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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 3 to 5 lower 

Wheat 10 to 12 lower 

Beans 3 to 5 lower 

Soy Meal .5 to 1.0 higher 

Soy Oil 100 to 110 lower  

 

 

Weather:  There is a trough moving 
through the Gulf of Mexico, another 
in Canada, and a larger one off the 
West Coast. The troughs in the Gulf 
and Canada will move east over the next few days while the one off the West Coast will intensify as it moves 
onshore and combines with the polar vortex. The vortex will send a couple of pieces of energy through the rest 
of the country late this week through next week. The U.S. and European models are in fair agreement with the 
upper-level pattern but develop each trough and disturbance a little differently. I will use a blend but favor the 
European. For the outlook period, temperatures on Saturday will be below normal in the Northwest and above 
normal in the Southeast. That pattern will continue through into next week with some variation across the middle 
of the country. A system will move out of the West and through the Plains and Midwest over the weekend with 
scattered showers. The system should leave a front across the middle of the country that will remain active as 
another system or two forms along it next week. -DTN 

NORTHERN PLAINS (LIVESTOCK): Isolated showers moved through over the weekend, with a small area of 
heavy snow along the South Dakota-North Dakota border on Friday. A system will move through with light to 
moderate snow over the north Monday-Tuesday. A more potent storm should move through late week with 
scattered showers as well. Cold air from the Arctic will spill into the region next week. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT) A stalled front brought scattered showers to 
southeastern areas Friday into Saturday with some localized flooding in eastern Oklahoma. Meanwhile, the west 
has remained dry with declining conditions for wheat and increasing drought. Despite an active pattern with 
systems moving through, chances for precipitation through the end of the year are low, especially in the west 
that needs it most. -DTN 

MIDWEST (WINTER WHEAT): Scattered showers fell across southeastern areas over the weekend with some 
flooding in southern Missouri. An active pattern will bring a few storm systems through the region over the next 
10 days. Precipitation may be limited until a system goes through Friday into Saturday and another goes through 
next week. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): Scattered showers went through over the weekend. An active 
upper-air pattern will produce periods of showers throughout the next 10 days, helping to increase moisture for 
dormant wheat. -DTN 

The Stories of the Day: 

   

10 Years of Mr. Kim 10 years at helm, Kim Jong Un's nukes are still 'magic 
wand' (msn.com) 
   
Covid Updates…no wonder Moderna stock is doing so well in pre trading 

COVID-19 updates: Moderna says booster increases omicron neutralizing 
antibodies (msn.com) 
 
Turkish inflation and its impact on world hazelnuts…get your Nutella while you 

can not when you have to… Turkey’s Currency Crisis Slams the Nutella Global 
Supply Chain - WSJ 
 

Fight Like Apes, has a whole new meaning Monkeys Captured After Killing 
250 Dogs in 'Revenge' Killings in Indian Town (msn.com) 

https://www.msn.com/en-us/news/world/10-years-at-helm-kim-jong-uns-nukes-are-still-magic-wand/ar-AARODTS?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/10-years-at-helm-kim-jong-uns-nukes-are-still-magic-wand/ar-AARODTS?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/health/medical/covid-19-updates-moderna-says-booster-increases-omicron-neutralizing-antibodies/ar-AARYOyv?ocid=uxbndlbing
https://www.msn.com/en-us/health/medical/covid-19-updates-moderna-says-booster-increases-omicron-neutralizing-antibodies/ar-AARYOyv?ocid=uxbndlbing
https://www.wsj.com/articles/turkeys-currency-crisis-slams-the-nutella-global-supply-chain-11639996201
https://www.wsj.com/articles/turkeys-currency-crisis-slams-the-nutella-global-supply-chain-11639996201
https://www.msn.com/en-us/news/world/monkeys-captured-after-killing-250-dogs-in-revenge-killings-in-indian-town/ar-AARYOAr?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/monkeys-captured-after-killing-250-dogs-in-revenge-killings-in-indian-town/ar-AARYOAr?ocid=hplocalnews&li=BBnb7Kz
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BRAZIL (CORN/SOYBEANS): Scattered showers continued over central and northern areas over the weekend 
while southern areas were dry. A few isolated showers will move through southern areas early this week but 
dryness returns and amounts are forecast to be low. Conditions for corn and soybeans will continue to decline in 
the south. Conditions for reproductive to filling soybeans in central and northern areas continue to be very 
favorable. -DTN 

ARGENTINA (CORN/SOYBEANS): A few isolated showers developed over southern areas this weekend and 
will spread northward for the next few days. Amounts and coverage will be limited, however, and dryness is 
likely to settle in across the country going through the middle of next week outside of a couple of isolated 
showers over eastern areas this weekend. Overall crop conditions are expected to decline. -DTN 

EUROPE (WINTER WHEAT): Isolated showers fell across eastern areas this weekend, with drier conditions 
favoring winter wheat development across the south. A system will bring some showers to Spain early this week 
and then eventually through the rest of the continent later in the week. The pattern will turn active again this 
weekend through next week. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Some isolated showers fell across eastern 
areas this weekend, but most areas saw good harvest weather for wheat and canola. More isolated showers will 
develop throughout the week but for the most part are not concerning. Conditions are good for developing cotton 
and sorghum as well. -DTN 

Headlines: 

> Malaysian Feb Palm Oil Markets closed down 113 Ringgits   

> Dalian Futures were mostly lower May corn down 9 to the Yuan, March beans up 49, May meal down 6, May 
bean oil down 42, May Palm oil down 96 

> Asian Equity Markets were sharply lower, Japan’s Nikkei down 2.1%, China’s Shanghai down 1.1%   

> European Equity Markets are sharply lower, German Dax down 2.4%, London FTSE 100 down 1.7%    

> MATIF Markets are mixed to higher March Corn up .25 to the Euro, Feb Rapeseed up 6.50, March Wheat up 
2.50     

> Save the Date…Dec 21st…Winter Begins  

> Save the Date…Dec 22nd…Q3 GDP 

> Save the Date…Dec 23rd…CME Ag Markets close at regular time, Closed all day the 24th…reopen regular 
time Sunday Night Dec 26th    

> Save the Date…Jan 7th…US Job Numbers  

> Save the Date…Jan 12th…USDA S&Ds/Crop Production/Grain Stocks/Winter Wheat seedings   

> Save the Date…Feb 14th…Pitchers and Catchers start to report, we hope  

> Save the Date…April 4th…the return of the weekly crop updates from the USDA 

> Russia raises its wheat export tax from 84.9 to 91.0-dollars a ton  

> Bird Flu 'Unprecedented' bird flu outbreak kills thousands of Barnacle Geese - BirdGuides 

https://www.birdguides.com/news/unprecedented-bird-flu-outbreak-kills-thousands-of-barnacle-geese/
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> ASF Malaysia Style African swine fever found in wild boars in Perak, Pahang | Free Malaysia Today (FMT) 

> Speaking of Malaysia, flooding as well More than 50,000 forced from homes in Malaysian floods - Digital 
Journal 

> Speaking of SE Asia flooding Typhoon Rai changes direction, gradually weakens (qdnd.vn)  

> FAW/Locust all quiet today   

> And there is this Pfizer Says Its Pill Likely Works Against Omicron (msn.com) 

> CFTC MM Funds Position Report at 2:30 PM CST, found that MM Funds as of the close of 12/14 were long 
13,200 MW, long 57,164 KW, short 7.303 W, long 345,980 C, long 40,975 S, long 40,534 SM, long 44,783 
BO…because of the semi holiday this Friday, next CFTC report for as of the close of 12/21 will not be until Dec 
27th  

Commentary: 

The macro markets are in risk off mode this AM. With countries around the world preparing for the wave of 
Omicron infections, mandatory shutdowns are on the rise. The ease of spread was underscored over the 
weekend, with two US Senators reporting they have been infected. But we have seen this story before. Panic 
sweeps the marketplace, and traders want to get out of spec length. And we all know Ag or Macro markets 
liquidating markets do not rally very often. The hope is that Omicron will sweep the world quickly, and its impact 
might be short lived. We can hope, but hope does not feed the supply chain. The Omicron wave will reenforce 
the main them for 2022 and what will be the cost of replacements? What will the cost of replacements be for 
crop inputs, and can the supply chain deliver? What will the cost to processers of raw commodities be and can 
the supply chain deliver? And at what cost will the process deliver finished Ag products, and will they be able to 
deliver? Given it is the holidays, one cannot help but think of that classic Christmas Story movie, “It’s a 
Wonderful Life,” with one of the best pieces of trading advice ever, Jimmy Stewart’s line, “Potter isn’t selling. 
Potter’s buying! And why? Because we’re panicking and he’s not. That’s why. He’s picking up some bargains!!!”   
Speaking of which Moisture seen critical for wheat blasted by U.S. Plains dust storm | Reuters 

If you are traveling for the holidays, travel well 

  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

https://www.freemalaysiatoday.com/category/nation/2021/12/17/african-swine-fever-found-in-wild-boar-in-perak-pahang/?__cf_chl_jschl_tk__=Me3SKFs4U8Q41nzdcQir1KQYhPJlhdR1iGATQkngY5M-1639999676-0-gaNycGzNCNE
https://www.digitaljournal.com/world/more-than-50000-forced-from-homes-in-malaysian-floods/article
https://www.digitaljournal.com/world/more-than-50000-forced-from-homes-in-malaysian-floods/article
https://en.qdnd.vn/social-affairs/news/typhoon-rai-changes-direction-gradually-weakens-536891
https://www.msn.com/en-us/health/medical/pfizer-says-its-pill-likely-works-against-omicron/ar-AARNCYU?ocid=hplocalnews&li=BBnb7Kz
https://www.reuters.com/world/us/moisture-seen-critical-wheat-blasted-by-us-plains-dust-storm-2021-12-20/

