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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 4 to 6 higher 

Wheat 2 to 4 higher 

Beans 10 to 12 higher 

Soy Meal 2.5 to 3.0 higher 

Soy Oil 35 to 40 higher 

 

 

Weather:   There is a ridge in the 
Southeast, and a deep trough 
across the West. These two features 
will not move too much for the next 
few days, but the ridge will weaken a bit late this week and allow the trough to move eastward through the 
country this weekend into early next week. Another trough will replace it in the West this weekend and then 
move into the middle of the country by the middle of next week. The U.S. and European models are in fair 
agreement with the upper-level pattern but develop disturbances differently. I will use a blend but favor the 
European. For the outlook period, temperatures on Saturday will be well below normal in the Northwest and 
above normal in the Southeast. Cold temperatures will sweep through the country over the weekend and early 
next week. A brief warmup will occur in the southern states before they get replaced by the cold again by the 
end of next week. A strong storm system will push across the country over the weekend with widespread 
moderate to heavy precipitation. Another system should move from the West into the Plains and Midwest by the 
middle of next week with scattered showers. -DTN 

NORTHERN PLAINS (LIVESTOCK): Scattered showers moved through over the weekend. Colder temperatures 
have been leaking into the region as well. The main storm track will be to the south, but the region will still pick 
up occasional periods of snow. Cold temperatures will continue to seep into the region, stressing livestock. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT) A system went through this weekend but was 
rather dry as drought continues to build in the region. A couple of systems will move through this week, but very 
little precipitation for drought areas. A stronger system will move through this coming weekend with a better 
chance for more widespread showers. This will be brief, however, and likely have little impact on the ongoing 
drought. Cold temperatures will move through only briefly this weekend while staying more focused to the north. 
-DTN 

MIDWEST (WINTER WHEAT): A couple of systems moved through over the Christmas weekend, spreading 
light to moderate precipitation through the region. An active pattern continues as the western trough brings a few 
pieces of energy through the region. More light to moderate precipitation is expected, which may help out with 
some of the regional drought. Cold temperatures will filter into western areas of the region through the week 
before sweeping through the entire region behind a strong system this weekend. -DTN 

  

The Stories of the Day: 

   

It is one thing to say it, now let see you do it China to stabilise grain output 
and boost oilseed crop, minister says | Reuters 

 

Something to look forward to in 2022? America's next crisis may be Lebanon — 
not Ukraine or Taiwan (msn.com) 
 

Be safe out there Airlines Cancel Hundreds More Flights as Virus Scrambles Air 
Travel (msn.com) 
 

The Wind, the true enemy of winter crops Wild Winds Tough on Kansas 
Wheat (dtnpf.com) 

https://www.reuters.com/markets/commodities/china-stabilise-grain-production-expand-oilseed-crops-2022-state-media-2021-12-27/?s=03
https://www.reuters.com/markets/commodities/china-stabilise-grain-production-expand-oilseed-crops-2022-state-media-2021-12-27/?s=03
https://www.msn.com/en-us/news/world/americas-next-crisis-may-be-lebanon-%e2%80%94-not-ukraine-or-taiwan/ar-AAS9SaE?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/americas-next-crisis-may-be-lebanon-%e2%80%94-not-ukraine-or-taiwan/ar-AAS9SaE?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/us/airlines-cancel-hundreds-more-flights-as-virus-scrambles-air-travel/ar-AAS9YFW?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/us/airlines-cancel-hundreds-more-flights-as-virus-scrambles-air-travel/ar-AAS9YFW?ocid=hplocalnews&li=BBnb7Kz
https://www.dtnpf.com/agriculture/web/ag/crops/article/2021/12/22/wild-winds-tough-kansas-wheat?s=03
https://www.dtnpf.com/agriculture/web/ag/crops/article/2021/12/22/wild-winds-tough-kansas-wheat?s=03
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PACIFIC NORTHWEST (WINTER WHEAT): A couple of systems moved through with good precipitation over 
the long weekend. The region will stay active as systems move through for the next 10 days. Drought conditions 
will continue to decline. -DTN 

BRAZIL (CORN/SOYBEANS): Dry conditions over southern states are a major concern for reproductive to filling 
corn and soybeans. Conditions continue to be very good for central and northern Brazil. Some isolated showers 
will pop up at times over southern areas later this week and weekend, but very spotty with limited impact. Heat 
and dryness should continue to force crop conditions to decline. -DTN 

ARGENTINA (CORN/SOYBEANS): Dryness with high temperatures in the 80s and 90s continue to cause stress 
for developing to reproductive corn and soybeans. Some isolated showers may pop up at times later this week, 
and some more scattered showers will be possible this weekend, but it will be difficult for forecast rainfall to 
match the needs of the crops as conditions should continue to decline. Planting pace is still slow so there is time 
for the weather to turn around, but prospects are not good through the month of January. -DTN 

CANADIAN PRAIRIES (LIVESTOCK): Arctic cold temperatures will continue through the week as the polar 
vortex remains over the region. There will be just a small break in the harsh temperatures this weekend before 
they return next week. Stress on livestock will continue to be extreme for the next two weeks. -DTN 

EUROPE (WINTER WHEAT): Scattered showers spread across the region through the weekend, keeping most 
areas in favorable condition for vegetative wheat in the south. Showers early this week will be followed by 
dryness and well above normal temperatures. Areas that are still dry will have issues, but those with adequate 
moisture, which are in the majority, will find good conditions. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Some isolated showers fell across eastern 
areas over the weekend, which may have had a small impact on harvest of winter wheat and canola. But overall 
conditions have been good recently. Some showers will remain possible over the next few days, but will be 
followed by dryness, benefiting harvest. Heat that comes into southeastern Australia could start to become 
stressful for cotton and sorghum in drier areas later this week. -DTN 

 
Headlines: 

> Malaysian March Palm Oil Markets on Friday up 175 Ringgits, today down 46  

> Dalian Futures on Friday May corn down 2/on Monday day 2 to the Yuan, March beans down 24/28, May meal 
up 32/-7, May bean oil up 92/128, May Palm oil up 112/134 

> Asian Equity Markets on Friday/Monday, Japan’s Nikkei down .1%/-.4%, China’s Shanghai down .7%/-.2%   

> European Equity Markets, German Dax on Monday up .1%/closed Friday, London FTSE 100 on Friday up 
.1%, closed today and Tuesday     

> MATIF Markets are Friday/Monday March Corn up .25/.1.50 to the Euro, Feb Rapeseed down 5.0/+10.25, 
March Wheat down .50/+2.25       

> Save the Date…Jan 7th…US Job Numbers  

> Save the Date…Jan 12th…USDA S&Ds/Crop Production/Grain Stocks/Winter Wheat seedings   

> Save the Date…Feb 14th…Pitchers and Catchers start to report, we hope  

> Save the Date…April 4th…the return of the weekly crop updates from the USDA 
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> Ethiopia what’s next? Conflict in Ethiopia: As rebels declare a retreat, what lies ahead? (citizen.co.za) 

> Sudan and on it goes 2.0 Food Inflation Sudan inflation rate continues to decline, food insecurity to increase 
| Radio Dabanga (dabangasudan.org) 

> Libya Western powers say Libya's interim government still valid | Reuters 

> Locust S. Africa update Farmers warned of locust outbreak in Karoo region (jacarandafm.com) 

> Bird Flu Israel Bird flu outbreak kills 5,000 wild cranes in Israel | World News | Sky News 

> FAW/ASF all quiet today   

> Weekly CFTC MM Funds Position Report will be out Dec 27th…we feel as of the close of 12/21 MM Funds 
were long 14,000 MW, long 60,000 KW, short 4,000 W, long 356,000 C, long 69,000 S, long 51,000 SM, long 
50,000 BO 

Commentary: 

Typically, the week between Christmas and the New Year is fairly quiet. Yes, there is some end of the year 
needs to be conducted up and down the supply chains. But details very rarely move the markets at this time of 
year. This year of course is different. In an era of extreme headline trading, we have two issues that can move 
the markets quickly. 1) Covid, and its new variant Omicron can push the macro and grain markets into risk off 
trading very quickly. That said if feels like we start this week knowing that the spread of Omicron is everywhere, 
but its impact for most people infected has been mild. That said given its spread throughout the US by sheer 
numbers the impact on health systems in the US and around the world remain a concern. 2) Weather in S. 
America is the other driver. It has been hot and dry in parts of S. Brazil and Argentina. And if there are areas that 
are hot and dry, could there be areas in N. Brazil too wet? So far, our good friends at the Weather Center 
Company have yet to identify a dome in place. There remains chances for rain in the dry areas of S. America. 
We also must remember that yes crops are going backward, but for example in the case of Brazilian bean crop, 
maybe 146.0 is out of the question but anything over 140.0 MMT is still a monster crop. Keep watching your 
details today and keep watching this space for further headline news updates.   
 

Safe Travels everyone    

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

https://www.citizen.co.za/news/news-world/news-africa/2949019/conflict-ethiopia-tplf-retreat-2021/
https://www.dabangasudan.org/en/all-news/article/inflation-rate-in-sudan-continues-to-decline-food-insecurity-to-increase
https://www.dabangasudan.org/en/all-news/article/inflation-rate-in-sudan-continues-to-decline-food-insecurity-to-increase
https://www.reuters.com/world/middle-east/libyans-voice-frustration-derailed-election-2021-12-24/
https://www.jacarandafm.com/news/news/farmers-warned-locust-outbreak-karoo-region/
https://news.sky.com/story/bird-flu-outbreak-kills-5-000-wild-cranes-in-israel-12504460

