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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 around 

Wheat 3 to 5 higher 

Beans 1 around 

Soy Meal .5 around 

Soy Oil 10 to 15 higher 

 

 

Weather: There is a trough across the East, a ridge in western Canada, and a complex trough in the North 
Pacific. The ridge will build and move into the middle of the country this weekend into early next week. A large 
piece of the Pacific trough is forecast to move into the West by the middle of next week and then eventually 
through the rest of the country by the end of next week. A ridge will develop behind it in the West as the trough 
moves east. The U.S. and European models are in fair agreement but differ on how to develop a system in the 
middle to end of next week. I will use a blend but favor the European. For the outlook period, temperatures on 
Monday will be near to above normal across most of the country with temperatures falling in the West. Near to 
below normal temperatures are likely to move into the Plains behind a system that moves through during the 
week. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): Temperatures will be on a warming trend through the 
weekend. A system will likely move through during the middle of next week, but there is uncertainty in how this 
will develop. Seemingly everything is on the table in terms of precipitation and temperatures but the most likely 
scenario is for moderate precipitation to move through with falling temperatures and a turn to snow, which could 
affect the remaining corn harvest. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): A front continues to 
move south with some scattered showers on Wednesday. Cold air behind the front will bring some frosts and 
freezes over the next couple of mornings, slowing growth for winter wheat. The precipitation is beneficial 
however, as drought has been building. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): Some isolated showers will be possible near the Great 
Lakes through Thursday, but cold air settling in will slow soil drainage with some frosts and freezes through the 
rest of the week. The cold will also slow growth on winter wheat. Temperatures will rise late this week and 
weekend. A system will likely move through during the middle of next week, but there is uncertainty in how this 
will develop. Moderate precipitation could cause more delays in the harvest should it occur. -DTN 

DELTA (SOYBEANS/COTTON/WINTER WHEAT): Scattered showers continue into Thursday, but harvest 
should not be impacted very much. Cooler temperatures should slow growth on winter wheat through the 
weekend before temperatures rise. -DTN 

SOUTHEAST (COTTON/LIVESTOCK): Scattered showers will move through over the next couple of days and 
could affect cotton harvest. Colder temperatures will follow the system going into next week. -DTN 

The Stories of the Day: 

   
Is it really all weather driven, or do we need more plant based foods?  What 
California’s fading cotton crop in favor of almonds reveals about premium 
farmland and a warming planet (msn.com) 
 
Port delays not just a US thing but a world wide thing Ships Queues Worsen 
Port Delays From Singapore to Piraeus (msn.com)  
 
China’s shifting business environment has some tech firms pulling out 
EXPLAINER: Why are foreign tech firms pulling out of China? (msn.com)  
 
Not breaking much new ground here other then just how rough the Chinese 
fall harvest might have been/be 'Ordinary people suffer most': China farms 
face climate woes (msn.com)  

https://www.msn.com/en-us/money/markets/what-californias-fading-cotton-crop-in-favor-of-almonds-reveals-about-premium-farmland-and-a-warming-planet/ar-AAQeigX?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/money/markets/what-californias-fading-cotton-crop-in-favor-of-almonds-reveals-about-premium-farmland-and-a-warming-planet/ar-AAQeigX?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/money/markets/what-californias-fading-cotton-crop-in-favor-of-almonds-reveals-about-premium-farmland-and-a-warming-planet/ar-AAQeigX?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/money/other/ships-queues-worsen-port-delays-from-singapore-to-piraeus/ar-AAQcZAb?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/money/other/ships-queues-worsen-port-delays-from-singapore-to-piraeus/ar-AAQcZAb?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/technology/explainer-why-are-foreign-tech-firms-pulling-out-of-china/ar-AAQgj1I?li=BBnb7Kz
https://www.msn.com/en-us/news/world/ordinary-people-suffer-most-china-farms-face-climate-woes/vi-AAQdeiV?ocid=hplocalnews
https://www.msn.com/en-us/news/world/ordinary-people-suffer-most-china-farms-face-climate-woes/vi-AAQdeiV?ocid=hplocalnews
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PACIFIC NORTHWEST (WINTER WHEAT): Drought remains a large concern for the region's winter wheat. A 
trough off the coast will bring in a few waves of light showers over the next week, which may be helpful for a few 
areas. But more moisture is needed throughout the rest of the fall and winter. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Daily scattered showers will continue across central areas for 
the next week, while a couple of rounds of showers are expected across southern areas as well. Overall, 
conditions are favorable for soybean and full-season corn planting and early growth. Some dry periods will favor 
winter wheat harvest over the south as well. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Widespread showers have and will move through over 
the next few days. That will favor corn and soybean planting as well as immature winter wheat. Drier conditions 
are expected over the weekend, but some isolated showers may pop back up next week, especially over 
western areas. -DTN 

EUROPE (WINTER WHEAT/CORN): Scattered showers will continue across the bulk of the continent through 
the rest of the week. Overall, conditions remain favorable for winter wheat establishment in the north and 
planting and early growth in the south. Showers are putting pressure on fall harvest and fieldwork, however. -
DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): A couple of weak systems will bring some 
showers mostly to Ukraine this week, while Russia stays fairly dry. There continues to be dryness concerns for 
winter wheat establishment in these drier areas and time is running out for beneficial moisture before dormancy. 
-DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): A system is bringing widespread showers to 
the wheat belt this week, benefiting immature wheat and canola, and developing cotton and sorghum. But 
showers are also causing harvest delays. -DTN 

Headlines: 

> Malaysian Jan Palm Oil Markets up 76 Ringgits     

> Dalian Futures mixed Jan corn up 21 to the Yuan, SF up 20, Jan meal down 21, Jan bean oil up 70, Jan Palm 
oil up 90    

> Asian Equity Markets were mixed, Japan’s Nikkei closed for national holiday, China’s Shanghai down .2%   

> European Equity Markets are mixed, German Dax down .1%, London FTSE flat   

> MATIF Markets are higher, Jan Corn up 1.50 to the Euro, Feb Rapeseed up 6.50, Dec Wheat up 1.50       

> Save the Date…Oct 31st – Nov 12th …Glasgow for COP26… 

> Save the Date…Some time in Nov…Brazilian Government expected to decide if they will allow Argentina GMO 
wheat into their country  

> Save the Date…Nov 3rd…FOMC meeting results…this is it, the day is today  

> Save the Date…Nov 4th…OPEC + Meetings  

> Save the Date…Nov 5th…US Employment numbers…expected 450,000 new nonfarm jobs created, 
unemployment rates expected to fall to 4.7% from 4.8%    

> Save the Date…Nov 7th…US falls back…US falls back to good old standard time   
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> Save the Date…Nov 9th…USDA S&D numbers  

> Save the Date…Nov 15th…NOPA Crush  

> Maybe not time to line the animals up 2 X 2 but… Weather Australia: heavy rain, flooding, thunderstorms set 
to batter NSW Victoria for eight days | Daily Mail Online  

> Save the Date…US Debt Ceiling a problem that will not go away With Congress in gridlock, here are the 
alternative solutions to the debt ceiling crisis (msn.com) 

> ASF where it should be in Africa? Pig farmers count losses as swine fever invades greater Bushenyi | Monitor 

> Bird Flu back in the UK Bird flu North Wales: How dangerous it is and precautions you can take to stop it 
spreading (msn.com) 

> FAW/Locust all quiet today  

> Trouble in the Nile River Basin…Sudan Coup update do we have a deal? Sudan's Hamdok and Army Still in 
Talks, No Deal Yet, Sources Say | World News | US News… Ethiopia civil war UN report says Ethiopia's war 
marked by 'extreme brutality' (apnews.com) 

> EIA weekly energy report at 9:30 AM CDT expected to show that WoW crude oil stocks are up 1.5 million 
barrels, gasoline stocks down 1.3 million barrels…API numbers last night have WoW crude oil stocks up 3.6 
million barrels, gasoline stocks down 500,000 barrels   

Commentary  

The big news event of the day today will be out at 1:00 PM CDT with the FOMC meeting results. According to a 
Bloomberg story, conventional wisdom is going into the report feeling there is a 60% chance for a bullish 
reaction by the dollar. The feeling is that if the FED announces as expected or greater a 10 billion a month 
tapering of Treasuries and a 5 billion a month in Mortgage Backed Securities, this would be deemed as hawkish. 
If this is the outcome some analysts expect to see the dollar gain 1%. A 40% chance for a bearish reaction to the 
dollar would be if the FED remains on a dovish monetary glide path. This is described as no change in policy 
rate wording, inflations guidance and Mr. Powell pushing back on current rate hike pricing. If this is the outcome 
a slow grid lower in the dollar might unfold for the balance of the week, with the dollar down .5-1.0%. My feeling 
if the tapering is in line with expectations a buy the rumor sell the fact reaction will unfold for the green back.  

Hey Mid-South…Baby, its cold outside 

 

https://www.dailymail.co.uk/news/article-10156269/Weather-Australia-heavy-rain-flooding-thunderstorms-set-batter-NSW-Victoria-eight-days.html
https://www.dailymail.co.uk/news/article-10156269/Weather-Australia-heavy-rain-flooding-thunderstorms-set-batter-NSW-Victoria-eight-days.html
https://www.msn.com/en-us/money/markets/with-congress-in-gridlock-here-are-the-alternative-solutions-to-the-debt-ceiling-crisis/ar-AAQeiJ5?ocid=uxbndlbing
https://www.msn.com/en-us/money/markets/with-congress-in-gridlock-here-are-the-alternative-solutions-to-the-debt-ceiling-crisis/ar-AAQeiJ5?ocid=uxbndlbing
https://www.monitor.co.ug/uganda/news/national/pig-farmers-count-losses-as-swine-fever-invades-greater-bushenyi-3605994
https://www.msn.com/en-gb/health/medical/bird-flu-north-wales-how-dangerous-it-is-and-precautions-you-can-take-to-stop-it-spreading/ar-AAQg54Z?ocid=BingNewsSearch
https://www.msn.com/en-gb/health/medical/bird-flu-north-wales-how-dangerous-it-is-and-precautions-you-can-take-to-stop-it-spreading/ar-AAQg54Z?ocid=BingNewsSearch
https://www.usnews.com/news/world/articles/2021-11-03/sudans-ousted-pm-hamdok-agrees-to-return-and-lead-government-al-arabiya-tv
https://www.usnews.com/news/world/articles/2021-11-03/sudans-ousted-pm-hamdok-agrees-to-return-and-lead-government-al-arabiya-tv
https://apnews.com/article/africa-united-nations-ethiopia-320c6cfa7434efe62a92faa03560a59f
https://apnews.com/article/africa-united-nations-ethiopia-320c6cfa7434efe62a92faa03560a59f
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


