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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 2 to 3 lower 

Wheat 1 to 3 lower 

Beans 5 to 7 lower 

Soy Meal 3.0 to 3.5 lower 

Soy Oil 5 around  

 

 

Weather:  There is a trough in the 
middle of the country with ridges in the West an East. The trough will mill about for a couple of days, but a 
stronger storm should move from Alaska through the western U.S. later this week. The trough will continue 
across the U.S. over the weekend but weakening as it does so. Another trough will dig into the West going into 
next week while a strong ridge develops in the central and eastern U.S. The U.S. and European models are in 
fair agreement, though have some minor differences in how to develop a couple of systems. I will use a blend 
but favor the European. For the outlook period, temperatures on Saturday will be near to below normal in the 
Southwest and above normal elsewhere. Almost the entire country will trend above to well above normal through 
the weekend and into next week except for the West Coast. A system will move through the country over the 
weekend with moderate precipitation but will be followed by warm and dry conditions under the ridge.  

NORTHERN PLAINS (LIVESTOCK): Light to moderate snow moved across northern areas over the weekend, 
with a small area of enhanced heavy snow through eastern North Dakota. Conditions will be mostly quieter this 
week as systems will mostly miss the region. Some moderate snow could move over South Dakota late this 
week, however. Temperatures will bounce up and down this week but trend above normal next week. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT): A few showers moved through southeastern 
areas this weekend, but most areas remained dry. Above normal temperatures continued to plague winter 
wheat, especially in western areas where drought has grown steadily. A couple of systems will move through 
this week but again will have little to no precipitation with them. A system at the end of the week and weekend 
stands the best chance for producing some precipitation, but coverage and amounts look low. -DTN 

MIDWEST (WINTER WHEAT): A system went through the region this weekend with scattered showers and a 
band of moderate snow across the north. The system will bring up some better showers Monday morning and 
some lake-effect snows will continue behind it as well. Another system will move through on Thursday with 
scattered showers but one coming up this next weekend should provide more widespread showers and snow 
potential as well. -DTN  

PACIFIC NORTHWEST (WINTER WHEAT): Very little precipitation moved through this weekend. There will be 
a couple of systems moving through this week that will bring scattered showers, but mostly in the form of snow 
as wheat goes dormant. -DTN 

The Stories of the Day: 

   
Don’t Panic, Stay Calm China tries to reassure on Evergrande as default 
fears rise (msn.com) 
 
Covid update: everybody talking about Omicron…but Delta is still out there 
Covid-19 live updates: U.S. cases top 100,000 daily as delta remains 
dominant (msn.com) 
 
Is the weather outside about to become frightful? Big Weather Pattern 
Changes in the Week Ahead (msn.com) 
 
Rest in Peace good sir, Bob Dole, former GOP presidential candidate and 
longtime senator, dies at 98 (msn.com)  
 
 

https://www.msn.com/en-us/news/world/china-tries-to-reassure-on-evergrande-as-default-fears-rise/ar-AARvYj2?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/china-tries-to-reassure-on-evergrande-as-default-fears-rise/ar-AARvYj2?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/us/covid-19-live-updates-u-s-cases-top-100-000-daily-as-delta-remains-dominant/ar-AARvtAm?ocid=BingNewsSearch
https://www.msn.com/en-us/news/us/covid-19-live-updates-u-s-cases-top-100-000-daily-as-delta-remains-dominant/ar-AARvtAm?ocid=BingNewsSearch
https://www.msn.com/en-us/weather/topstories/big-weather-pattern-changes-in-the-week-ahead/vi-AARuGWt?ocid=hplocalnews
https://www.msn.com/en-us/weather/topstories/big-weather-pattern-changes-in-the-week-ahead/vi-AARuGWt?ocid=hplocalnews
https://www.msn.com/en-us/news/politics/bob-dole-former-gop-presidential-candidate-and-longtime-senator-dies-at-98/ar-AARuxKy?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/politics/bob-dole-former-gop-presidential-candidate-and-longtime-senator-dies-at-98/ar-AARuxKy?ocid=hplocalnews&li=BBnb7Kz
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BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Central and northern areas saw scattered showers this 
weekend and will continue to do so through the week. Southern areas stayed dry. With corn and soybeans 
entering reproduction, the dryness will be a concern if showers do not develop soon. However, there is not a 
good prospect for showers over the agricultural areas until possibly next weekend. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): A system moved through with scattered showers over 
southern and some western areas, but northern areas were left out. Some showers will develop again over 
southern areas later this week and going into the weekend but will be isolated. Developing corn and soybeans 
will have some issues as soil moisture reserves are used up. -DTN 

EUROPE (WINTER WHEAT): Scattered showers fell across a good majority of the country over the weekend, 
favoring winter wheat as it continues to go dormant across the north. Southern areas have had some pretty good 
rainfall as well outside of Spain, where more showers are needed. Several storm systems will move through the 
country this week, continuing to produce good moisture, including for Spain. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WINTER WHEAT): Scattered showers went through the region this weekend 
but are too late for dormant winter wheat. Precipitation is favorable to build up soil moisture for spring growth, 
however. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Some isolated showers developed over the 
weekend, but were concentrated near the coast, helping soils drain a bit and allow for winter wheat and canola 
harvest. Scattered showers will develop across the eastern wheat belt for the next couple of days, however, and 
delay areas that still need to harvest. Drier conditions look to set up this coming weekend. Soil moisture 
continues to be favorable for developing cotton and sorghum. -DTN 

Headlines: 

> Malaysian Feb Palm Oil Markets closed up 101 Ringgits  Malaysia exchange to begin night trading for palm oil 
futures | Reuters For those of you playing at home the night session will line up with good old central time, right 
now we are 14 hours behind them…Their Thursday night session, which will be 9:00 PM to 11:30 PM local time 
will match up with US markets between 7:00 AM to 9:30 AM  

> Dalian Futures were mixed Jan corn down 21 to the Yuan, Jan beans down 27, Jan meal up 9, Jan bean oil up 
252, Jan Palm oil up 258 

> Asian Equity Markets were lower, Japan’s Nikkei down .4%, China’s Shanghai down .5%   

> European Equity Markets are higher, German Dax up .9%, London FTSE 100 up .8%    

> MATIF Markets are mixed to lower March Corn down .75 to the Euro, Feb Rapeseed down 3.50, March Wheat 
down .25     

> Tik Tok US Congress end of the year to do list is long, threats of US government shutdowns could be on the 
rise… Debt Ceiling Window Is Narrowing, Bipartisan Policy Center Warns - The New York Times (nytimes.com) 

> Got your holiday beverages locked in? This New Shortage Is Affecting Wine and Spirits (msn.com) 

> China moving into the Atlantic? China may be eyeing its first military base on the Atlantic Ocean: report 
(msn.com) 

> Save the Date…Dec 9th…USDA S&D reports  

> Save the Date…Dec 14th…FOMC Meeting results 

https://www.reuters.com/markets/commodities/malaysia-exchange-begin-night-trading-palm-oil-futures-2021-12-06/
https://www.reuters.com/markets/commodities/malaysia-exchange-begin-night-trading-palm-oil-futures-2021-12-06/
https://www.nytimes.com/2021/12/03/business/economy/debt-ceiling-xdate.html
https://www.msn.com/en-us/money/news/this-new-shortage-is-affecting-wine-and-spirits/ar-AARwaKK?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/world/china-may-be-eyeing-its-first-military-base-on-the-atlantic-ocean-report/ar-AARvAcX?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/china-may-be-eyeing-its-first-military-base-on-the-atlantic-ocean-report/ar-AARvAcX?ocid=hplocalnews&li=BBnb7Kz
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> Save the Date…Dec 14th…NOPA Crush  

> Save the Date…April 4th…the return of the weekly crop updates from the USDA 

> Sudan Coup Recap Aid group says tribal violence kills 24 in Sudan's Darfur | Stars and Stripes 

> Ethiopia update Peace Is Still Possible in Ethiopia | Foreign Affairs 

> Bird Flu in Japan New bird flu outbreak in Northern France, two more suspected (yahoo.com) 

> FAW/ASF/Locust all quiet today   

> CFTC weekly MM Funds Position Report as of the close of 11/30 the MM Funds were long 14,204 MW, long 
62,368 KW, long 6,200 W, long 315,269 C, long 33,425 S, long 37,681 SM, long 64,360 BO   

> Saudi Arabia Wheat tender Saudi Arabia buys about 689,000 tonnes wheat in tender | Nasdaq  

Commentary  

Can we please get started with the holiday markets? As much as the trade wants to enjoy in person 
celebrations, Covid and its twists and turns continue to be almost hourly trading concern given how fast the 
markets are reacting to the new Variant. On top of that the US Senate still must come to a bi-partisan 
agreement, or at least let the Democrats push through a debt ceiling increase, if not we are still facing a potential 
hard government shut down starting on or around Dec 15th. On top of that we have the twists and turns of the 
Chinese government as they remake their style of capitalism on the fly ( The rollback of free market policies in 
China (msn.com) ). And of course there is the weather and how it will impact the finish to the Argentina corn crop 
as well as the first season bean crop in Brazil. And oh yeah we got that pesky gathering of Russian troops on the 
Ukraine border placing add emphasis on Tuesday’s video call between President Putin and President Biden ( 
Biden, Putin set video call Tuesday as Ukraine tensions grow (yahoo.com) ). This maybe a year where the 
holiday parties will have to wait, there is a lot going on. 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

https://www.stripes.com/theaters/africa/2021-12-06/sudan-darfur-gunmen-kill-24-in-africa-3874772.html
https://www.foreignaffairs.com/articles/ethiopia/2021-12-06/peace-still-possible-ethiopia
https://news.yahoo.com/bird-flu-outbreak-two-more-094918836.html
https://www.nasdaq.com/articles/saudi-arabia-buys-about-689000-tonnes-wheat-in-tender
https://www.msn.com/en-us/news/world/the-rollback-of-free-market-policies-in-china/ar-AARuOlc?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/the-rollback-of-free-market-policies-in-china/ar-AARuOlc?ocid=BingNewsSearch
https://news.yahoo.com/biden-putin-set-video-call-150750786.html

