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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 2 to 4 higher 

Wheat 3 to 5 higher 

Beans 8 to 10 higher 

Soy Meal 2.5 to 3.0 higher 

Soy Oil 45 to 50 higher 

 

 

Weather:  There is a strong ridge in 
the East, a compact trough moving 
into Canada, and another trough in 
the West. The western trough will 
push east this weekend. An active pattern continues with a couple of disturbances moving through Canada early 
next week. A more persistent trough should develop over the West next week but will spread some energy 
eastward periodically through the end of the month. The U.S. and European models are in fair agreement with 
the upper-level pattern but develop each trough and disturbance a little differently. I will use a blend but favor the 
European. For the outlook period, temperatures will settle into below normal in the Northwest and above normal 
in the Southeast by the end of next week. A system will skirt the Gulf Coast early next week. Another storm 
system will move into the West in the middle of next week and then into the Plains and Midwest toward 
Christmas. -DTN 

NORTHERN PLAINS (LIVESTOCK): Strong winds and some snow developed on Wednesday. The region goes 
quieter but will still see some occasional snow showers moving through as weak systems pass through the 
region going into next week. -DTN  

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT) A system brought incredibly strong winds and 
severe thunderstorms through the region on Wednesday but missed the southwestern Plains with precipitation 
as drought continues to grow. The front to Wednesday's system will remain over southeastern portions of the 
region through Saturday and there should be some showers that develop along it. Western areas are thirsty for 
rain, but there is no significant chance that this region sees any meaningful precipitation from the lingering front. 
Dryness is likely to continue building drought in the region instead. -DTN 

MIDWEST (WINTER WHEAT): A system brought strong winds and severe storms on Wednesday. Winds 
continue to be strong for northern areas on Thursday. The front to the system did not clear the region and 
another system will develop more showers Friday into Saturday. An active upper-air pattern will continue to 
produce a couple more systems going into next week as well. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): An active upper-air pattern will produce periods of showers 
throughout the next 10 days, helping to increase moisture for dormant wheat. -DTN 

  

The Stories of the Day: 

   
China steel demand to take a hit China's 2022 steel demand set to dip on 
property policy, pandemic | Nasdaq 
   
Covid surge slows EU economic recovery…what will Central Banks do? 
Covid-19 Surge Slows European Recovery, but Supply Problems Ease - 
WSJ  
 
Russia/Ukraine…With Russia Poised to Invade, Joe Biden's Caution 
Frustrates Ukraine (newsweek.com)  
 
US Central Plains Weather just a tad wild yesterday Strong winds are 
bringing smoke, dust from Kansas wildfires to Iowa (yahoo.com) 
 

https://www.nasdaq.com/articles/chinas-2022-steel-demand-set-to-dip-on-property-policy-pandemic-0
https://www.nasdaq.com/articles/chinas-2022-steel-demand-set-to-dip-on-property-policy-pandemic-0
https://www.wsj.com/articles/covid-19-surge-slows-european-recovery-but-supply-problems-ease-11639651970
https://www.wsj.com/articles/covid-19-surge-slows-european-recovery-but-supply-problems-ease-11639651970
https://www.newsweek.com/russia-poised-invade-joe-biden-caution-frustrates-ukraine-1659255
https://www.newsweek.com/russia-poised-invade-joe-biden-caution-frustrates-ukraine-1659255
https://news.yahoo.com/strong-winds-bringing-smoke-dust-034007957.html
https://news.yahoo.com/strong-winds-bringing-smoke-dust-034007957.html
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BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Moderate showers fell across southern areas earlier this week, 
but the region is going dry again, lasting for about a week. The rainfall was briefly favorable for developing to 
reproductive corn and soybeans, but not enough. Central Brazil continues to see daily shower chances for the 
foreseeable future, benefiting developing to reproductive corn and soybeans. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Isolated to scattered showers developed earlier this week 
but dryness is settling back in for most of the country's growing regions. The showers have benefited developing 
corn and soybeans in areas that were hit, which includes the higher production areas around Cordoba. Showers 
may start to redevelop this coming weekend over southern areas, but that is not guaranteed to spread northward 
next week, and dryness is more likely. Soil moisture may not be enough to stave off stress for developing corn 
and soybeans. -DTN 

EUROPE (WINTER WHEAT): Drier weather has set up for most areas this week, with sunshine favoring winter 
wheat development where soil moisture is beneficial across the south. There are still some drier spots in Spain 
that could use more moisture but are not forecast to receive any until next week. -DTN  

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): There may be some isolated showers for the 
next several days, but most areas should find favorable conditions for wheat and canola harvest. Sunshine 
should help cotton and sorghum development as soil moisture remains favorable. -DTN 

Headlines: 

> Malaysian Feb Palm Oil Markets closed up 143 Ringgits   

> Dalian Futures were mixed May corn down 10 to the Yuan, March beans up 55, May meal up 28, May bean oil 
up 46, May Palm oil unchanged 

> Asian Equity Markets were sharply higher, Japan’s Nikkei up 2.1%, China’s Shanghai down .4%   

> European Equity Markets are sharply higher, German Dax up 1.8%, London FTSE 100 up 1.1%    

> MATIF Markets are mixed March Corn down 1.0 to the Euro, Feb Rapeseed down 11.75, March Wheat down 
1.50     

> Save the Date…Dec 21st…Winter Begins  

> Save the Date…Dec 22nd…Q3 GDP 

> Save the Date…Jan 7th…US Job Numbers  

> Save the Date…Jan 12th…USDA S&Ds/Crop Production/Grain Stocks/Winter Wheat seedings   

> Save the Date…Feb 14th…Pitchers and Catchers start to report, we hope  

> Save the Date…April 4th…the return of the weekly crop updates from the USDA 

> La Nina, more than just a food/feed grain issue La Nina’s Threat Extends Beyond Farming to Iron and Coal 
Fields (yahoo.com) 

> Ethiopia proving once again, War, what is it good for… A year of war in Ethiopia batters investors and citizens 
(msn.com) 

> Sudan Coup still evolving Sudan: Military Used Heavy Weapons Against Anti-Coup Protesters - allAfrica.com  

https://finance.yahoo.com/news/la-nina-threat-extends-beyond-154333956.html
https://finance.yahoo.com/news/la-nina-threat-extends-beyond-154333956.html
https://www.msn.com/en-gb/news/world/a-year-of-war-in-ethiopia-batters-investors-and-citizens/ar-AARSc8R?ocid=BingNewsSearch
https://www.msn.com/en-gb/news/world/a-year-of-war-in-ethiopia-batters-investors-and-citizens/ar-AARSc8R?ocid=BingNewsSearch
https://allafrica.com/stories/202112160224.html
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> As if Eastern Africa did not have enough going on Parts of Somalia hit by severe, climate-fueled drought | 
Oxfam (oxfamamerica.org) 

> Bird Flu Italy Italy records more than 200 avian flu outbreaks in poultry | WATTPoultry (wattagnet.com) 

> ASF gone in China…not so much China's Hebei province reports African swine fever in pig trucks | Reuters  

> NE Brazil a bit too wet…late on the story but time to keep an eye on this area Brazil: 3 killed during heavy 
rains and flooding - StarTribune.com 

> FAW/Locust all quiet today   

> Weekly Jobless Claims will be out at 7:30 AM CST, expected at 195,000 vs. last week’s record low number of 
184,000 

> Weekly Export Sales will be out at 7;30 AM CST, wheat expected between 200-400,000 MT, corn driven by 
the huge sale to Mexico last week between 1.5-1.7 MMT, beans 700-900,000 MT, meal 100-300,000 MT and 
bean oil 5-25,000 MT  

Commentary: 

Poised between going on and back, pulled 
Both ways taut like a tightrope-walker, 
Fingertips pointing the opposites, 
Now bouncing tiptoe like a dropped ball 
Or a kid skipping rope, come on, come on, 
Running a scattering of steps sidewise, 
How he teeters, skitters, tingles, teases, 
Taunts them, hovers like an ecstatic bird, 
He's only flirting, crowd him, crowd him, 
Delicate, delicate, delicate, delicate—now! – The Base Stealer by Robert Frances  

You know by now, one of our favorite poems here at Leese trading is the Base Steeler by Robert Frances. 
“Poised between going on and back, pulled Both ways taut like a tightrope-walker…” We feel this line fits the 
quandary central banks are faced with throughout the world. Pulled towards a more hawkish monetary policy by 
inflation but wait pulling the other way is a winter expansion of Covid in the N. Hemisphere with the added twist 
of Omicron unknowns, pushing central banks back towards maintaining current more dovish monetary policies.  
“Running a scattering of steps sidewise, How he teeters, skitters, tingles, teases, Taunts them, hovers like an 
ecstatic bird…” This seemed to be the US FOMC meeting response yesterday. Teasing a hawkish stance with a 
quickening of the taper process and touting three interest rate increase in 2022, but the Q/A by FED Chairperson 
Powell suggesting a path forward for the dove as well. This Q/A helping the S&P Index to close at a new all-time 
closing high and today making new all-time highs. Now the trade turns to see how the Bank of Japan, the Bank 
of England, the Central European Bank walk their tightrope.   

After a day of record breaking heat and winds in the Central Plains, today’s NWS map returns to a more 
typical Dec solution   

https://www.oxfamamerica.org/explore/stories/parts-of-somalia-hit-by-severe-climate-fueled-drought/
https://www.oxfamamerica.org/explore/stories/parts-of-somalia-hit-by-severe-climate-fueled-drought/
https://www.wattagnet.com/articles/44160-italy-records-more-than-200-avian-flu-outbreaks-in-poultry?v=preview
https://www.reuters.com/markets/commodities/chinas-hebei-province-reports-african-swine-fever-pig-trucks-2021-12-16/
https://www.startribune.com/brazil-3-killed-during-heavy-rains-and-flooding/600126096/
https://www.startribune.com/brazil-3-killed-during-heavy-rains-and-flooding/600126096/
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 


