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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 2 to 4 higher 

Wheat 6 to 8 higher 

Beans 1 around 

Soy Meal .5 around 

Soy Oil 10 to 15 lower 

 

 

Weather: There is a trough in the East, a ridge in central Canada into the Southwest, and a complex trough in 
the North Pacific. The ridge will build and move into the middle of the country this weekend into early next week. 
A large piece of the Pacific trough is forecast to move into the West by the middle of next week and then 
eventually through the rest of the country by the end of next week. A ridge will develop behind it in the West as 
the trough moves east. The U.S. and European models are in fair agreement with the upper-level pattern but are 
inconsistent on how to develop a system in the middle of the country mid-late next week. I will use a blend but 
favor the European. For the outlook period, temperatures on Wednesday will be near to above normal across 
most of the country with temperatures falling in the West. Near to below normal temperatures are likely to move 
into the Plains and then into the East behind a system that moves through during the week. Rising temperatures 
will follow behind it in the West by next weekend. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN): Temperatures will continue to be mild into next week. A system will 
likely move through during the middle of next week, but there is uncertainty in how this will develop. Seemingly 
everything is on the table in terms of precipitation and temperatures but the most likely scenario is for moderate 
precipitation to move through with falling temperatures and a turn to snow, which could affect the remaining corn 
harvest. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): A front brought at least 
some showers to the region over the last few days, but dryness continues to be a concern for winter wheat 
establishment, especially in the southwest. Dryness and above normal temperatures over the next several days 
will be detrimental. A system in the middle of next week could bring some showers, but mostly to eastern areas. 
-DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): Cold air in the region will slow growth on winter wheat, but 
the region will go through a warming trend through the weekend and harvest weather continues to look good 
going into next week. A weak system will bring some showers across the region early next week and another 
system will likely move through during the middle and end of next week, but there is uncertainty in how this will 
develop. Moderate precipitation could cause more delays in the harvest should it occur. -DTN 

DELTA (SOYBEANS/COTTON/WINTER WHEAT): Scattered showers that moved through this week should not 
have impacted harvest very much. Cooler temperatures should slow growth on winter wheat through the 
weekend before temperatures rise. A system moving through mid-late next week could provide good rainfall for 
wheat, but impede harvest again. -DTN 

The Stories of the Day: 

   
It has never been about the US/S. American/EU farmers ability to pay high 
input costs it’s the rest of the world and its impact on world yields Energy 
crisis will trigger a food shortage as fertilizer prices soar | Fortune 
 
Step One House set to vote Friday on revised social spending plan and 
infrastructure (msn.com) 
 
In the Covid Era, big labor thinks they have an edge… Kellogg Is Importing 
Cereal Into U.S. During Strike, CEO Says (msn.com) and this John Deere 
workers reject contract, which company calls ‘our best and final offer’ 
(msn.com) … song of the week Pay Me My Money Down (Live at the New 
Orleans Jazz & Heritage Festival, 2006) - YouTube 

https://fortune.com/2021/11/04/energy-crisis-food-shortage-security-fertilizer-prices-yara-ceo-madagascar-cop26/
https://fortune.com/2021/11/04/energy-crisis-food-shortage-security-fertilizer-prices-yara-ceo-madagascar-cop26/
https://www.msn.com/en-us/news/politics/house-set-to-vote-friday-on-revised-social-spending-plan-and-infrastructure/ar-AAQk5er?li=BBnb7Kz
https://www.msn.com/en-us/news/politics/house-set-to-vote-friday-on-revised-social-spending-plan-and-infrastructure/ar-AAQk5er?li=BBnb7Kz
https://www.msn.com/en-us/money/other/kellogg-is-importing-cereal-into-us-during-strike-ceo-says/ar-AAQkhtl?li=BBnbfcL
https://www.msn.com/en-us/money/other/kellogg-is-importing-cereal-into-us-during-strike-ceo-says/ar-AAQkhtl?li=BBnbfcL
https://www.msn.com/en-us/money/companies/john-deere-workers-reject-contract-which-company-calls-e2-80-98our-best-and-final-offer-e2-80-99/ar-AAQh1nm?ocid=BingNewsSearch
https://www.msn.com/en-us/money/companies/john-deere-workers-reject-contract-which-company-calls-e2-80-98our-best-and-final-offer-e2-80-99/ar-AAQh1nm?ocid=BingNewsSearch
https://www.msn.com/en-us/money/companies/john-deere-workers-reject-contract-which-company-calls-e2-80-98our-best-and-final-offer-e2-80-99/ar-AAQh1nm?ocid=BingNewsSearch
https://www.youtube.com/watch?v=XiMYqDD9kXw
https://www.youtube.com/watch?v=XiMYqDD9kXw
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SOUTHEAST (COTTON/LIVESTOCK): Scattered showers will move through over the next couple of days and 
could affect cotton harvest. Colder temperatures will follow the system going into next week. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): Drought remains a large concern for the region's winter wheat. A 
trough off the coast will bring in a few waves of showers over the next week, which may be helpful for a few 
areas where moisture piles up a bit. But more moisture is needed throughout the rest of the fall and winter. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Daily scattered showers will continue across central areas for 
the next week, while a couple of rounds of showers are expected across southern areas as well. Dryness over 
Rio Grande do Sul is expected next week as the only area with detrimental conditions for the foreseeable future. 
The dryness will help with the remaining wheat harvest, however. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): A front moving through with scattered showers will clear 
the country on Saturday. Recent rainfall has favored corn and soybean planting as well as immature winter 
wheat in the short term. Drier conditions are expected over the weekend, but some isolated showers may pop 
back up next week, especially over western areas. A drier pattern is returning but the isolated showers will cut 
into the dryness a bit. -DTN  

EUROPE (WINTER WHEAT/CORN): Scattered showers over the continent this week has been beneficial for 
winter wheat planting and establishment but has caused some harvest delays. A couple of fronts will bring 
additional showers to areas next week, but drier weather is expected on the whole. Overall, conditions remain 
favorable for winter wheat establishment in the north and planting and early growth in the south. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): A couple of weak systems will bring some 
showers mostly to Ukraine for the next week, while Russia stays fairly dry. There continues to be dryness 
concerns for winter wheat establishment in these drier areas and time is running out for beneficial moisture 
before dormancy. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): A system is bringing widespread showers to 
the wheat belt this week, benefiting immature wheat and canola, and developing cotton and sorghum. But 
showers are also causing harvest delays. A couple more fronts will bring isolated to scattered showers to the 
wheat belt through next week. -DTN 

Headlines: 

> Malaysian Jan Palm Oil Markets closed lower, down 161 Ringgits   

> Dalian Futures mixed Jan corn up 5 to the Yuan, SF up 136, Jan meal down 77, Jan bean oil down 268, Jan 
Palm oil down 234    

> Asian Equity Markets were lower, Japan’s Nikkei down .6%, China’s Shanghai down .9%   

> European Equity Markets are mixed to higher, German Dax up .1%, London FTSE up .4%   

> MATIF Markets are mostly lower, Jan Corn down 2.25 to the Euro, Feb Rapeseed down 4.50, Dec Wheat up 
.50      

> Save the Date…Oct 31st – Nov 12th …Glasgow for COP26… 

> Save the Date…Some time in Nov…Brazilian Government expected to decide if they will allow Argentina GMO 
wheat into their country  

> Save the Date…Nov 5th…US Employment numbers…expected 450,000 new nonfarm jobs created, 
unemployment rates expected to fall to 4.7% from 4.8% and this from Barron’s “Powell dropped a key hint that 
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the Fed's way will be closely tied to the labor market. He said, "maximum employment," a major factor in raising 
rates, could be reached by mid-2022. That makes Friday's jobs report all the more important.” -- Callum Keown 

> Save the Date…Nov 7th…US falls back…US falls back to good old standard time   

> Save the Date…Nov 9th…USDA S&D numbers…average trade guess for corn yield/production 176.9 
BPA/15.050 BBU…beans 51.9 BPA/4.484 BBU…US Carryouts wheat 581 MBU…corn 1.480 BBU, beans 362 
MBU…World Carryouts, wheat 276.50 MMT, corn 301.74 MMT, beans 104.57 MMT 

> Save the Date…Nov 15th…NOPA Crush  

> Save the Date…Dec 2nd…OPEC + meetings 

> Covid is not going away anytime soon W.H.O. Official: 'Europe Is Back at Epicenter of the Pandemic' 
(msn.com) 

> Iraq Drought ‘All the trees have died’: Iraqis face intensifying water crisis (msn.com) 

> Bird Flu, migratory birds in motion means bird flu in all its forms are in motion France tightens bird flu 
measures as virus spreads in Europe (msn.com) 

> Locust in East Africa here to stay? Somalia: Permanent desert locust monitoring centre opened | 
PreventionWeb  

> FAW a lasting impact to cattle producers in the SE US Livestock Producers Feeling the Aftereffects of Fall 
Armyworms - The Greenville Advocate | The Greenville Advocate 

> ASF still around in its birth place Kabarole seeks new contractor to upgrade health facility | Monitor  

> Labor troubles at Argentina Ports? Argentine oilseed workers ordered by government to end hours-long strike | 
Reuters 

> Baltic Dry Freight Index Remaining in the Tom Petty Zone…free falling… On Thursday down 123 points, that 
is 11 straight sessions lower…49% off its recent highs 

> Weekly CFTC MM Fund Position Report as of the close of 11/2 will be out on Friday at 2:30 PM CDT, we feel 
the MM funds were long 17,000 W, long 55,000 KW, long 15,000 MW, long 284,000 C, long 26,000 S, short 
14,000 SM, and long 87,000 BO  

Commentary  

It is Friday, in a week where the bear, as expected, has recaptured the trade narrative. The looming end to the 
harvest with an expected last wave of farmer selling in N. America is upon us, as well as the fact that bearish 
USDA S&D numbers especially in the beans are looming next week. A lack of interest by China for US corn is 
also a factor. All that said, WZ and CZ head into the weekend with their chart momentum still pointed sideways 
to higher from here…not by much, but still sideways to higher. Corn and wheat bulls say bring on 1:15 PM CDT 
sooner rather than later please. A close in WZ under the 768 level will start to shift chart momentum back to 
sideways lower. In CZ a close under the 554 area will do likewise. Market bears are also keeping a beady eye 
on crude oil values. It has not hurt the bear’s feelings that crude oil chart momentum is pointed straight down at 
this time. Short term downside target for Dec crude is at the 7800 level, this all starts to change with a close over 
the 8235 area. Life has been good for the market bear. Talk this week by us and others has centered on the idea 
that a path to a 400 MBU + carryout remains the most viable path for the market moving forward. Dare the bear 
say it out loud, but if all goes well coming out of the Nov 9th S&D reports by this time next week SF should have 

https://www.msn.com/en-us/news/world/who-official-europe-is-back-at-epicenter-of-the-pandemic/ar-AAQklTS?li=BBnb7Kz
https://www.msn.com/en-us/news/world/who-official-europe-is-back-at-epicenter-of-the-pandemic/ar-AAQklTS?li=BBnb7Kz
https://www.msn.com/en-us/news/world/all-the-trees-have-died-iraqis-face-intensifying-water-crisis/ar-AAQlHO1?li=BBnbfcL
https://www.msn.com/en-us/news/world/bird-flu-outbreak-is-threatening-france-ministry/ar-AAQlCBq?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/bird-flu-outbreak-is-threatening-france-ministry/ar-AAQlCBq?ocid=BingNewsSearch
https://www.preventionweb.net/news/fao-and-government-somalia-open-permanent-desert-locust-monitoring-centre
https://www.preventionweb.net/news/fao-and-government-somalia-open-permanent-desert-locust-monitoring-centre
https://www.greenvilleadvocate.com/2021/11/04/livestock-producers-feeling-the-aftereffects-of-fall-armyworms/
https://www.greenvilleadvocate.com/2021/11/04/livestock-producers-feeling-the-aftereffects-of-fall-armyworms/
https://www.monitor.co.ug/uganda/news/national/kabarole-seeks-new-contractor-to-upgrade-health-facility--3608760
https://www.reuters.com/article/argentina-grains-strike/argentine-oilseed-workers-ordered-by-government-to-end-hours-long-strike-idUSKBN2HP2SW?s=03
https://www.reuters.com/article/argentina-grains-strike/argentine-oilseed-workers-ordered-by-government-to-end-hours-long-strike-idUSKBN2HP2SW?s=03
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a 11 in front of it. Speaking of next week and market closings, do not forget here in the states we are falling back 
to good old Central Standard Time this weekend.  

Tropical activity still popping in the Eastern Pacific  

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


