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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 to 3 lower 

Wheat 2 to 4 higher 

Beans 1 to 3 higher 

Soy Meal 2.0 to 2.5 higher 

Soy Oil 35 to 40 lower  

 

 

Weather:   There is a ridge in the 
East, a trough in the Rockies, and a 
couple of disturbances up near 
Alaska. The western trough will 
push east this weekend. A couple of disturbances will move through Canada early-to-mid next week and another 
trough will dig off the West Coast. The western trough will spread some energy eastward periodically through the 
end of the month. The U.S. and European models are in fair agreement with the upper-level pattern but develop 
each trough and disturbance a little differently. I will use a blend but favor the European. For the outlook period, 
temperatures will settle into below normal in the Northwest and above normal in the Southeast next week. A 
system will move into the West in the middle of next week and then into the Plains and Midwest toward 
Christmas. Another will follow behind it into the West next weekend. -DTN 

NORTHERN PLAINS (LIVESTOCK): The region will be quieter over the next week but will still see some 
occasional snow showers moving through as weak systems pass through the region. -DTN  

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT) A stalled front will remain over southeastern 
portions of the region through Saturday with scattered showers. Western areas continue to develop drought as 
there is no sign for any significant precipitation for the next couple of weeks at least. -DTN 

MIDWEST (WINTER WHEAT): A front will produce more showers going through Saturday over southern and 
eastern areas. An active upper-air pattern will continue to produce a couple more systems going into next week 
as well, but with overall lighter precipitation. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): An active upper-air pattern will produce periods of showers 
throughout the next 10 days, helping to increase moisture for dormant wheat. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Moderate showers fell across southern areas earlier this week, 
but the region is going to stay dry for the next several days and chances for rain next week are low and isolated. 
The rainfall was briefly favorable for developing to reproductive corn and soybeans, but not enough. Central 
Brazil continues to see daily shower chances for the foreseeable future, benefiting developing to reproductive 
corn and soybeans. -DTN  

The Stories of the Day: 

   

Best Buds China's Xi and Russia's Putin talk geopolitics in video call (cnbc.com) 
   

Covid Omicron wave, cresting quickly in S. Africa??? South Africa 
Hospitalization Rate Plunges in Omicron Wave (msn.com)  
 

Russia/Ukraine…NATO sets its terms NATO Sets Terms For Working With 
Russia On Security Offer (barchart.com) 
 

What says the holiday better than the Ramones Ramones - Merry Christmas (I 
Don't Want to Fight Tonight) (Official Music Video) - YouTube 

 

https://www.cnbc.com/2021/12/15/chinas-xi-and-russias-putin-talk-geopolitics-in-video-call.html
https://www.msn.com/en-us/money/other/south-africa-hospitalization-rate-plunges-in-omicron-wave/ar-AARU5G2?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/money/other/south-africa-hospitalization-rate-plunges-in-omicron-wave/ar-AARU5G2?ocid=hplocalnews&li=BBnb7Kz
https://www.barchart.com/story/news/6720934/nato-sets-terms-for-working-with-russia-on-security-offer
https://www.barchart.com/story/news/6720934/nato-sets-terms-for-working-with-russia-on-security-offer
https://www.youtube.com/watch?v=KIhIBFPtnoc
https://www.youtube.com/watch?v=KIhIBFPtnoc
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ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Dryness is settling back in for most of the country's 
growing regions. Recent showers have benefited developing corn and soybeans in areas that were hit, which 
includes the higher production areas around Cordoba. Showers will develop this weekend over southern areas, 
but models are not optimistic about much of that spreading northward next week. Soil moisture may not be 
enough to stave off stress for early-planted corn and soybeans that are nearing or entering reproduction. -DTN 

EUROPE (WINTER WHEAT): Drier weather set up for most areas this week, with sunshine favoring winter 
wheat development where soil moisture is beneficial across the south. There are still some drier spots in Spain 
that could use more moisture but are not forecast to receive any until next week. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): There may be some isolated showers for the 
next several days, but most areas should find favorable conditions for wheat and canola harvest. Sunshine 
should help cotton and sorghum development as soil moisture remains favorable. -DTN 

Headlines: 

> Malaysian Feb Palm Oil Markets closed up 4 Ringgits   

> Dalian Futures were mostly higher May corn unchanged to the Yuan, March beans up 43, May meal up 17, 
May bean oil up 112, May Palm oil 202 

> Asian Equity Markets were sharply lower, Japan’s Nikkei down 1.8%, China’s Shanghai down 1.2%   

> European Equity Markets are mixed to lower, German Dax down .8%, London FTSE 100 down.1%    

> MATIF Markets are mostly higher March Corn up .50 to the Euro, Feb Rapeseed up 1.25, March Wheat up 2.0      

> Save the Date…Dec 21st…Winter Begins  

> Save the Date…Dec 22nd…Q3 GDP 

> Save the Date…Dec 23rd…CME Ag Markets close at regular time, Closed all day the 24th…reopen regular 
time Sunday Night Dec 26th    

> Save the Date…Jan 7th…US Job Numbers  

> Save the Date…Jan 12th…USDA S&Ds/Crop Production/Grain Stocks/Winter Wheat seedings   

> Save the Date…Feb 14th…Pitchers and Catchers start to report, we hope  

> Save the Date…April 4th…the return of the weekly crop updates from the USDA 

> Russia raises its wheat export tax from 84.9 to 91.0-dollars a ton  

> Bird Flu France France reports bird flu outbreak on southwest duck farm - Metro US 

> Why Urea is so important for the modern diesel engine What Is the Use of Urea in Diesel? (with picture) 
(infobloom.com) 

> ASF gone in Germany…not so much Wild boar cull key to fight African swine fever in Germany- minister 
(yahoo.com)  

> FAW/Locust all quiet today   

https://www.metro.us/france-reports-bird-flu/
https://www.infobloom.com/what-is-the-use-of-urea-in-diesel.htm
https://www.infobloom.com/what-is-the-use-of-urea-in-diesel.htm
https://news.yahoo.com/wild-boar-cull-key-fight-144302498.html
https://news.yahoo.com/wild-boar-cull-key-fight-144302498.html
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> The work week does not end, even in holiday markets until we get the CFTC MM Funds Position Report at 
2:30 PM CST, we expect that as of the close of 12/14 the MM Funds were long 13,000 MW, long 57,000 KW, 
short 12,000 W, long 337,000 C, long 44,000 S, long 42,000 SM, and long 41,000 BO   

Commentary: 

The wind storm this week in the Central and Southern Plains did a good job of pointing out that the heart of US 
HRW production is on the cusp of an expanding La Nina style winter drought. The drier then desired start to the 
fall growing season has left the HRW crop in not ideal condition to battle the pending harshness of winter 
dormancy. In a world that needs to replenish its milling quality wheat stocks in 2022 this is no way to start that 
chore. Now we all know that spring rains will determine if the winter crops here in the states and for that matter 
around the N. Hemisphere will achieve trendline yields. That said given the expected high cost of inputs if we do 
not have early timely rains, we could see US farmers looking to manage their crops in unusual work arounds this 
year (yes, we are watching the fall pace of Chinese buying of US Sorghum. One last point the La Nina footprint 
of expanding winter dryness is a Mexican corn issue as well.  

As we start the holiday migration maps with little color is a good thing  

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 


