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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 2 to 4 higher 

Wheat 10 to 12 higher 

Beans 1 to 3 higher 

Soy Meal 1.0 to 1.5 higher 

Soy Oil 15 to 20 higher 

 

 

Weather:  There is a trough in the 
East and a ridge in the West. This 
alignment will continue into next week, but with disturbances moving between the two which will cause some 
fluctuations, especially with a system early-mid next week that should create a more progressive pattern to end 
the week. The U.S. and European models are in fair agreement but have differences on how and when to 
develop systems moving through. I will use a blend but favor the European. For the outlook period, temperatures 
on Tuesday will be near to below normal in the East and near to above normal elsewhere. Temperatures will 
fluctuate above and below normal through the period as a couple of systems move through. A strong system will 
move through the country toward the end of next week with scattered showers and strong winds. Another 
system will move through the West and into the Plains over the weekend. -DTN 

NORTHERN PLAINS (LIVESTOCK): Only light precipitation is expected for the next week, though several 
systems will move through the region. Above normal temperatures will be in place through early next week, 
reducing stress for livestock. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT): Some isolated showers will be possible in 
southeastern areas Friday night into Saturday, otherwise dry weather is expected through the middle of next 
week. The dryness continues to build drought and reduce conditions for winter wheat. -DTN 

MIDWEST (WINTER WHEAT): Several systems will move through over the course of the next week, bringing 
chances for showers, and snow mostly across the north and east. Amounts look to be light with each system, 
except for one toward the middle of next week, which could be more moderate. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): A couple of systems will move through the region through the 
weekend, but only light precipitation is anticipated as heavier precipitation should stay north in British Columbia. 
The best chance for showers comes on Monday and a couple of systems will follow it next week with shower 
potential that could benefit winter wheat. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Outside of a few showers possibly this weekend, southern 
areas will be dry, which will be unfavorable for developing corn and soybeans that are approaching reproduction. 
Central states continue to have favorable weather for developing to reproductive corn and soybeans. -DTN 

The Stories of the Day: 

   
Omicron/OPEC+ we got a lot going on US stock futures recover from shock 
Omicron case in California; oil rises ahead of key OPEC+ meeting 
(msn.com) 
 
It begins again Government shutdown looms: Here's what we know about 
where things stand (msn.com)  
 
Our old friend Mr. Kim North Korea’s Kim Jong Un warns of ‘very giant 
struggle’ (msn.com) 
 
Omicron, Sudan, Ethiopia, FAW, ASF, China, Russia, Food inflation, Brazil 
elections, Bird Flu, La Nina, if that is not enough we have this A huge asteroid 
stronger than a nuclear bomb is headed our way this month (msn.com) 
 
 

https://www.msn.com/en-us/money/markets/us-stock-futures-recover-from-shock-omicron-case-in-california-oil-rises-ahead-of-key-opec-2b-meeting/ar-AARny8l?ocid=BingNewsSearch
https://www.msn.com/en-us/money/markets/us-stock-futures-recover-from-shock-omicron-case-in-california-oil-rises-ahead-of-key-opec-2b-meeting/ar-AARny8l?ocid=BingNewsSearch
https://www.msn.com/en-us/money/markets/us-stock-futures-recover-from-shock-omicron-case-in-california-oil-rises-ahead-of-key-opec-2b-meeting/ar-AARny8l?ocid=BingNewsSearch
https://www.msn.com/en-us/news/politics/government-shutdown-looms-heres-what-we-know-about-where-things-stand/ar-AARm3DH?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/politics/government-shutdown-looms-heres-what-we-know-about-where-things-stand/ar-AARm3DH?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/north-koreas-kim-jong-un-warns-of-very-giant-struggle/ar-AARmZhz?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/north-koreas-kim-jong-un-warns-of-very-giant-struggle/ar-AARmZhz?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/technology/a-huge-asteroid-stronger-than-a-nuclear-bomb-is-headed-our-way-this-month/ar-AARmbL9?li=BBorjTa&ocid=hplocalnews
https://www.msn.com/en-us/news/technology/a-huge-asteroid-stronger-than-a-nuclear-bomb-is-headed-our-way-this-month/ar-AARmbL9?li=BBorjTa&ocid=hplocalnews
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ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): A system will move across the country through this 
weekend with scattered showers. Southern and western areas stand the best chance to see meaningful showers 
with this system. Dry weather follows through next week. The overall drier pattern will deplete soil moisture that 
has built up during the month of November, increasing stress for developing corn and soybeans. -DTN 

EUROPE (WINTER WHEAT): The continent will continue to see active weather for the next week, bringing good 
showers for winter wheat establishment where it has not gone dormant in the north and east, and where it is 
developing across the south. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WINTER WHEAT): Scattered showers have gone through the region over 
the last several days, but it is mostly too late as wheat is going dormant for the winter. Soils can still soak up 
moisture since they are not frozen yet, so any precipitation will still be beneficial, just not until the spring. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Scattered showers continued across eastern 
areas this weekend and early this week, continuing to cause concern for winter wheat and canola harvest and 
quality. Showers are becoming more isolated but will stick around through the weekend and possibly next week 
as well. -DTN 

Headlines: 

> Malaysian Feb Palm Oil Markets closed down 32 Ringgits   

> Dalian Futures were mostly higher Jan corn up 25 to the Yuan, Jan beans up 29, Jan meal up 1, Jan bean oil 
down 32, Jan Palm oil up 4 

> Asian Equity Markets were lower, Japan’s Nikkei down .6%, China’s Shanghai down .1%   

> European Equity Markets are lower, German Dax down 1.4%, London FTSE 100 down .9%    

> MATIF Markets are higher Jan Corn up 2.0 to the Euro, Feb Rapeseed up .50, March Wheat up 4.0      

> Tik Tok US Congress end of the year to do list is long, threats of US government shutdowns could be on the 
rise… Yellen tells Congress December 15 is new debt ceiling date (yahoo.com)  

> Save the Date…Dec 2nd…OPEC + meetings 

> Save the Date…Dec 3rd…US employment numbers…expected 550,000 new non-farm jobs created in Nov, 
unemployment rate at 4.5% vs. last month’s 4.6% 

> Save the Date…Dec 9th…USDA S&D reports  

> Save the Date…Dec 14th…FOMC Meeting results 

> Save the Date…Dec 14th…NOPA Crush  

> Save the Date…April 4th…the return of the weekly crop updates from the USDA 

> Turkey’s Lira update: Turkey's Erdogan Replaces Finance Minister As Lira Crashes (barchart.com) 

> British Columbia weather warnings remain in place Flood warnings, evacuations remain in place in British 
Columbia | TheSpec.com  

> Sudan Coup Update: Sudan's Hamdok would quit if post-coup deal not implemented - source (msn.com) 

https://news.yahoo.com/yellen-tells-congress-december-15-001251156.html
https://www.barchart.com/story/news/6443828/turkeys-erdogan-replaces-finance-minister-as-lira-crashes
https://www.thespec.com/ts/news/canada/2021/12/02/flood-warnings-evacuations-remain-in-place-in-british-columbia.html
https://www.thespec.com/ts/news/canada/2021/12/02/flood-warnings-evacuations-remain-in-place-in-british-columbia.html
https://www.msn.com/en-gb/news/world/sudan-s-hamdok-would-quit-if-post-coup-deal-not-implemented-source/ar-AARlsrb?ocid=BingNewsSearch
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> Ethiopia update UN fears sectarian violence that could 'fracture' Ethiopia (yahoo.com) 

> Australia weather winners and losers Do La Niña's rains mean boom or bust for Australian farmers? 
(theconversation.com) 

> Locust Season begins early in Australia Spur-throated locust numbers increase | Queensland Country Life | 
Queensland  

> FAO keeps food prices at 10 year highs in Nov World food prices climb in November, stay at 10-year peak -
FAO | Reuters  

> FAW/ASF/Bird Flu all quiet today   

Weekly Jobless Claims at 7:30 AM CDT expected at 245,000 vs. last week’s 195,000 

Weekly Export Sales at 7:30 AM CST wheat expected between 400-600,000 MT, corn 1.0-1.2 MMT, beans 1.5-
1.8 MMT, meal 100-300,000 MT, oil 30-50,000 MT  

Commentary  

HRW in the US should be preparing for its long winter nap, but instead it is enjoying an extended end to the fall 
growing season. Some in the weather trade are pointing this is a factor of the MJO which some say is in stage 6. 
Stage 6 expectations is that KS southward into TX will remain in above normal temperature ranges for much of 
Dec. Given that we are also in a La Nina this same region should expect below normal rains. Now we get it the 
sins of fall/winter weather can be washed away with the blessings of springtime rains. But we also know that 
once a crop gets out of sync with its normal growing rhythms elevated weather premiums usually follow. Given 
the world’s need for milling quality wheat, principal exporting areas of the N. Hemisphere such as the Black Sea 
and US HRW will have added focus on the weather this winter. Now later this month the MJO is expected to 
move into stage 7 over the central and southern plains, and with that a return to the cold stuff. Given the 
outbreak of Fall Army Worms this year in TX, getting some cold shots over this area might not be such a bad 
thing.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

https://news.yahoo.com/un-fears-sectarian-violence-could-081754362.html
https://theconversation.com/do-la-ninas-rains-mean-boom-or-bust-for-australian-farmers-172511
https://theconversation.com/do-la-ninas-rains-mean-boom-or-bust-for-australian-farmers-172511
https://www.queenslandcountrylife.com.au/story/7534920/spur-throated-locust-numbers-increase-video/
https://www.queenslandcountrylife.com.au/story/7534920/spur-throated-locust-numbers-increase-video/
https://www.reuters.com/article/global-economy-food/world-food-prices-climb-in-november-stay-at-10-year-peak-fao-idUSKBN2IH0OT
https://www.reuters.com/article/global-economy-food/world-food-prices-climb-in-november-stay-at-10-year-peak-fao-idUSKBN2IH0OT

