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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 2 to 4 higher 

Wheat 6 to 8 higher 

Beans 1 to 3 higher 

Soy Meal .5 around 

Soy Oil 30 to 35 higher 

 

 

Weather: There is a ridge in the East and a trough off the Pacific Coast moving into the West. The trough will 
move through the country this week, taking until next week to push offshore. A ridge will develop behind the 
trough across the West and will do its best to shield the country from systems moving through. Models are mixed 
on whether or not it will succeed but will likely be too weak and another trough will move into western North 
America by the middle of next week and continue eastward. The U.S. and European models are in fair 
agreement. I will use a blend but favor the European.  For the outlook period, temperatures on Sunday will be 
near to below normal across the East and above normal in the West. Cooler temperatures will push through 
eastern areas while the middle of the country should see temperatures rise above normal. Some cooler 
temperatures will make their way into the Pacific Northwest and eventually into the Plains next week, keeping 
the roller coaster ride going. A system will be moving through the Midwest late in the weekend and eastward 
early next week. Another is likely to follow through the middle of the country in the middle-to-end of next week. -
DTN 

NORTHERN PLAINS (LIVESTOCK/CORN): A system will move through Wednesday mostly with scattered 
moderate rain. The system should wrap up over Minnesota on Thursday, then bring snow to the region late 
Thursday into Friday. Strong winds may also coincide with the snow, causing blizzard conditions and 
significantly impacting the remaining corn harvest. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): Hot and dry conditions 
over the weekend continued to draw moisture out of the soil and negatively impacted winter wheat 
establishment. A system will move through on Wednesday, bringing scattered showers through, but mostly to 
eastern areas while western areas remain dry. Strong winds may also develop, helping to dry out soils further. 
There is a small chance for showers across western areas late in the week, but overall conditions continue to be 
unfavorable for winter wheat. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): Warm and dry conditions over the weekend helped soils to 
drain and favored the remaining harvest. There will be some isolated showers that move through the region 
Tuesday. Mostly light showers are expected but there could be a string of moderate showers across northern 
Indiana and Ohio that could cause some localized issues. But the real storm comes a day later as widespread 
showers will move through the region Wednesday and Thursday. Snow is likely to wrap around the backside of 
the system around Minnesota with potential accumulation that could impact the remaining corn harvest. Winds 
will also be an issue with the system and some lake-effect showers may continue into the weekend. A secondary 

The Stories of the Day: 

   
In 2022 we could see a dramatic over haul of the US FED Randal Quarles to 
resign at year-end, paving way for Biden to further remake the Federal 
Reserve (msn.com) 
 
UREA much more than just a crop input Urea shortage threatens South 
Korea's transport, energy industries | Reuters  
 
High cost of crude oil with a recycling benefit? Empty Plastic Bottles Go 
From Trash to Hot Commodity - WSJ 
 
Tik Tok and not the fun video kind Welcome to the Senate’s year-end to-do 
list: ‘It’s going to be a train wreck’ (msn.com)  

https://www.msn.com/en-us/money/markets/randal-quarles-to-resign-at-year-end-paving-way-for-biden-to-further-remake-the-federal-reserve/ar-AAQsqve?li=BBnb7Kz
https://www.msn.com/en-us/money/markets/randal-quarles-to-resign-at-year-end-paving-way-for-biden-to-further-remake-the-federal-reserve/ar-AAQsqve?li=BBnb7Kz
https://www.msn.com/en-us/money/markets/randal-quarles-to-resign-at-year-end-paving-way-for-biden-to-further-remake-the-federal-reserve/ar-AAQsqve?li=BBnb7Kz
https://www.reuters.com/business/energy/urea-shortage-threatens-south-koreas-transport-energy-industries-2021-11-09/?s=03
https://www.reuters.com/business/energy/urea-shortage-threatens-south-koreas-transport-energy-industries-2021-11-09/?s=03
https://www.wsj.com/articles/empty-plastic-bottles-go-from-trash-to-hot-commodity-11636455644
https://www.wsj.com/articles/empty-plastic-bottles-go-from-trash-to-hot-commodity-11636455644
https://www.msn.com/en-us/news/politics/welcome-to-the-senates-year-end-to-do-list-its-going-to-be-a-train-wreck/ar-AAQujzA?li=BBnb7Kz
https://www.msn.com/en-us/news/politics/welcome-to-the-senates-year-end-to-do-list-its-going-to-be-a-train-wreck/ar-AAQujzA?li=BBnb7Kz
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system will move through over the weekend and add more precipitation to the region, with snow accumulations 
possible across the north. -DTN 

DELTA (SOYBEANS/COTTON/WINTER WHEAT): Warm and dry conditions over the weekend favored harvest. 
A system will bring scattered showers through the area Wednesday night into Thursday, benefiting winter wheat 
establishment but could impact the remaining harvest. -DTN 

SOUTHEAST (COTTON/LIVESTOCK): Scattered showers moved through Friday into Saturday and were heavy 
in spots, impacting cotton harvest. Dry weather is expected for the next few days, but a front will slowly move 
through late this week with scattered showers that could impact harvest some more. -DTN  

PACIFIC NORTHWEST (WINTER WHEAT): Some showers moved through over the weekend but mostly 
occurred in the mountains. Several waves will move through over the next week, each bringing potential for 
helpful showers. But most areas are likely to only see light precipitation and cooler temperatures through the 
week will also slow growth on wheat. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Daily scattered showers will continue across central areas for 
the next week. Dryness over Rio Grande do Sul is expected this week as the only area with detrimental 
conditions for the foreseeable future. The dryness will help with the remaining wheat harvest. But scattered 
showers are likely to move through southern areas over the coming weekend. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): A front moved through over the weekend and put an end 
to the good rainfall pattern. However, isolated showers will still pop up through the week, especially for the drier 
western areas. A system should push through the country over the weekend and bring widespread scattered 
showers, which would be favorable for corn and soybean planting and early growth. -DTN 

EUROPE (WINTER WHEAT/CORN): Scattered showers moved through a good portion of the continent over the 
weekend and has been overall favorable for winter wheat development. A low pressure system in the 
Mediterranean will continue to produce occasional showers for Spain and Italy through the week while northern 
areas should be drier, helping to finish up fall harvest. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Some showers went through Ukraine and 
northern Russia over the weekend, but most areas remained unfavorably dry. A front moving through the region 
is somewhat active early this week with some shower activity, but dryness will follow for the rest of the week. 
The incoming rainfall will be somewhat helpful but likely not enough before wheat goes dormant. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Scattered showers moved through over the 
weekend, maintaining mostly good moisture supplies for summer cotton and sorghum, but putting some 
pressure on wheat and canola harvest. A couple more systems moving through this week are likely to create 
more harvest and some quality issues -DTN 

Headlines: 

> Malaysian Jan Palm Oil Markets closed down 106 Ringgits   

> Dalian Futures mixed Jan corn up 18 to the Yuan, SF down 58, Jan meal up 7, Jan bean oil down 72, Jan 
Palm oil down 50    

> Asian Equity Markets were mixed, Japan’s Nikkei down .6%, China’s Shanghai up .2%   

> European Equity Markets are mixed to higher, German Dax up .2%, London FTSE up .1%   

> MATIF Markets are mixed, Jan Corn up .25 to the Euro, Feb Rapeseed down 2.75, Dec Wheat up .50      
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> Save the Date…Oct 31st – Nov 12th …Glasgow for COP26…Nov 12th  

> Save the Date…Some time in Nov…reports out of Brazil that millers and truckers next week will start to check 
for GM contamination in wheat imported from Argentina…and in Argentina: …exporters have asked the 
government to identify farmers who are growing drought-resistant genetically modified (GM) wheat, so they can 
halt sales from those areas until top importer Brazil approves the technology. Exporters say if any GM wheat is 
shipped from Argentina, all international sales of the grain may be shunned due to concern about possible cross-
contamination from GM to non-GM cargos, given some consumers' aversion to bread made with GM flour. -
Reuters 

> Save the Date…Nov 9th…USDA S&D numbers…average trade guess for corn yield/production 176.9 
BPA/15.050 BBU…beans 51.9 BPA/4.484 BBU…US Carryouts wheat 581 MBU…corn 1.480 BBU, beans 362 
MBU…World Carryouts, wheat 276.50 MMT, corn 301.74 MMT, beans 104.57 MMT 

> Save the Date…Nov 15th…NOPA Crush  

> Save the Date…Nov 25th…US Thanksgiving  

> Save the Date…Dec 2nd…OPEC + meetings 

> Save the Date…Dec 3rd…US employment numbers  

> Save the Date…Dec 14th…FOMC Meeting results 

> Save the Date…Dec 14th…NOPA Crush  

> US FED is keeping a beady eye on China property issues Evergrande crisis: US Fed warns China's property 
problems could hurt global markets and the US economy (msn.com)  

> Covid is not going away anytime soon 2.0 nor do the bills The bewildering ordeal of getting billed for a 
coronavirus vaccine (msn.com) 

> Sudan update Sudan court orders end to internet cut but services still offline - The East African 

> Ethiopia update U.S. Envoy Back in Ethiopia After African Union Warns on Crisis - Bloomberg 

> Bird Flu, running rampant through out the EU, our story for today Germany reports another case of bird flu on 
farm (msn.com)  

> ASF in Bulgaria Bulgaria reports African swine fever outbreak at industrial farm (yahoo.com)  

> FAW/Locust kind of quiet today  

> Australia to date no quality or quantity impact but will we be able to say that much longer? Australia weather: 
NSW, Queensland, Victoria to endure week of rain and storms | Daily Mail Online 

> Weekly USDA crop updates last night found that 84% of the corn crop has been picked, 87% of the bean crop 
has been cut, 91% of the winter wheat crop has been planted, and 45% of the winter wheat crop is rated 
good/excellent  

Commentary  

Report day, so not much to do or say about the markets until the 11:00 AM CST reset. As always on report days 
we feel the USDA numbers have a 1/3rd chance of being neutral, bearish, or bullish. Since market reactions is 

https://www.msn.com/en-us/money/markets/evergrande-crisis-us-fed-warns-chinas-property-problems-could-hurt-global-markets-and-the-us-economy/ar-AAQui8t?li=BBnb7Kz
https://www.msn.com/en-us/money/markets/evergrande-crisis-us-fed-warns-chinas-property-problems-could-hurt-global-markets-and-the-us-economy/ar-AAQui8t?li=BBnb7Kz
https://www.msn.com/en-us/news/us/the-bewildering-ordeal-of-getting-billed-for-a-coronavirus-vaccine/ar-AAQuzoi?ocid=BingNewsSearch
https://www.msn.com/en-us/news/us/the-bewildering-ordeal-of-getting-billed-for-a-coronavirus-vaccine/ar-AAQuzoi?ocid=BingNewsSearch
https://www.theeastafrican.co.ke/tea/rest-of-africa/sudan-court-orders-end-to-internet-cut-services-still-offline-3613046
https://www.bloomberg.com/news/articles/2021-11-09/u-s-envoy-back-in-ethiopia-after-african-union-warns-on-crisis
https://www.msn.com/en-xl/news/newsus/germany-reports-another-case-of-bird-flu-on-farm/ar-AAQtN6S?ocid=BingNewsSearch
https://www.msn.com/en-xl/news/newsus/germany-reports-another-case-of-bird-flu-on-farm/ar-AAQtN6S?ocid=BingNewsSearch
https://news.yahoo.com/bulgaria-reports-african-swine-fever-114852792.html
https://www.dailymail.co.uk/news/article-10174015/Australia-weather-NSW-Queensland-Victoria-endure-week-rain-storms.html
https://www.dailymail.co.uk/news/article-10174015/Australia-weather-NSW-Queensland-Victoria-endure-week-rain-storms.html
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rarely neutral our first lean into the report is what will neutral numbers mean. Here we feel the bear will be able 
to win the day with ideas that in the Jan final numbers we might find more corn acres and better bean yields. In 
corn we feel a US carryout between 1.450 BBU to 1.600 BBU will be consider neutral. A bullish spin for corn 
would unfold an unchanged carryout number that is achieved on the back of increase in US ethanol demand. 
Anything over a 1.600 BBU carryout and the bear might have a chance to push out recent MM fund buying in 
corn. In bean world a neutral number in the US carryout would be anything under .350 MBU. That said no matter 
what the number the bear is going to point out that anything short of 51.9 bean yield number just means further 
increases in the Jan final numbers. The bull’s best talking point for the bean numbers is that this report could 
end up being a sell the rumor buy the fact kind of market. Wheat world is where market bulls want to live, but 
wheat world very rarely carries price direction coming out of the USDA headlines on report day.  

Tropical activity still popping in the Eastern Pacific  

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


