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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 to 3 lower 

Wheat 2 to 4 higher 

Beans 5 to 7 lower 

Soy Meal .5 to 1.0 higher 

Soy Oil 55 to 60 lower 

 

 

Weather:  There is a trough in the 
East, a ridge in the middle of the 
country, and a pair of troughs moving into western North America. The western troughs will move across the 
continent over the weekend, deepening across the Eastern U.S. for a couple of days. But the pattern will remain 
progressive, and the trough will move out. Another pair of troughs will move through the country in the middle-to-
end of next week. The U.S. and European models are in fair agreement through the weekend but differ with how 
to develop a storm system in the middle-to-end of next week. I will use a blend but favor the European. For the 
outlook period, temperatures on Wednesday will be below normal in the East and near to above normal 
elsewhere. Temperatures will fall back below normal across the Plains and Midwest by late next week and then 
shift to the East by the weekend while the West warms up. A system is expected to develop in the Plains mid-
next week and move eastward. Scattered showers are expected but models are having trouble defining where 
and when. -DTN 

NORTHERN PLAINS (LIVESTOCK): Up-and-down temperatures continue but precipitation chances look low for 
the next week despite a few fronts moving through. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): Dry conditions recently 
have increased drought in the region, a concern for winter wheat, especially in the west. A system will move 
through over the weekend but is expected to be mostly dry. A system will try to develop in the middle of next 
week, but models are having trouble deciding if it will bring any precipitation. It may take until late next week to 
do so, or the region could be missed entirely. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): A storm system moving through this weekend will bring 
scattered showers mostly to eastern areas. And another system is expected in the middle of next week despite a 
lot of uncertainty. Any showers will delay the remaining harvest and fieldwork yet to be done. -DTN 

DELTA (SOYBEANS/COTTON/WINTER WHEAT): A front brought some showers to the region Wednesday 
night into Thursday and another front could bring more showers this weekend. Any rainfall will help winter wheat 
establishment but could slow the remaining harvest. -DTN  

SOUTHEAST (COTTON/LIVESTOCK): A front moved through on Thursday but was dry. Another front looks to 
be mostly dry when it comes through on Monday as well. Mostly favorable harvest conditions are expected to 
continue through most of next week. -DTN 

The Stories of the Day: 

   
Shifting rule changes within China have some big firms moving production, 
a recap The big businesses leaving China as tensions continue to rise 
(msn.com) even in the sports world China facing WTA pullout over Peng 
disappearance (msn.com) and this Biden confirms US 'considering' 
diplomatic boycott of Beijing Olympics (msn.com) 
 
Will we ever really know? U.S. scientist touts "strong evidence" COVID 
came from Wuhan market (msn.com) 
 
Did Someone just Blink in India:  EXPLAINER: Why did Modi repeal India farm 
laws after a year? (chron.com)  
 
We go into the way back machine for this week’s song of the week The Jazz 
Crusaders Way Back Home - YouTube 
 

https://www.msn.com/en-us/money/companies/the-big-businesses-leaving-china-as-tensions-continue-to-rise/ss-AAQS5ga?li=BBnbfcL
https://www.msn.com/en-us/money/companies/the-big-businesses-leaving-china-as-tensions-continue-to-rise/ss-AAQS5ga?li=BBnbfcL
https://www.msn.com/en-us/news/world/china-facing-wta-pullout-over-peng-disappearance/ar-AAQTGjC?li=BBnb7Kz
https://www.msn.com/en-us/news/world/china-facing-wta-pullout-over-peng-disappearance/ar-AAQTGjC?li=BBnb7Kz
https://www.msn.com/en-us/news/politics/biden-confirms-us-considering-diplomatic-boycott-of-beijing-olympics/ar-AAQSVQT?li=BBnb7Kz
https://www.msn.com/en-us/news/politics/biden-confirms-us-considering-diplomatic-boycott-of-beijing-olympics/ar-AAQSVQT?li=BBnb7Kz
https://www.msn.com/en-us/news/world/us-scientist-touts-strong-evidence-covid-came-from-wuhan-market/ar-AAQTChH?li=BBnb7Kz
https://www.msn.com/en-us/news/world/us-scientist-touts-strong-evidence-covid-came-from-wuhan-market/ar-AAQTChH?li=BBnb7Kz
https://www.chron.com/news/article/EXPLAINER-Why-did-Modi-repeal-India-farm-laws-16634267.php
https://www.chron.com/news/article/EXPLAINER-Why-did-Modi-repeal-India-farm-laws-16634267.php
https://www.youtube.com/watch?v=8Q_vWoo-CNU&list=PLxARHJnTpFu3cyjNZ6giVvXSTOXY1IA6R
https://www.youtube.com/watch?v=8Q_vWoo-CNU&list=PLxARHJnTpFu3cyjNZ6giVvXSTOXY1IA6R


 

 

 

Friday, November 19, 2021 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM  
 

 

  

PACIFIC NORTHWEST (WINTER WHEAT): A system is moving through with scattered showers Friday, with 
impacts mostly for the mountains with lighter showers in the valleys. Winter wheat continues to deal with drought 
before going dormant. More showers could come through later next week. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Scattered showers continue over central areas, favoring corn 
and soybean development. A front brought some needed rainfall to southern areas this week. Dryness after this 
front comes through should last through the weekend, and dryness is starting to take over southern states, 
typical of La Nina. Another front will quickly move through around the middle of next week with scattered 
showers. Central areas continue to see daily showers that will benefit corn and soybean development. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): A front moved through early this week with scattered 
showers, putting a cap on two weeks of good rainfall across the country. Dryness will follow behind it through the 
weekend, but there should be another system moving through early next week, maintaining timely showers. If 
the dry period lasts too long, we could see more stress developing. -DTN 

EUROPE (WINTER WHEAT/CORN): Soil moisture is favorable for most locations outside of Spain, which could 
use more moisture. Some isolated showers have been falling around the edges of the Mediterranean this week. 
A system moves through with a few showers for eastern areas through Saturday. A little bit more rainfall would 
be beneficial before wheat goes dormant for the winter across the north and east and would be favorable across 
the south for establishment as well. A system may be able to provide showers to western areas next week. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WINTER WHEAT): A system will move through with a better chance for 
scattered showers Friday through the weekend, but amounts are forecast to be light. Time is getting very short 
for showers to have an impact before dormancy, which typically arrives later this month. -DTN  

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Wet soils will take some time to drain and 
allow for harvest to increase for wheat and canola. Grain quality is also being affected and decreasing under the 
wet conditions. Another system moving across the region through the weekend and another moving through 
around the middle of next week will benefit summer crops while causing further delays and quality issues for the 
wheat and canola harvest. -DTN 

Headlines: 

> Malaysian Feb Palm Oil Markets closed down 10 Ringgits   

> Dalian Futures were mostly higher Jan corn up 17 to the Yuan, Jan beans up 3, Jan meal down 17, Jan bean 
oil up 62, Jan Palm oil up 152   

> Asian Equity Markets were mixed to higher, Japan’s Nikkei up .5%, China’s Shanghai up 1.1%   

> European Equity Markets are mixed, German Dax down .2%, London FTSE 100 up .4%    

> MATIF Markets are mixed, Jan Corn up .25 to the Euro, Feb Rapeseed down 3.0, March Wheat up 1.50      

> Tik Tok US Congress end of the year to do list is long, threats of US government shutdowns could be on the 
rise… Yellen tells Congress December 15 is new debt ceiling date (yahoo.com)  

> Save the Date…Nov 25th…US Thanksgiving  

> Save the Date…Dec 2nd…OPEC + meetings 

> Save the Date…Dec 3rd…US employment numbers  

https://news.yahoo.com/yellen-tells-congress-december-15-001251156.html
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> Save the Date…Dec 14th…FOMC Meeting results 

> Save the Date…Dec 14th…NOPA Crush  

> Canada floods Panic buying in Canada’s flood-hit British Columbia empties grocery store shelves | South 
China Morning Post (scmp.com)  

> Sudan, Yikes!!! Sudan pro-democracy activists call for escalation after lethal crackdown | Sudan | The 
Guardian 

> Ethiopia, on the brink of regional warfare??? Ethiopia on the brink as crisis threatens 'peace and stability' of 
region – but what has fueled the conflict and criticism of Biden's response? (yahoo.com) 

> Migratory birds in motion, bird flu in motion, add Hungary to the list Hungary reports H5N1 bird flu in farm 
poultry, OIE says | Reuters 

> FAW/ASF/Locust all quiet today   

> Australia floods, in NSW not ready to line the animals up 2X2 but, Sydney set to cop up to 120mm in a week 
as rain lashes NSW (yahoo.com) 

> India Smog, why it never gets better EXPLAINER: Why India has repeated air pollution problems - ABC News 
(go.com) 

> Weekly CFTC MM Funds Position report will be out at 2:30 PM CDT, we feel the MM funds as of the close of 
11/16 were long 13,000 MW, long 60,000 KW, long 26,000 W, long 346,000 C, long 38,000 S, long 27,000 SM, 
and long 75,000 BO     

Commentary  

There is an old saying from the trade floors of yester year, trade corn values in the corn pit and wheat values in 
the wheat pit. But in this ever interconnect world you never know how different commodities might impact each 
other. A great example of this is corn’s S&D table. The demand by the next generation of investors to have 
companies improve their carbon footprint have led to excellent margins for the ethanol industry. These margins 
have led to elevated demand by the plants which have helped absorb the movement of harvest bushels. We feel 
corn and beans are at the upper third of the fall/early winter trading ranges. We feel that the energy story is 
starting to change, with more talk that world crude oil markets are moving back to a more balance relationship. 
At the same time as covid fears flare once again in the EU, it feels like today could be a day of risk off in the 
macro markets. Crude oil is down sharply, the dollar is up sharply. Market bulls will be demanding that the trade 
focus on what is important for corn and beans and that is S. America weather. Yes, the solutions seem to be 
going drier for Argentina and S. Brazil. Yes, we are on the cusp of too much rain for Central Brazil. If you 
believe, like we do we are at the upper end of the new trading range, as well as fast approaching the end of the 
month, that has a major US holiday, for today at least it feels like corn and bean take on a defensive tone, not 
because of its own fundamentals but because of the influence of other commodities.  

The Horn of East Africa…this close to a major shipping lane, way too much going on  

https://www.scmp.com/news/world/united-states-canada/article/3156608/panicked-shoppers-clear-out-grocery-stores-canadas
https://www.scmp.com/news/world/united-states-canada/article/3156608/panicked-shoppers-clear-out-grocery-stores-canadas
https://www.theguardian.com/world/2021/nov/18/sudan-pro-democracy-activists-call-for-escalation-after-lethal-crackdown
https://www.theguardian.com/world/2021/nov/18/sudan-pro-democracy-activists-call-for-escalation-after-lethal-crackdown
https://news.yahoo.com/ethiopia-brink-crisis-threatens-peace-170445646.html
https://news.yahoo.com/ethiopia-brink-crisis-threatens-peace-170445646.html
https://www.reuters.com/business/healthcare-pharmaceuticals/hungary-reports-h5n1-bird-flu-farm-poultry-oie-says-2021-11-18/
https://www.reuters.com/business/healthcare-pharmaceuticals/hungary-reports-h5n1-bird-flu-farm-poultry-oie-says-2021-11-18/
https://au.news.yahoo.com/wet-week-ahead-nsw-several-regions-on-flood-watch-075315811.html
https://au.news.yahoo.com/wet-week-ahead-nsw-several-regions-on-flood-watch-075315811.html
https://abcnews.go.com/Technology/wireStory/explainer-india-repeated-air-pollution-problems-81233225
https://abcnews.go.com/Technology/wireStory/explainer-india-repeated-air-pollution-problems-81233225
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 


