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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 2 to 4 higher 

Wheat 6 to 8 higher 

Beans 1 to 3 lower 

Soy Meal .5 around 

Soy Oil 45 to 50 lower 

 

 

Weather: There is a trough across the East, a ridge in western Canada building into the West, and a complex 
trough in the North Pacific. The ridge will build and move into the middle of the country this weekend into early 
next week. A large piece of the Pacific trough is forecast to move into the West by the middle of next week and 
then eventually through the rest of the country by the end of next week. A ridge will develop behind it in the West 
as the trough moves east. The U.S. and European models are in fair agreement but differ on how to develop the 
system in the middle-to-end of next week. I will use a blend but favor the European. For the outlook period, 
temperatures on Tuesday will be near to above normal across most of the country with temperatures falling in 
the West. Near to below normal temperatures are likely to move into the Plains behind a system that moves 
through during the week. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): Temperatures will be on a warming trend through the 
weekend. A system will likely move through during the middle of next week, but there is uncertainty in how this 
will develop. Seemingly everything is on the table in terms of precipitation and temperatures, but the most likely 
scenario is for moderate precipitation to move through with falling temperatures and a turn to snow, which could 
affect the remaining corn harvest. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): A front brought at least 
some showers to the region over the last few days, but dryness continues to be a concern for winter wheat 
establishment. Dryness and above normal temperatures over the next several days will be detrimental. A system 
in the middle of next week could bring some showers, but mostly to eastern areas. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): Cold air settling in will slow soil drainage with some frosts 
and freezes through the rest of the week. The cold will also slow growth on winter wheat. Temperatures will rise 
Friday through the weekend. A system will likely move through during the middle of next week, but there is 
uncertainty in how this will develop. Moderate precipitation could cause more delays in the harvest should it 
occur. -DTN 

DELTA (SOYBEANS/COTTON/WINTER WHEAT): Scattered showers that moved through this week should not 
have impacted harvest very much. Cooler temperatures should slow growth on winter wheat through the 
weekend before temperatures rise. -DTN 

SOUTHEAST (COTTON/LIVESTOCK): Scattered showers will move through over the next couple of days and 
could affect cotton harvest. Colder temperatures will follow the system going into next week. -DTN 

The Stories of the Day: 

   
China calling its money home Amundi Hit by $19 Billion Outflow From China 
Joint Venture (msn.com) 
 
All is right in the world The KCBT-CBOT Wheat Spread’s Return To The 
Long-Term Norm (barchart.com)  
 
The problem with a Central Government injecting itself into day to day 
aspects of markets on full display this week in China China food security: 
Beijing assures public vegetable production ‘basically normal’, enough 
wheat for 18 months | South China Morning Post (scmp.com) 
 
China has the means, not saying they will China ‘Clearly’ Developing Ability 
to Invade Taiwan, Top General Says (msn.com) 

https://www.msn.com/en-us/money/other/amundi-hit-by-dollar19-billion-outflow-from-china-joint-venture/ar-AAQiUHz?li=BBnbfcL
https://www.msn.com/en-us/money/other/amundi-hit-by-dollar19-billion-outflow-from-china-joint-venture/ar-AAQiUHz?li=BBnbfcL
https://www.barchart.com/story/news/3441176/the-kcbt-cbot-wheat-spreads-return-to-the-long-term-norm
https://www.barchart.com/story/news/3441176/the-kcbt-cbot-wheat-spreads-return-to-the-long-term-norm
https://www.scmp.com/economy/china-economy/article/3154853/china-food-security-beijing-assures-public-vegetable
https://www.scmp.com/economy/china-economy/article/3154853/china-food-security-beijing-assures-public-vegetable
https://www.scmp.com/economy/china-economy/article/3154853/china-food-security-beijing-assures-public-vegetable
https://www.msn.com/en-us/news/world/china-clearly-developing-ability-to-invade-taiwan-top-general-says/ar-AAQhFzw?li=BBnb7Kz
https://www.msn.com/en-us/news/world/china-clearly-developing-ability-to-invade-taiwan-top-general-says/ar-AAQhFzw?li=BBnb7Kz
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PACIFIC NORTHWEST (WINTER WHEAT): Drought remains a large concern for the region's winter wheat. A 
trough off the coast will bring in a few waves of showers over the next week, which may be helpful for a few 
areas where moisture piles up a bit. But more moisture is needed throughout the rest of the fall and winter. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Daily scattered showers will continue across central areas for 
the next week, while a couple of rounds of showers are expected across southern areas as well. Overall, 
conditions are favorable for soybean and full-season corn planting and early growth. Some dry periods will favor 
winter wheat harvest over the south as well. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): A front will move through with scattered showers for the 
next couple of days. That will favor corn and soybean planting as well as immature winter wheat. Drier 
conditions are expected over the weekend, but some isolated showers may pop back up next week, especially 
over western areas. -DTN  

EUROPE (WINTER WHEAT/CORN): Scattered showers will continue across the bulk of the continent over the 
next couple of days. A couple of fronts will bring additional showers to many areas next week. Overall, 
conditions remain favorable for winter wheat establishment in the north and planting and early growth in the 
south. Showers are putting pressure on fall harvest and fieldwork, however. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): A couple of weak systems will bring some 
showers mostly to Ukraine for the next week, while Russia stays fairly dry. There continues to be dryness 
concerns for winter wheat establishment in these drier areas and time is running out for beneficial moisture 
before dormancy. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): A system is bringing widespread showers to 
the wheat belt this week, benefiting immature wheat and canola, and developing cotton and sorghum. But 
showers are also causing harvest delays. A couple more fronts will bring isolated to scattered showers to the 
wheat belt through next week. -DTN 

Headlines: 

> Malaysian Jan Palm Oil Markets closed for Diwali Celebrations…Festival of Lights major holiday through the 
Hindu world      

> Dalian Futures mixed Jan corn up 15 to the Yuan, SF up 68, Jan meal down 6, Jan bean oil down 50, Jan 
Palm oil down 50    

> Asian Equity Markets were higher, Japan’s Nikkei up .7%, China’s Shanghai up .7%   

> European Equity Markets are higher, German Dax up .4%, London FTSE up .4%   

> MATIF Markets are lower, Jan Corn down .25 to the Euro, Feb Rapeseed down 3.75, Dec Wheat down 3.25       

> Save the Date…Oct 31st – Nov 12th …Glasgow for COP26… 

> Save the Date…Some time in Nov…Brazilian Government expected to decide if they will allow Argentina GMO 
wheat into their country  

> Save the Date…Nov 4th…OPEC + Meetings…expected 400,000 barrel increase  

> Save the Date…Nov 5th…US Employment numbers…expected 450,000 new nonfarm jobs created, 
unemployment rates expected to fall to 4.7% from 4.8% and this from Barron’s “Powell dropped a key hint that 
the Fed's way will be closely tied to the labor market. He said, "maximum employment," a major factor in raising 
rates, could be reached by mid-2022. That makes Friday's jobs report all the more important.” -- Callum Keown 
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> Save the Date…Nov 7th…US falls back…US falls back to good old standard time   

> Save the Date…Nov 9th…USDA S&D numbers…average trade guess for corn yield/production 176.9 
BPA/15.050 BBU…beans 51.9 BPA/4.484 BBU…US Carryouts wheat 581 MBU…corn 1.480 BBU, beans 362 
MBU…World Carryouts, wheat 276.50 MMT, corn 301.74 MMT, beans 104.57 MMT 

> Save the Date…Nov 15th…NOPA Crush  

> Maybe not time to line the animals up 2 X 2 but… Sydney, Melbourne, Brisbane weather: Forecast for rain, 
storms but drier in the south | news.com.au — Australia’s leading news site  

> Bird Flu back in S. Korea S Korea confirms highly pathogenic bird flu case in 7 months | Online Version (daily-
sun.com) and in the UK Warning signs and symptoms of Bird Flu in humans as disease spreads in UK - Mirror 
Online 

> UN Locust update for E. Africa Desert Locust Situation Update, 3 November 2021: Swarm arrives in NE Kenya 
& Eritrea - Kenya | ReliefWeb 

> FAW/ASF all quiet today  

> Trouble in the Nile River Basin…Sudan Coup, clash time, Will they stay, or will they go now, Will Sudan’s 
military concede or keep a tight grip on power? - Mission Network News (mnnonline.org) …Ethiopia civil war 
Ethiopia conflict threatens to engulf capital as U.S. special envoy to arrive | CBC News and for the region and 
beyond Food security alarm bells ring in North Africa (gulf-times.com) 

> Remaining in the Tom Petty Zone…free falling… On Wednesday, the Baltic Exchange dry bulk freight shipping 
index fell 9.3% or 295 points ending at 2,892 points -QT 

> Weekly Jobless Claims at 7:30 AM CDT expected at 282,000 vs. last week’s 281,000 

> Weekly Export Sales at 7:30 AM CDT wheat expected between 300-500,000 MT, corn 800-1.0 MMT, beans 
1.5-1.8 MMT, meal 100-300,000 MT, oil 5-25,000 MT 

> Weekly CFTC MM Fund Position Report as of the close of 11/2 will be out on Friday at 2:30 PM CDT, we feel 
the MM funds were long 17,000 W, long 55,000 KW, long 15,000 MW, long 284,000 C, long 26,000 S, short 
14,000 SM, and long 87,000 BO  

Commentary  

We end this week with lots of big data points influencing the macro markets. For Ag world of late the strength of 
energies and their impact on input costs for 2022 crops as well as their impact on the viability of bio-fuels has 
been huge this fall. So it is of note that this week the chart momentum in crude oil has rolled over from straight 
higher to straight lower. Of course, impacting all US exports/imports is the strength of the dollar. Also, of note 
this week is that the dollar, so far, as held key support and is bouncing higher post the US FED data points. Two 
outside keys to the overall health of US Ag values are providing some stiff headwinds at midweek. On 10/26 the 
MM Funds were long 244,790 corn, CZ settled at 543 1/2 that night. On 10/26 the MM Funds were short 8,619 
wheat, W settled at 564 that night. As of the close of 11/2 CZ settled at 564, we feel the MM Funds between 
10/26 to 11/2 have bot 39,000 corn. In wheat, WZ closed on 10/26 closed at 752 ¼, since then we feel the MM 
Funds have bot 25,000 W contracts. On 11/2 WZ settled at 781. Short term price direction coming out of the 
11/9 USDA S&D reports in many ways will be shaped by how these new longs responded to the USDA data 
points. It is of note major Fibonacci support for CZ comes in around the 555 area, and for WZ around the 769 
level. 

Tropical activity still popping in the Eastern Pacific  

https://www.news.com.au/technology/environment/rain-and-drenching-storms-into-weekend-for-eastern-australia/news-story/04c95452f79ffde89979423c0cc6db78
https://www.news.com.au/technology/environment/rain-and-drenching-storms-into-weekend-for-eastern-australia/news-story/04c95452f79ffde89979423c0cc6db78
https://www.daily-sun.com/post/586041/S-Korea-confirms-highly-pathogenic-bird-flu-case-in-7-months
https://www.daily-sun.com/post/586041/S-Korea-confirms-highly-pathogenic-bird-flu-case-in-7-months
https://www.mirror.co.uk/news/uk-news/warning-signs-symptoms-bird-flu-25372659
https://www.mirror.co.uk/news/uk-news/warning-signs-symptoms-bird-flu-25372659
https://reliefweb.int/report/kenya/desert-locust-situation-update-3-november-2021-swarm-arrives-ne-kenya-eritrea
https://reliefweb.int/report/kenya/desert-locust-situation-update-3-november-2021-swarm-arrives-ne-kenya-eritrea
https://www.mnnonline.org/news/will-sudans-military-concede-or-keep-a-tight-grip-on-power/
https://www.mnnonline.org/news/will-sudans-military-concede-or-keep-a-tight-grip-on-power/
https://www.cbc.ca/news/world/ethiopia-conflict-threatens-to-engulf-capital-as-u-s-special-envoy-to-arrive-1.6236587
https://www.gulf-times.com/story/703469/Food-security-alarm-bells-ring-in-North-Africa
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


