleshow/88135285.cms
https://www.msn.com/en-xl/news/other/ro-fertilizer-maker-azomures-suspends-operations-forced-by-high-gas-price/ar-AARxPkL?ocid=BingNewsSearch
https://www.msn.com/en-xl/news/other/ro-fertilizer-maker-azomures-suspends-operations-forced-by-high-gas-price/ar-AARxPkL?ocid=BingNewsSearch
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> Save the Date…Dec 14th…NOPA Crush  

> Save the Date…April 4th…the return of the weekly crop updates from the USDA 

> Bird Flu in UK  Highly-pathogenic bird flu continues to spread across UK - FarmingUK News  

> From a beef perspective what will ASF be like in 2022 What impact will African Swine Fever have in 2022? - 
Beef Central  

> FAW/Locust all quiet today   

Commentary  

When inflation is rolling through an economy, the governing handbook says try to distract your people from the 
rise in costs of basic services. When inflation is really rolling, the governing handbook says play the national 
card to rally support from the people. These lessons seem to be playing out in various forms around the world. In 
Brazil the conservative elected President is taking a turn toward populism and is now calling himself the 
president of the poor. In Turkey the President is going against basic economic thought as the President and has 
fired close to 7 economic advisors. In China the president is blaming runaway capitalism as a root evil as he tries 
to remake the economy on the fly. But it is Russia where stubborn food inflation is a threat to President Putin’s 
popularity. This will happen when wheat pries move to all time highs in places like Siberia. So, it is here where 
President Putin has been playing the national card in regard to the Ukraine border. So, it is here where the 
macro markets focus will be as President Putin and President Biden engage in a high stakes video call later 
today. On the table for discussion will be the Ukraine as well as Iran…keep watching this space.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

https://www.farminguk.com/news/highly-pathogenic-bird-flu-continues-to-spread-across-uk_59474.html
https://www.beefcentral.com/news/what-impact-will-african-swine-fever-have-in-2022/
https://www.beefcentral.com/news/what-impact-will-african-swine-fever-have-in-2022/

