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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 to 2 lower 

Wheat 1 around 

Beans 9 to 11 higher 

Soy Meal 1.0 to 1.5 lower 

Soy Oil 155 to 160 higher  

 

 

Weather:   There is a strong ridge in 
eastern Canada, a deep trough moving into the Plains, and a reinforcing trough moving into the West. One 
portion of the western trough is moving north into central Canada. The remainder will push east through the 
country this weekend while a ridge will build in behind it into next week. One trough will move through Canada 
and the northern U.S. early-mid next week, but the ridge will be the dominant feature. The U.S. and European 
models are in fair agreement. I will use a blend but favor the European. For the outlook period, temperatures on 
Monday will be near to above normal for most of the country. Temperatures may fall across the North-Central 
midweek. A system will move through Canada next week and could bring a few showers across northern 
portions of the country. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): A strong system is bringing widespread moderate to 
heavy rainfall across the Dakotas with snow in eastern Montana and Wyoming and the far western Dakotas as 
well through early Thursday. Strong winds will also be a hazard with this system on Wednesday. Colder 
temperatures will only stick around for a couple of days before warmer temperatures come back into the region 
over the weekend. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): A cold front moving 
across the region is producing widespread showers. The front will get stuck across southeastern areas for a bit 
before getting pushed eastward on Friday. Moderate to heavy rain and severe weather will hinder harvest 
progress while the rainfall would be good for winter wheat outside of any potential flooding. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): A strong system is bringing rain to western areas 
Wednesday and will weaken as a front moves to the Ohio River on Thursday and stalls. A system will move 
along the front Friday and Saturday, sweeping the front out of the region. There is potential for localized heavy 
rain, delaying harvest progress. Drier weather will follow behind this system going into next week, which will help 
to dry soils, though temperatures will be closer to normal. -DTN 

DELTA (SOYBEANS/COTTON/WINTER WHEAT): A front will bring showers on Friday. Rain may delay harvest 
for cotton and soybeans but provide good moisture for winter wheat establishment. Otherwise, conditions are 
mostly favorable for harvest and winter wheat establishment. -DTN 

The Stories of the Day: 

 
Washington DC resets the clock but it is ticking loudly Congress punts debt 
limit crisis into December (msn.com) 
 
China Flood Update China coal prices hit record high as floods add to 
supply woes (msn.com) 
 
Evergrande update As Evergrande default looms, what legal options do 
offshore creditors have? (msn.com)  
 
CA fire update California wildfire balloons to 13,400 acres, jumps major 
highway (msn.com) 
 
Great something new to worry about Widely used chemical linked to 100,000 
US deaths per year: study (msn.com) 

https://www.msn.com/en-us/news/politics/congress-punts-debt-limit-crisis-into-december/ar-AAPqWnK?li=BBnb7Kz
https://www.msn.com/en-us/news/politics/congress-punts-debt-limit-crisis-into-december/ar-AAPqWnK?li=BBnb7Kz
https://www.msn.com/en-us/money/markets/china-coal-prices-hit-record-high-as-floods-add-to-supply-woes/ar-AAPrhvD?ocid=BingNewsSearch
https://www.msn.com/en-us/money/markets/china-coal-prices-hit-record-high-as-floods-add-to-supply-woes/ar-AAPrhvD?ocid=BingNewsSearch
https://www.msn.com/en-us/money/companies/as-evergrande-default-looms-what-legal-options-do-offshore-creditors-have/ar-AAPsx0t?ocid=BingNewsSearch
https://www.msn.com/en-us/money/companies/as-evergrande-default-looms-what-legal-options-do-offshore-creditors-have/ar-AAPsx0t?ocid=BingNewsSearch
https://www.msn.com/en-us/weather/topstories/california-wildfire-balloons-to-13400-acres-jumps-major-highway/ar-AAPp0RZ?li=BBnb7Kz
https://www.msn.com/en-us/weather/topstories/california-wildfire-balloons-to-13400-acres-jumps-major-highway/ar-AAPp0RZ?li=BBnb7Kz
https://www.msn.com/en-us/health/medical/widely-used-chemical-linked-to-100000-us-deaths-per-year-study/ar-AAPr6eo?li=BBnb7Kz
https://www.msn.com/en-us/health/medical/widely-used-chemical-linked-to-100000-us-deaths-per-year-study/ar-AAPr6eo?li=BBnb7Kz
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SOUTHEAST (COTTON/LIVESTOCK): Dry weather continues for the next few days, favoring drying soils and 
harvest. Some showers will move through with a front this weekend, but the favorable conditions will continue. -
DTN 

PACIFIC NORTHWEST (WINTER WHEAT): Scattered showers moved through Idaho this week, but 
Washington and Oregon were left mostly dry. Another front will move through Wednesday with isolated showers, 
but all areas remain in need of precipitation. Colder temperatures are also expected for most of the week before 
rising this weekend. Overall, conditions are still limiting for winter wheat establishment. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Scattered showers continue for the next week over central 
areas and over southern areas through early next week, overall good for full-season corn and soybean planting 
and establishment. Some drier weather would actually be favorable for maturing and harvest of winter wheat, 
which look to come next week. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): There remains some rather dry spots in portions of the 
country that could use more moisture for corn and soybean planting. Winter wheat areas are still doing alright 
but with soil moisture drying up, more moisture is needed overall across the country. A system will quickly move 
through the country with scattered showers Wednesday and Thursday, while another follows Thursday into 
Friday. The rainfall is unlikely to be enough and more will be needed. But drier weather looks to take hold over 
the weekend and continue into next week. -DTN 

EUROPE (WINTER WHEAT/CORN): One system is leaving southeastern areas, but another will bring some 
isolated showers to northeastern areas of the continent for the next couple of days, but most areas will remain 
dry through the weekend. Overall, conditions continue to be favorable for winter wheat planting and 
establishment and are improving for harvest as well. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): A system is moving through Ukraine with 
scattered showers Wednesday, but western Russia does not have a good chance for showers where it is 
needed more. Time is running out before colder temperatures settle in for the year and wheat goes dormant. -
DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): A system with more widespread showers is 
moving through eastern areas for the next couple of days, helping to increase moisture for some of the drier 
areas of the country. Mostly favorable conditions continue for reproductive to filling winter wheat and canola 
along with providing beneficial soil moisture for cotton and sorghum planting. -DTN 

CHINA (CORN/SOYBEANS/WHEAT/CANOLA): Conditions have been mostly favorable for corn and soybeans 
this season. Occasional showers on the North China Plain are prepping soils as winter wheat and canola 
planting increases. -DTN 

INDIA (COTTON/SOYBEANS/WINTER WHEAT): Monsoon showers are waning over central India, as is typical 
for the monsoon to end over the region. Moisture should be good for the rest of filling cotton and soybeans.  -
DTN 

Headlines: 

> Malaysian Dec Palm Oil closed up 160 Ringgits…Palm oil prices rebounded to closed at a new record as 
supply of the commodity has been crimped by a worker shortage, CGS-CIMB says. The seasonal production 
peak was hurt by labor shortages in Malaysia, leading to stocks of the oil falling 7.0% on month in September, 
data from the Malaysian Palm Oil Board showed. -QT and this did not hurt India cuts base import tax on crude 
vegetable oil imports to zero % -govt | Reuters 

> Dalian Futures mostly lower Jan corn up 17 to the Yuan, SF down 20, Jan meal down 39, Jan bean oil down 
82, Jan Palm oil down 58     

https://www.reuters.com/article/india-vegoils-imports/india-cuts-base-import-tax-on-crude-vegetable-oil-imports-to-zero-govt-idUSKBN2H30VH
https://www.reuters.com/article/india-vegoils-imports/india-cuts-base-import-tax-on-crude-vegetable-oil-imports-to-zero-govt-idUSKBN2H30VH
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> Asian Equity Markets were mixed, Japan’s Nikkei down .3%, China’s Shanghai up .4%   

> European Equity Markets are mixed, German Dax up .3%, London FTSE down .4%   

> MATIF Markets are mixed, Nov Corn down 1.0 to the Euro, Nov Rapeseed up 7.75, Dec Wheat down 2.0      

> Save the Date…Oct 15th…NOPA Crush  

> Save the Date…Oct 31st – Nov 12th …Glasgow for COP26  

> Save the Date…Some time in Nov…Brazilian Government expected to decide if they will allow Argentina GMO 
wheat into their country 

> Save the Date…Nov 3rd…FOMC meeting results  

> Save the Date…Nov 4th…OPEC + Meetings  

> Save the Date…Nov 5th…US Employment numbers  

> Save the Date…Nov 7th…US falls back…US falls back to good old standard time  

> HR Departments focus is back to worker retention Another 4 million workers quit in the 5th month in a row of 
record exits, and it shows how the pandemic is still making people rethink what they want out of work and life 
(msn.com)   

> India drops edible oil import duties   

> Locust/ASF/FAW all quiet today   

> Birds in migratory motion means bird flu is in motion time to prepare UK issues bird flu warning to poultry 
keepers | The Poultry Site  

> USDA Farm Service prevent plant and failed acres data was to be released Tuesday, Oct 12th, the website 
said today's report will be delayed. FSA will post as soon as it's available. -QT 

> Weekly crop update from the USDA found that 60% of the corn crop is rated good/excellent and that 41% of 
the crop has been picked, beans 59% good/excellent, 49% of the bean crop has been cut, winter wheat 60% 
has been planted  

> American Petroleum Institute (API) will release their weekly member stockpiles data Wednesday afternoon 
around 3:30 pm CT, due to Monday's federal holiday…which means EIA weekly numbers will be out at 10:00 
AM CDT Thursday  

Commentary  

The Great Rowdy Roddy Piper once said, just when you think you have the answers, I change the questions. 
Since the Sept 30th stocks report and now the Oct S&Ds, now more than ever, we supply side bulls need to 
channel our inner Rowdy Roddy Piper and change the questions. 1.500 BBU corn carryout and a 330 MBU bean 
carryout while not cumbersome is very comfortable. That said, in this day and age of Covid, high energy values, 
frequent supply chain snafus, a building La Nina as well as potential key input shortages for the care of crops 
around the world in 2022 a certain amount of risk premium will have to be maintained. The job of the markets 
this week is to define where end user demand exists. Once that is established, then figure out where the US 
farmer is willing to sell. Once that is established the markets then can zero in on potential risks of the 
marketplace. As far as today’s trade is concerned, we bulls are happy with the overnight bounce in beans, that 

https://www.msn.com/en-us/money/careersandeducation/another-4-million-workers-quit-in-the-5th-month-in-a-row-of-record-exits-and-it-shows-how-the-pandemic-is-still-making-people-rethink-what-they-want-out-of-work-and-life/ar-AAPqxdU?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/money/careersandeducation/another-4-million-workers-quit-in-the-5th-month-in-a-row-of-record-exits-and-it-shows-how-the-pandemic-is-still-making-people-rethink-what-they-want-out-of-work-and-life/ar-AAPqxdU?ocid=hplocalnews&li=BBnbfcL
https://www.msn.com/en-us/money/careersandeducation/another-4-million-workers-quit-in-the-5th-month-in-a-row-of-record-exits-and-it-shows-how-the-pandemic-is-still-making-people-rethink-what-they-want-out-of-work-and-life/ar-AAPqxdU?ocid=hplocalnews&li=BBnbfcL
https://www.thepoultrysite.com/news/2021/10/uk-issues-bird-flu-warning-to-poultry-keepers
https://www.thepoultrysite.com/news/2021/10/uk-issues-bird-flu-warning-to-poultry-keepers
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said we bulls as well as the entire market will not trust this dead cat overnight bounce until it is proven in the day 
session that lows for the day and for the week have been set.  

Central TX flooding watches and warnings going up…Parts of the N. Plains into IA high wind watches and 
warnings going up  

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


