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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 2 to 4 higher 

Wheat 1 to 3 higher 

Beans 10 to 12 higher 

Soy Meal 1.0 to 1.5 higher 

Soy Oil 50 to 55 higher 

 

 

Weather:   There is a strong ridge in 
central and eastern Canada, an 
upper-level low in the Midwest, and 
a trough in the West. The ridge will shift mostly to eastern Canada but continue through next week. The upper 
low will dissipate over the weekend. The trough in the western U.S. will bring a couple of weaker storm systems 
into the Plains and Midwest into early next week. A stronger trough will move from Alaska into the West this 
weekend into early next week and develop a strong storm system in the middle of the country next week before 
pulling northward into central Canada late next week and being replaced by a ridge next weekend. A trough will 
remain off the West Coast. The U.S. and European models are in fair agreement. I will use a blend but favor the 
European. For the outlook period, temperatures on Wednesday will be below normal west of the Rockies and 
above normal east of the Rockies. Colder temperatures will leak into the Plains in the middle of the week but 
temperatures should gradually moderate by next weekend. A strong system is forecast to build across the Plains 
in the middle of next week with the low center lifting north into Canada. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): A series of systems looks to move through late Friday 
through next week, which will bring chances for scattered showers back into the region, especially with a strong 
storm system in the middle of next week. Heavy rain could keep producers out of the fields for a while. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): Dryness and above 
normal temperatures this week have benefited harvest while drier winter wheat areas have suffered that did not 
receive showers last week. A series of systems will move through this weekend into next week and should bring 
more scattered showers to the region, which would benefit winter wheat again. Some places will be missed, 
however. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): Showers will continue to drift north through the region 
Friday. They will be scattered and cause some delays to the corn and soybean harvest, but only in a few spots. 
A series of systems will move through this weekend through next week that will bring more scattered showers to 
the region. Soil moisture should increase for winter wheat, but harvest delays will be possible again. -DTN 

DELTA (SOYBEANS/COTTON/WINTER WHEAT): Dry conditions are expected through the weekend with a 
brief chance for showers on Monday. Otherwise, good harvest weather is expected while recent showers have 
been good for winter wheat. -DTN 

The Stories of the Day: 

 
Deep Dive US/China trade friction Trade is 'the biggest source of friction' 
between the U.S. and China: Analyst (msn.com) but this might be a good 
sign, kind of muted response  China Urges U.S. to Abide by Deal to Keep 
Troops Out of Taiwan (msn.com) 
 
And the winners are Journalists Maria Ressa and Dmitry Muratov win 2021 
Nobel Peace Prize for fighting for press freedom (msn.com) 
 
Evergrande update Why China Evergrande is in Crisis (msn.com)   
 
Let them dance? China’s noisy ‘dancing grannies’ silenced by device that 
disables speakers (msn.com) 
 
Song of the week, the song of the risk manager in times of headline driven 
news…Queen’s Under Pressure  Queen - Under Pressure (Official Video) - 
YouTube  

https://www.msn.com/en-us/news/world/trade-is-the-biggest-source-of-friction-between-the-us-and-china-analyst/vi-AAPf7gD
https://www.msn.com/en-us/news/world/trade-is-the-biggest-source-of-friction-between-the-us-and-china-analyst/vi-AAPf7gD
https://www.msn.com/en-us/news/world/china-urges-us-to-abide-by-deal-to-keep-troops-out-of-taiwan/ar-AAPgvVO?li=BBnb7Kz
https://www.msn.com/en-us/news/world/china-urges-us-to-abide-by-deal-to-keep-troops-out-of-taiwan/ar-AAPgvVO?li=BBnb7Kz
https://www.msn.com/en-us/news/world/journalists-maria-ressa-and-dmitry-muratov-win-2021-nobel-peace-prize-for-press-freedom/ar-AAPgP4d?li=BBnb7Kz
https://www.msn.com/en-us/news/world/journalists-maria-ressa-and-dmitry-muratov-win-2021-nobel-peace-prize-for-press-freedom/ar-AAPgP4d?li=BBnb7Kz
https://www.msn.com/en-us/news/videos/why-china-evergrande-is-in-crisis/vi-AAPf8Le
https://www.msn.com/en-us/news/world/chinas-noisy-dancing-grannies-silenced-by-device-that-disables-speakers/ar-AAPgeAG?li=BBnb7Kz
https://www.msn.com/en-us/news/world/chinas-noisy-dancing-grannies-silenced-by-device-that-disables-speakers/ar-AAPgeAG?li=BBnb7Kz
https://www.youtube.com/watch?v=a01QQZyl-_I
https://www.youtube.com/watch?v=a01QQZyl-_I
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SOUTHEAST (COTTON/LIVESTOCK): Scattered showers will continue Friday and have caused some harvest 
delays and quality issues, especially in Alabama where flooding has been more significant. Drier weather will 
follow through next week, helping to drain soils and crops. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): A series of fronts will move through the region through next week 
with some isolated showers. Models suggest rainfall to be light, not enough to reverse the drought conditions in 
the region. Temperatures below normal could cause some frosts, which would not be favorable either. -DTN  

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Scattered, heavier showers continue over southern areas while 
isolated, lighter showers fall across central areas. A couple of fronts moving through may increase shower 
activity over central areas, favoring planting of full-season corn and soybeans. Reproductive to filling winter 
wheat continues to have mostly favorable conditions as well. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Relatively dry conditions this week are keeping corn and 
soybean planting at a slow place. Winter wheat areas continue to have mostly favorable conditions, however. 
Some showers will move through country through this weekend but look to be light while another system moves 
through in the middle of next week with scattered showers. -DTN 

EUROPE (WINTER WHEAT/CORN): Scattered showers have fallen over the western half of the continent this 
week and a system has drifted south into the central Mediterranean with showers continuing for southeastern 
areas, benefiting winter wheat planting and establishment. Mostly favorable conditions continue elsewhere for 
winter grains as well while the showers have delayed fall harvest for some. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Dry and cool conditions have been the 
norm over the last week. This favors fall harvest but is stressing drier sections of both Ukraine and western 
Russia for winter grain establishment. Rain is out of the forecast until early next week as a low in the 
Mediterranean moves through Ukraine. Western Russia does not have a good chance for showers here and 
time is running out before colder temperatures settle in for the year. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Mostly favorable conditions continue for 
reproductive to filling winter wheat and canola along with providing beneficial soil moisture for cotton and 
sorghum planting. -DTN 

CHINA (CORN/SOYBEANS/WHEAT/CANOLA): Conditions have been mostly favorable for corn and soybeans 
this season. Occasional showers on the North China Plain are prepping soils as winter wheat and canola 
planting increases. -DTN 

INDIA (COTTON/SOYBEANS): Monsoon showers continue over central cotton and soybean areas, benefiting 
soil moisture for some areas that have seen erratic rainfall this year. -DTN 

Headlines: 

> Malaysian Dec Palm Oil closed up 100 Ringgits     

> Dalian Futures after 5 days they are back…Jan corn closed down 8 to the Yuan, SF up 201, Jan meal down 
119, Jan bean oil up 442, Jan Palm oil up 570     

> Asian Equity Markets were higher, Japan’s Nikkei up 1.3%, China’s Shanghai up .7%   

> European Equity Markets are mixed, German Dax down .3%, London FTSE up 1.7%   

> MATIF Markets are higher, Nov Corn up 2.50 to the Euro, Nov Rapeseed up 6.25, Dec Wheat up .50      
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> Save the Date…Oct 8th…US Unemployment numbers…expected 485,000 new non-farm jobs, unemployment 
rate at 5.1% 

> Save the Date…Oct 11th…Canadian Thanksgiving/Sports Day in Japan  

> Save the Date…Oct 12th…USDA S&D Reports  

> Save the Date…Oct 14th…Brazilian Government expected to decide if they will allow Argentina GMO wheat 
into their country  

> Save the Date…Oct 15th…NOPA Crush  

> Save the Date…Oct 31st – Nov 12th …Glasgow for COP26  

> Save the Date…Nov 4th…OPEC + Meetings  

> Save the Date…Nov 7th…US falls back…US falls back to good old standard time   

> No way to harvest spring planted crops Central, northern China reinforce countermeasures as floods continue 
- Global Times 

> More rain on the way for waterlogged Italy BBC Weather: Flood warning for Europe as up 250mm of rain to 
cause disruption | Weather | News | Express.co.uk  

> Locust/ASF/FAW all quiet today   

> Yikes!!! Experts scramble to understand spike in human cases of bird flu strain in China (telegraph.co.uk)  

> CFTC MM Fund Position report at 2:30 PM CDT expected to find that MM funds as of the close of 10/5 were 
long 15,000 W, long 49,000 KW, long 14,000 MW, long 260,000 C, long 50,000 S, short 23,000 SM, long 58,000 
BO  

Commentary  

You know what day of the week it is…it is mail in Friday…the day of the week where we and the rest of the trade 
talk about how Friday closes are much more important than Friday openings. Technically, weekly closes set the 
stage of how the chartist will view weekend headlines. Going into the start of the day chart momentum is blowing 
at the back of the wheat bull, these winds could amp up to gale force with a close over the 772 level; a close in 
WZ under 725 and the winds start swing around into the face of the bull. In corn world momentum is sideways 
higher for the moment. If we end the week in CZ under the 515 area next week momentum will be sideways to 
lower. For the bear a close in CZ over the 550 level would add more tension to spec positions. In bean world the 
bear has been in charge with a downside chart objective of 1220, only a close over the 1270 level will allow the 
bull to sleep well this weekend. Chart momentum will be one factor in how we view the Oct 12 S&D reports. So, 
it is time to talk about our expectations for the numbers. The average trade guess for corn production is at 
14.973 Billion bushels, vs. the Sept USDA number of 14.996 billion bushels, the average yield guess is 176.0 vs. 
176.3 bushel an acre on harvested acres of 85.095 million vs. 85.085 million. In beans the average trade guess 
for production is 4.415 billion bushels, vs. 4.374, average yield of 51.1 vs. 50.6, harvested acres of 86.340 vs. 
86.436. The average trade guess for the US wheat carryout out is 576 million vs. Sept USDA at 615 million, corn 
1.432 vs. 1.408 billion bushels in Sept, beans at 300 million bushels vs. 185 million bushels. The world average 
trade guess for wheat 280.82 MMT vs. the Sept number of 283.22 MMT, corn 298.76 vs. 297.63 MMT, beans 
100.72 MMT vs. 98.89.     

https://www.globaltimes.cn/page/202110/1235795.shtml
https://www.globaltimes.cn/page/202110/1235795.shtml
https://www.express.co.uk/news/weather/1502518/BBC-Weather-flood-warning-forecast-Europe-rain-storm-latest-vn
https://www.express.co.uk/news/weather/1502518/BBC-Weather-flood-warning-forecast-Europe-rain-storm-latest-vn
https://www.telegraph.co.uk/global-health/science-and-disease/experts-scramble-understand-spike-human-cases-bird-flu-strain/
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Stormy Weather could by the theme for the Caroline Coast Line this weekend  

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


