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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 to 3 lower 

Wheat 10 to 12 lower 

Beans 1 to 3 lower 

Soy Meal 2.0 to 3.0 higher 

Soy Oil 70 to 75 lower 

 

 

Weather:   There is a strong ridge in 
the East, a compact trough moving 
into the Plains, and another trough 
digging back into the West. The 
Plains trough will quickly move northeast into Canada Wednesday and Thursday while the western trough 
follows behind it this weekend. An active pattern continues with another disturbance early next week. A more 
persistent trough should develop over the West next week but will spread some energy eastward periodically 
through the end of the month. The U.S. and European models are in fair agreement with the upper-level pattern 
but develop each trough and disturbance a little differently. I will use a blend but favor the European.  For the 
outlook period, temperatures will trend toward below normal in the Northwest and above normal in the Southeast 
by the end of next week. A system will skirt the northern tier of the country with some light snow while another 
moves through the Gulf Coast early next week. Another storm system will move into the West in the middle of 
next week and then into the Plains and Midwest toward Christmas.  

NORTHERN PLAINS (LIVESTOCK): Snow melt over the last couple of days has created muddy conditions for 
livestock. A system will bring strong winds and some snowfall on Wednesday but will be quick to leave the 
region. An additional couple of systems will move through the region over the following few days, but with overall 
light snowfall amounts. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT) A system will move through on Wednesday 
with incredibly strong winds that will aid in drying soils and cause damage, but there will be little shower activity 
with it outside of Nebraska. The front will remain over southeastern portions of the region through the weekend 
and there should be some showers that develop along it. Western areas are thirsty for rain, but there is no 
significant chance that this region sees any meaningful precipitation from the lingering front. Dryness is likely to 
continue building drought in the region instead. -DTN 

MIDWEST (WINTER WHEAT): A system will bring scattered showers, severe storm potential, and strong winds 
through the region on Wednesday into Thursday. The front to the system will not clear the region and another 
system will develop more showers Friday into Saturday. An active upper-air pattern will continue to produce a 
couple more storm systems going into next week as well. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): An active upper-air pattern will produce periods of showers 
throughout the next 10 days, helping to increase moisture for dormant wheat. -DTN 

The Stories of the Day: 

   

China economic growth being slowed by Covid and Property issues China’s 
Economic Activity Slowed in November on Property Slump, Weak Consumption 
- WSJ 
   

Covid Update Covid-19 live updates: Omicron now in at least 35 U.S. states, 77 
countries (msn.com)  
 

Russia/Ukraine…The Natty Gas Option The Gas Weapon in a Russia-Ukraine 
Conflict - Bloomberg 

 

US Navy fires laser weapon US Navy fires laser weapon in Mideast amid drone 
boat threat (msn.com) 
 
 
 
 

https://www.wsj.com/articles/chinas-economic-activity-slowed-in-november-on-property-slump-weak-consumption-11639551530
https://www.wsj.com/articles/chinas-economic-activity-slowed-in-november-on-property-slump-weak-consumption-11639551530
https://www.wsj.com/articles/chinas-economic-activity-slowed-in-november-on-property-slump-weak-consumption-11639551530
https://www.msn.com/en-us/news/world/covid-19-live-updates-omicron-now-in-at-least-35-u-s-states-77-countries/ar-AARPJeG?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/covid-19-live-updates-omicron-now-in-at-least-35-u-s-states-77-countries/ar-AARPJeG?ocid=BingNewsSearch
https://www.bloomberg.com/opinion/articles/2021-12-15/the-gas-weapon-in-a-russia-ukraine-conflict
https://www.bloomberg.com/opinion/articles/2021-12-15/the-gas-weapon-in-a-russia-ukraine-conflict
https://www.msn.com/en-us/news/world/us-navy-fires-laser-weapon-in-mideast-amid-drone-boat-threat/ar-AARQ0G9?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/news/world/us-navy-fires-laser-weapon-in-mideast-amid-drone-boat-threat/ar-AARQ0G9?ocid=hplocalnews&li=BBnbfcL


 

 

 

Wednesday, December 15, 
2021 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM  
 

 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Moderate showers fell across southern areas over the last 
couple of days, but the region is going dry again, lasting for about a week. The rainfall is briefly favorable for 
developing to reproductive corn and soybeans, but not enough. Central Brazil continues to see daily shower 
chances for the foreseeable future, benefiting developing to reproductive corn and soybeans. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Isolated to scattered showers developed over the last 
several days but dryness is settling back in. The showers have benefited developing corn and soybeans in areas 
that were hit, which includes the higher production areas around Cordoba. Showers may start to redevelop this 
coming weekend over southern areas, but that is not guaranteed to spread northward next week. -DTN  

EUROPE (WINTER WHEAT): Drier weather has setting up for most areas this week, with sunshine favoring 
development where soil moisture is beneficial across the south. There are still some drier spots in Spain that 
could use more moisture but are not forecast to receive any until next week. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): There may be some isolated showers through 
the week, but most areas should find favorable conditions for wheat and canola harvest. Sunshine should help 
cotton and sorghum development as well. -DTN 

Headlines: 

> Malaysian Feb Palm Oil Markets closed down 214 Ringgits   

> Dalian Futures were mixed May corn up 14 to the Yuan, March beans down 56, May meal up 24, May bean oil 
down 88, May Palm oil down 160 

> Asian Equity Markets were mixed, Japan’s Nikkei up .1%, China’s Shanghai down .4%   

> European Equity Markets are mixed, German Dax up .4%, London FTSE 100 down .2%    

> MATIF Markets are lower March Corn down .25 to the Euro, Feb Rapeseed down 8.0, March Wheat down 
4.25     

> Save the Date…Dec 15th…FOMC Meeting results   

> Save the Date…Dec 15th…NOPA Crush…expected at 181.6 MBU  

> Save the Date…Dec 21st…Winter Begins  

> Save the Date…Dec 22nd…Q3 GDP 

> Save the Date…Jan 7th…US Job Numbers  

> Save the Date…Jan 12th…USDA S&Ds/Crop Production/Grain Stocks/Winter Wheat seedings   

> Save the Date…Feb 14th…Pitchers and Catchers start to report, we hope  

> Save the Date…April 4th…the return of the weekly crop updates from the USDA 

> La Nina, more then just a food/feed grain issue La Nina’s Threat Extends Beyond Farming to Iron and Coal 
Fields (yahoo.com) 

> Cheatgrass and other invasive grasses Invasive grasses are spreading, which may increase wildfire risk | 
Science News 

https://finance.yahoo.com/news/la-nina-threat-extends-beyond-154333956.html
https://finance.yahoo.com/news/la-nina-threat-extends-beyond-154333956.html
https://www.sciencenews.org/article/invasive-grasses-spread-wildfire-plants
https://www.sciencenews.org/article/invasive-grasses-spread-wildfire-plants
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> Locust in the land down under Fears locust plague on the horizon for NSW's western Murray region (msn.com) 

> FAW/ASF/Bird Flu all quiet today   

> China/Taiwan/Lithuanian??? Lithuanian diplomats leave China as relations sour over Taiwan (msn.com) 

> Grain traders Wednesday reported Algeria has bought between 690,000 to 700,000 mt of optional origin 
Wheat at yesterday's tender.  Prices were said to range from $372 for panamax size cargoes, up to $376/mt for 
handymax size cargoes.  Traders say no French origin wheat was in the purchase, but Argentine, German, 
Baltic Sea and Black Sea origins were said to be purchased. -QT 

> Weekly EIA numbers will be out at 9:30 AM CDT…WoW trade expects a drop in crude oil stocks of 2.6 million 
barrels, a build in gasoline stocks of 1.0 million barrels, Ethanol production close to a record at 1.1 MBD, but 
ethanol stocks building to 20.50 million barrels  

Commentary  

Given the winds that will be howling today in much of the WCB and Plain’s States it is no wonder that many a 
cash trader will be focused on transportation details. Today the expected high winds could lead to trouble for 
truck transportation as well as widespread power outages. IA and S. MN could even see an outbreak of tornadic 
activity. The focus of the trade for non-weather news will be on the 1:00 PM CST release of the FOMC meeting 
minutes. This meeting of the FOMC is expected to address a speeding up of the US tapering program and give 
us to insights into the possibility of interest rate increases in 2022 by the US FED. Soon after the release FED 
Chairperson Powell is expected to hold a press conference. One way or another we could see some big swings 
in the currency markets later today. For those West of the Mississippi River, keep an eye to the sky, you just 
might see parts of W. KS blowing by.  

Winds the enemy of winter crops and outdoor Holiday Decorations everywhere   

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMENCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

https://www.msn.com/en-au/news/australia/fears-locust-plague-on-the-horizon-for-nsws-western-murray-region/ar-AARPt2K?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/lithuanian-diplomats-leave-china-as-relations-sour-over-taiwan/ar-AARPW66?ocid=BingNewsSearch

