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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 to 2 lower 

Wheat 6 to 8 higher 

Beans 7 to 9 higher 

Soy Meal 4.5 to 5.0 higher 

Soy Oil 35 to 40 higher  

 

 

Weather:  There is a trough in the East and a ridge in the West. This alignment will continue through the week, 
but we will start to see this pattern break down a bit this weekend and into next week. The ridge will continue to 
have an influence in the Southwest, however. The U.S. and European models are in fair agreement but have 
differences on how and when to develop systems moving through. I will use a blend but favor the European. For 
the outlook period, temperatures on Saturday will be near to below normal in the East and above normal 
elsewhere. Temperatures will generally stay in this pattern through the period, but we could see temperatures 
fall in the Pacific Northwest and Plains at the end of the period. A couple of larger systems will move across the 
country this weekend and then early-mid next week as well. Both storms could have widespread impacts for 
temperatures, precipitation and type, and strong winds. -DTN 

NORTHERN PLAINS (LIVESTOCK): No significant precipitation fell this weekend and warm temperatures 
reduced stress on livestock. Above normal temperatures will be in place for the next week. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/WINTER WHEAT): An upper-level low brought scattered 
showers to Texas this weekend but missed a good portion of the drier areas in the west. No significant 
precipitation is expected for the week, continuing to build drought and reduce conditions for winter wheat. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): Scattered showers moved through the region over the 
weekend, but mostly fell across Michigan and Ohio, where there is still a little bit of harvest to complete. A 
couple of weak systems will move through over the course of the week, bringing increasing chances for snow for 
eastern areas. Amounts still look to be light, however. -DTN 

DELTA (SOYBEANS/COTTON/WINTER WHEAT): An upper-level system moved through southern areas with 
some isolated showers this weekend, but most areas stayed dry. Dryness this week should help remaining 
harvest areas. -DTN  

SOUTHEAST (COTTON/LIVESTOCK): Good harvest conditions are expected to continue for the next week. -
DTN 

PACIFIC NORTHWEST (WINTER WHEAT): Heavy rain went through some of the mountain areas in the north, 
but most of the valleys stayed dry this weekend. A couple of systems will move through this week, but only light 
precipitation is anticipated. Temperatures should remain mostly above normal and drought stress will continue 
for winter wheat. -DTN 

The Stories of the Day: 

   
Omicron update Omicron Covid variant poses 'very high' global risk and is 
likely to spread, WHO warns (msn.com) 
 
Australia Flood update Major Flooding Causes Significant Crop Damage in 
Breeza, New South Wales (yahoo.com) 
 
India Fertilizer shortages Black market for fertilizers is booming in India as 
prices soar - The Economic Times (indiatimes.com) 
 
China is building bombs, the US wants to talk about it As China Speeds Up 
Nuclear Arms Race, the U.S. Wants to Talk (msn.com) 
 

https://www.msn.com/en-us/health/medical/omicron-covid-variant-poses-very-high-global-risk-and-is-likely-to-spread-who-warns/ar-AARfrU9?ocid=uxbndlbing
https://www.msn.com/en-us/health/medical/omicron-covid-variant-poses-very-high-global-risk-and-is-likely-to-spread-who-warns/ar-AARfrU9?ocid=uxbndlbing
https://www.yahoo.com/news/major-flooding-causes-significant-crop-073648162.html
https://www.yahoo.com/news/major-flooding-causes-significant-crop-073648162.html
https://economictimes.indiatimes.com/industry/indl-goods/svs/chem-/-fertilisers/black-market-for-fertilizers-is-booming-in-india-as-prices-soar/articleshow/87972990.cms
https://economictimes.indiatimes.com/industry/indl-goods/svs/chem-/-fertilisers/black-market-for-fertilizers-is-booming-in-india-as-prices-soar/articleshow/87972990.cms
https://www.msn.com/en-us/news/world/as-china-speeds-up-nuclear-arms-race-the-us-wants-to-talk/ar-AARevc2?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/as-china-speeds-up-nuclear-arms-race-the-us-wants-to-talk/ar-AARevc2?ocid=hplocalnews&li=BBnb7Kz
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BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Scattered showers fell across most areas this weekend as a 
front moved through southern states. This front will clear southern areas on Tuesday and will be followed by 
mostly dry weather for the next week, which will be unfavorable for developing corn and soybeans. Central 
states continue to have favorable weather. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): A system brought scattered showers to most areas over 
the weekend, being moderate to heavy in some of the higher production areas. Dry weather is expected for most 
of the country this week, but another system will move through late this week and weekend with more scattered 
showers. Southern and western areas stand the best chance to see showers with this system. Dry weather 
follows this as well. The overall drier pattern will deplete soil moisture that has built up during the month of 
November, increasing stress for developing corn and soybeans. -DTN 

EUROPE (WINTER WHEAT): Scattered showers fell across a good portion of the continent this weekend as a 
system moved out and was replaced by another. The continent will continue to see active weather, bringing 
good showers for winter wheat establishment where it has not gone dormant in the north and east, and where it 
is developing across the south. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WINTER WHEAT): Some showers went through over the weekend and there 
will be more early this week as a system moves through, but it is mostly too late as wheat is going dormant for 
the winter. Soils can still soak up moisture since they are not frozen yet, so any precipitation will still be 
beneficial, just not until the spring. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Scattered showers continued across eastern 
areas this weekend, continuing to cause concern for winter wheat and canola harvest and quality. Showers will 
stick around these areas through the week but will be more isolated than we have seen in November. -DTN 

Headlines: 

> Malaysian Feb Palm Oil Markets closed up 9 Ringgits   

> Dalian Futures were lower Jan corn down 1 to the Yuan, Jan beans down 86, Jan meal down 2, Jan bean oil 
down 82, Jan Palm oil down 94   

> Asian Equity Markets were lower, Japan’s Nikkei down 1.6%, China’s Shanghai down .1%   

> European Equity Markets are higher, German Dax up .8%, London FTSE 100 up .8%    

> MATIF Markets are higher Jan Corn up 2.50 to the Euro, Feb Rapeseed up 9.75, March Wheat up 2.0      

> Tik Tok US Congress end of the year to do list is long, threats of US government shutdowns could be on the 
rise… Yellen tells Congress December 15 is new debt ceiling date (yahoo.com)  

> Save the Date…Nov 30th…First notice day for Dec CME Ag futures deliveries  

> Save the Date…Nov 30th…US Fed Chair Powell and US Treasury Sec Yellen are scheduled to testify before 
the US Senate banking committee -QT 

> Save the Date…Dec 2nd…OPEC + meetings 

> Save the Date…Dec 3rd…US employment numbers…expected 550,000 new non-farm jobs created in Nov  

> Save the Date…Dec 9th…USDA S&D reports  

> Save the Date…Dec 14th…FOMC Meeting results 

https://news.yahoo.com/yellen-tells-congress-december-15-001251156.html
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> Save the Date…Dec 14th…NOPA Crush  

> Turkey’s President asks for probe into break in the Lira Turkish lira skids again after Erdogan orders 
manipulation probe | Nasdaq 

> PNW flooding Storms lash flood-hit Pacific Northwest as river overflows at U.S.-Canada border (yahoo.com) 

> Sudan Coup/Ethiopia Civil War, what we do not need is these two events to blend together Ethiopia denies 
attack on Sudan, blames rebels for violence (msn.com) 

> Bird Flu, EU update France reports high pathogenic avian influenza case | The Poultry Site 

> ASF more being found in German wild boars Germany finds African swine fever case - Ekonomie - 
Republikein   

> FAW/Locust all quiet today   

> GASC in looking for wheat  

> Weekly CFTC MM Fund position report will be out at 2:30 PM CST, expected as of the close of 11/23 the MM 
funds were long 15,000 MW, long 64,000 KW, long 45,000 W, long 357,000 C, long 45,000 S, long 35,000 SM, 
and long 81,000 BO  

Commentary  

Here in the states, the time between US Thanksgiving and the New Year is known as the holiday markets. Many 
a trader knows they cannot not make their year at this time, but they can mess up a good year, if caught 
sideways during these reduced volume times. So, as we move deeper into Dec, trader’s attention turns more 
and more to the holidays and family demands and less and less to the markets. But this year feels different. 
Covid concerns, transportation issues, input shortages and an evolving La Nina means that market volatility is 
expected to remain elevated. The macro markets this week are an example of this. We knew this was going to 
be a big week for the macro markets, given that FED Chairperson Powell and Treasury Sec Yellen are to appear 
before the Senate Banking Committee, but these testimonies on the US economic recovery will take in a whole 
new focus give the new wild card of Omicron Covid. This wild card of Omicron will also be a factor for the OPEC 
+ meetings late this week. And of course, how we view the US Jobs Report Card on Friday will be looked at 
through the lens of Omicron. And if all this is not enough for the macro markets the US is set to run out of money 
by Dec 15th. Keep an eye on the dollar it could be a wild ride this week.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

https://www.nasdaq.com/articles/turkish-lira-skids-again-after-erdogan-orders-manipulation-probe
https://www.nasdaq.com/articles/turkish-lira-skids-again-after-erdogan-orders-manipulation-probe
https://news.yahoo.com/more-storms-pummel-pacific-northwest-064129370.html
https://www.msn.com/en-us/news/world/ethiopia-denies-attack-on-sudan-blames-rebels-for-violence/ar-AARfCBS?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/ethiopia-denies-attack-on-sudan-blames-rebels-for-violence/ar-AARfCBS?ocid=BingNewsSearch
https://www.thepoultrysite.com/news/2021/11/france-reports-high-pathogenic-avian-influenza-case
https://www.republikein.com.na/nuus/germany-finds-african-swine-fever-case2021-11-29/
https://www.republikein.com.na/nuus/germany-finds-african-swine-fever-case2021-11-29/

