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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 to 3 lower 

Wheat 1 to 2 higher 

Beans 3 to 5 lower 

Soy Meal .5 to 1.0 lower 

Soy Oil 30 to 35 lower  

 

 

Weather: There is a strong ridge in 
eastern Canada, an upper-level low in the Great Lakes that is dissipating, and a deep trough building in the 
West. The ridge will remain firm through the week while the trough will develop a strong storm system and push 
north into central Canada in the middle of the week. The remainder of the trough will push east through the 
country this weekend while a ridge will build in behind it into next week. One trough will move through Canada 
and the northern U.S. early-mid next week. The U.S. and European models are in fair agreement. I will use a 
blend but favor the European.  For the outlook period, temperatures on Sunday will be near to below normal in 
the middle of the country and near to above normal on the coasts. Temperatures will gradually rise through the 
period, though they may fall across the North-Central midweek. A system will move through Canada next week, 
but with little to no precipitation across the U.S. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): Scattered showers moved through over the weekend 
with pockets of moderate to heavy rainfall in some areas, especially in North Dakota. An even stronger system 
will bring more widespread moderate to heavy rainfall across the Dakotas with snow expected in southern 
Montana and Wyoming and possibly the western Dakotas as well through early Thursday. Strong winds will also 
be a hazard with this system. Colder temperatures will only stick around for a couple of days before warmer 
temperatures come back into the region over the weekend. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): Scattered showers 
moved through Sunday into Monday with severe storms and moderate rainfall. Another system will start to affect 
the region on Tuesday and more severe weather will be possible as a cold front moves across the region. The 
front will get stuck across southeastern areas for a bit before getting pushed eastward on Friday. Moderate to 
heavy rain and severe weather will hinder harvest progress while the rainfall would be good for winter wheat 
outside of any potential flooding. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): Scattered showers moved through on Monday and 
continues over northern areas on Tuesday. Another strong system will bring more rain to western areas 
Wednesday while it weakens as the front moves to the Ohio River on Thursday and stalls. A system will move 
along the front Friday and Saturday, sweeping the front out of the region. All systems have the potential for 
localized heavy rain, delaying harvest progress. -DTN 

The Stories of the Day: 

 
At the intersection of three nuclear powers Indian troops kill five suspected 
rebels in Kashmir gun battles (msn.com) and there is this Border talks 
between India and China fail (msn.com)  
 
China Flood Update Bus plunge, floods leave at least 28 dead in northern 
China (msn.com) 
 
As China’s investment rules change so does the appetite to invest 
Globetrotting SPAC Bosses Shun China Deals Amid Regulatory Chill 
(msn.com) Alibaba, JD And Nio Rival Li Auto Fall In Hong Kong On Inflation, 
Regulatory Worries (msn.com) 
 
Is Bambi okay 2.0 Two Scary Deer Illnesses Are Spreading in the U.S. 
(msn.com) 

https://www.msn.com/en-us/news/world/indian-troops-kill-five-suspected-rebels-in-kashmir-gun-battles/ar-AAPpL4R?li=BBnbfcL
https://www.msn.com/en-us/news/world/indian-troops-kill-five-suspected-rebels-in-kashmir-gun-battles/ar-AAPpL4R?li=BBnbfcL
https://www.msn.com/en-us/news/world/border-talks-between-india-and-china-fail/ar-AAPnXbp?li=BBnbfcL
https://www.msn.com/en-us/news/world/border-talks-between-india-and-china-fail/ar-AAPnXbp?li=BBnbfcL
https://www.msn.com/en-us/news/world/bus-plunge-floods-leave-at-least-28-dead-in-northern-china/ar-AAPoPNK?li=BBnb7Kz
https://www.msn.com/en-us/news/world/bus-plunge-floods-leave-at-least-28-dead-in-northern-china/ar-AAPoPNK?li=BBnb7Kz
https://www.msn.com/en-us/money/other/globetrotting-spac-bosses-shun-china-deals-amid-regulatory-chill/ar-AAPpAmE?li=BBnb7Kz
https://www.msn.com/en-us/money/other/globetrotting-spac-bosses-shun-china-deals-amid-regulatory-chill/ar-AAPpAmE?li=BBnb7Kz
https://www.msn.com/en-us/money/news/alibaba-jd-and-nio-rival-li-auto-fall-in-hong-kong-on-inflation-regulatory-worries/ar-AAPp5Wc?li=BBnb7Kz
https://www.msn.com/en-us/money/news/alibaba-jd-and-nio-rival-li-auto-fall-in-hong-kong-on-inflation-regulatory-worries/ar-AAPp5Wc?li=BBnb7Kz
https://www.msn.com/en-us/health/medical/two-scary-deer-illnesses-are-spreading-in-the-us/ar-AAPopfv?li=BBnbfcL
https://www.msn.com/en-us/health/medical/two-scary-deer-illnesses-are-spreading-in-the-us/ar-AAPopfv?li=BBnbfcL
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DELTA (SOYBEANS/COTTON/WINTER WHEAT): A system brought some showers on Monday and another 
front will bring showers on Friday. Rain may delay harvest for cotton and soybeans but provide good moisture 
for winter wheat establishment. -DTN 

SOUTHEAST (COTTON/LIVESTOCK): Dry weather came back into the region over the weekend, helping to dry 
soils and crops that became waterlogged last week. Dry weather is expected through the week with some 
showers being possible this weekend. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): Scattered showers moved through Idaho this weekend and 
Monday, but Washington and Oregon were left mostly dry. A couple of more fronts will move through the region 
this week, but with better showers over Idaho than farther west. All areas remain in need of precipitation. Colder 
temperatures are also expected for most of the week before rising this weekend. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Scattered showers that continue this week, heavy in some 
spots, are overall good for full-season corn and soybean planting and establishment. Some drier weather would 
actually be favorable for maturing and harvest of winter wheat. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Some isolated showers moved through over the 
weekend, but there remains some rather dry spots in portions of the country that could use more moisture for 
corn and soybean planting. Winter wheat areas are still doing alright but with soil moisture drying up, more 
moisture is needed overall across the country. A system will quickly move through the country in the middle of 
the week with scattered showers while another follows a day or so later. The rainfall is unlikely to be enough and 
more will be needed. But drier weather looks to take hold over the weekend and continue into next week. -DTN 

EUROPE (WINTER WHEAT/CORN): Scattered showers continued over Italy and southeastern winter wheat 
areas, increasing soil moisture for establishment. Drier weather elsewhere was benefiting fall harvest, planting, 
and fieldwork activities. A system will bring some isolated showers to northeastern areas of the continent in the 
middle of the week, but most areas will remain dry through the weekend. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Dry and cool conditions continued through 
the weekend and Monday. This favors fall harvest but is stressing drier sections of both Ukraine and western 
Russia for winter grain establishment. A system in the Mediterranean moves through Ukraine Tuesday and 
Wednesday, but western Russia does not have a good chance for showers here and time is running out before 
colder temperatures settle in for the year and wheat goes dormant. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Scattered showers moved through over the 
weekend and continue over eastern areas early this week. Another system with more widespread showers is 
expected later this week as well. Mostly favorable conditions continue for reproductive to filling winter wheat and 
canola along with providing beneficial soil moisture for cotton and sorghum planting. -DTN 

CHINA (CORN/SOYBEANS/WHEAT/CANOLA): Conditions have been mostly favorable for corn and soybeans 
this season. Occasional showers on the North China Plain are prepping soils as winter wheat and canola 
planting increases. -DTN 

INDIA (COTTON/SOYBEANS/WINTER WHEAT): Monsoon showers are waning over central India, as is typical 
for the monsoon to end over the region. Moisture should be good for the rest of filling cotton and soybeans. -
DTN 

Headlines: 

> Malaysian Dec Palm Oil closed down 103 Ringgits     

> Dalian Futures mixed to lower Jan corn up 14 to the Yuan, SF up 9, Jan meal down 8, Jan bean oil down 46, 
Jan Palm oil down 126     
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> Asian Equity Markets were lower, Japan’s Nikkei down .9%, China’s Shanghai down 1.3%   

> European Equity Markets are lower, German Dax down .7%, London FTSE down 1.3%   

> MATIF Markets are mixed, Nov Corn down 1.0 to the Euro, Nov Rapeseed flat, Dec Wheat flat      

> Save the Date…Oct 12th…USDA S&D Reports The average trade guess for corn production is at 14.973 
Billion bushels, vs. the Sept USDA number of 14.996 billion bushels, the average yield guess is 176.0 vs. 176.3 
bushel an acre on harvested acres of 85.095 million vs. 85.085 million. In beans the average trade guess for 
production is 4.415 billion bushels, vs. 4.374, average yield of 51.1 vs. 50.6, harvested acres of 86.340 vs. 
86.436. The average trade guess for the US wheat carryout out is 576 million vs. Sept USDA at 615 million, corn 
1.432 vs. 1.408 billion bushels in Sept, beans at 300 million bushels vs. 185 million bushels. The world average 
trade guess for wheat 280.82 MMT vs. the Sept number of 283.22 MMT, corn 298.76 vs. 297.63 MMT, beans 
100.72 MMT vs. 98.89.     

> Save the Date…Oct 15th…NOPA Crush  

> Save the Date…Oct 31st – Nov 12th …Glasgow for COP26  

> Save the Date…Some time in Nov…Brazilian Government expected to decide if they will allow Argentina GMO 
wheat into their country 

> Save the Date…Nov 3rd…FOMC meeting results  

> Save the Date…Nov 4th…OPEC + Meetings  

> Save the Date…Nov 5th…US Employment numbers  

> Save the Date…Nov 7th…US falls back…US falls back to good old standard time   

> Algeria vs. Morocco The West vs. The East in N. Africa Algeria Is Becoming China's Weapon | Opinion 
(msn.com)  

> UK job shortages hit record high UK Job Vacancies Hit Record High Amid Worker Shortages (barchart.com)  

> Central Government action in grain market pricings limit motivation of farmers to plant, Argentina style 
Argentina prioritizes sales of harvested corn over sales of next crop - source | Successful Farming 
(agriculture.com) 

> Locust/ASF/Bird Flu all quiet today   

> Ethiopia Civil War update Ethiopian troops launch all-out assault - rebels (msn.com)  

> Fall Armyworm still in TN Fall armyworms wreak havoc on Knox County lawns | WATE 6 On Your Side  

> GASC in looking for wheat, shipment Nov 23rd to Dec 3rd  

Commentary  

Report Day, so that can mean only one thing it is time for the pre report spin. We head into the report with the 
conventional wisdom thinking that the bean yield number estimate by the USDA in the Sept S&Ds is at a 
minimum 1 bushel to low. This means the bean bear will make the case that what ever the USDA gives us in this 
report will only have to be raised in the Nov numbers. Market bulls will be reduced to talk about how the La Nina 
and input costs are increasing replacement cost of beans and that some board premium must be maintained. 

https://www.msn.com/en-us/news/world/algeria-is-becoming-chinas-weapon-opinion/ar-AAPnawD?li=BBnbfcL
https://www.msn.com/en-us/news/world/algeria-is-becoming-chinas-weapon-opinion/ar-AAPnawD?li=BBnbfcL
https://www.barchart.com/story/news/2585442/uk-job-vacancies-hit-record-high-amid-worker-shortages
https://www.agriculture.com/markets/newswire/argentina-prioritizes-sales-of-harvested-corn-over-sales-of-next-crop-source?s=03
https://www.agriculture.com/markets/newswire/argentina-prioritizes-sales-of-harvested-corn-over-sales-of-next-crop-source?s=03
https://www.msn.com/en-us/news/world/ethiopian-troops-launch-all-out-assault-rebels/ar-AAPnHBe?li=BBnbfcL
https://www.wate.com/news/local-news/fall-armyworms-wreak-havoc-on-knox-county-lawns/
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Corn world might not have much of a supply story to talk about with this round of numbers. It is here where the 
market bear wants to point to the fact that US export demand to China has been lacking of late. Without nearby 
demand and harvest that has yet to pass the 50% point there is no need for corn to rally at this point. Technically 
this will be a good day for the bear is SX close under the 1220 downside chart objective, and CZ closes thru the 
516 level.  

Hey, Central TX Pamela and Mexico is coming to town  

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


