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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 to 3 lower 

Wheat 1 to 3 lower 

Beans 1 to 3 lower 

Soy Meal ,5 to 1.0 lower 

Soy Oil 25 to 30 lower  

 

 

Weather: There is a strong ridge in central and eastern Canada, an upper-level low in the South, another 
diminishing in the Four Corners, and a trough moving into the West. The ridge will continue but push just far 
enough east to draw the upper-level low in the South north through the Great Lakes over the next couple of 
days. The upper low and the trough in the western U.S. will bring a couple of weaker storm systems into the 
Plains and Midwest late this week and weekend. The trough will be reinforced strongly in the West late this 
weekend and early next week, lifting northeast into central Canada late next week or weekend and being 
replaced by a ridge. The U.S. and European models are in fair agreement. I will use a blend but favor the 
European. For the outlook period, temperatures on Monday will be near to below normal west of the Rockies 
and above normal east of the Rockies. This pattern will continue through the period with a chance for colder 
temperatures to leak into the Plains toward the middle of next week. A system will move through the Plains and 
western Midwest with scattered showers early next week while a strong system is forecast to build across the 
Plains in the middle of next week with the low center lifting north into Canada. -DTN  

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): Dryness and good harvest conditions have returned to 
the region for the next couple of days. A series of systems looks to move through late this week into next week, 
which will bring chances for scattered showers back into the region, especially with a strong storm system in the 
middle of next week. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): Dryness and above 
normal temperatures this week will benefit harvest while drier winter wheat areas will suffer that did not receive 
showers last week. A series of systems will move through this weekend into next week and should bring more 
scattered showers to the region, which would benefit winter wheat again. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): Showers will north through the region over the next few 
days. They will be scattered and cause some delays to the corn and soybean harvest, but only in a few spots. A 
series of systems will move through this weekend into early next week that will bring more scattered showers to 
the region. Soil moisture should increase for winter wheat. -DTN 

DELTA (SOYBEANS/COTTON/WINTER WHEAT): Scattered showers will remain in the region through 
Thursday, especially over the north before it turns dry for the weekend and into next week. Recent and forecast 
showers are good for winter wheat but have caused some delays for cotton and soybean harvest. -DTN 

The Stories of the Day: 

 
Biden Administration talking tough on debt crisis  Biden: ‘Real possibility’ 
Democrats might change Senate rules for debt hike (msn.com)  
 
CA oil spill update  Huntington Beach Oil Spill: Newsom Declares State Of 
Emergency To Assist In Clean Up, Recovery (msn.com)   
 
Pocket Book Issues are always the ultimate market mover  "We haven't seen 
anything yet": Food prices continue to climb (msn.com) 
 
UK finding Brexit remake is hard  Johnson Takes Aim at Business and Hints 
at Minimum-Wage Hike (msn.com)  really hard  Cheap EU pork flooding 
market as cull of unwanted pigs begins at UK farms (msn.com) 

https://www.msn.com/en-us/news/politics/biden-real-possibility-democrats-might-change-senate-rules-for-debt-hike/ar-AAPayrU?li=BBnb7Kz
https://www.msn.com/en-us/news/politics/biden-real-possibility-democrats-might-change-senate-rules-for-debt-hike/ar-AAPayrU?li=BBnb7Kz
https://www.msn.com/en-us/news/us/huntington-beach-oil-spill-newsom-declares-state-of-emergency-to-assist-in-clean-up-recovery/ar-AAPaqWp?li=BBnb7Kz
https://www.msn.com/en-us/news/us/huntington-beach-oil-spill-newsom-declares-state-of-emergency-to-assist-in-clean-up-recovery/ar-AAPaqWp?li=BBnb7Kz
https://www.msn.com/en-us/money/news/we-havent-seen-anything-yet-food-prices-continue-to-climb/ar-AAPbtQ2?li=BBnb7Kz
https://www.msn.com/en-us/money/news/we-havent-seen-anything-yet-food-prices-continue-to-climb/ar-AAPbtQ2?li=BBnb7Kz
https://www.msn.com/en-us/money/other/johnson-takes-aim-at-business-and-hints-at-minimum-wage-hike/ar-AAPbQy7?li=BBnb7Kz
https://www.msn.com/en-us/money/other/johnson-takes-aim-at-business-and-hints-at-minimum-wage-hike/ar-AAPbQy7?li=BBnb7Kz
https://www.msn.com/en-gb/news/uknews/cheap-eu-pork-flooding-market-as-cull-of-unwanted-pigs-begins-at-uk-farms/ar-AAPay6k?ocid=BingNewsSearch
https://www.msn.com/en-gb/news/uknews/cheap-eu-pork-flooding-market-as-cull-of-unwanted-pigs-begins-at-uk-farms/ar-AAPay6k?ocid=BingNewsSearch
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SOUTHEAST (COTTON/LIVESTOCK): Scattered showers will continue through Friday, causing some harvest 
delays and quality issues, especially in Alabama. Drier weather will follow through next week, helping to drain 
soils and crops. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): A series of fronts will move through the region over the next 10 
days with some isolated showers. Models suggest rainfall to be light, not enough to reverse the drought 
conditions in the region. Temperatures below normal could cause some frosts, which would not be favorable 
either. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Scattered, heavier showers continue over southern areas while 
isolated, lighter showers fall across central areas for the next week. A couple of fronts moving through may 
increase shower activity over central areas, favoring planting of full-season corn and soybeans. Reproductive to 
filling winter wheat continues to have mostly favorable conditions as well. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Relatively dry conditions this week is keeping corn and 
soybean planting slow. Winter wheat areas continue to have mostly favorable conditions, however. Some 
showers will move through late this week and weekend but look to be light while another system moves through 
in the middle of next week with scattered showers. -DTN 

EUROPE (WINTER WHEAT/CORN): Scattered showers have fallen over the western half of the continent this 
week and a system is diving south into the central Mediterranean with showers continuing for southeastern 
areas, benefiting winter wheat planting and establishment. Mostly favorable conditions continue elsewhere for 
winter grains as well while the showers have delayed fall harvest for some. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Dry and cool conditions have been the 
norm over the last week. This favors fall harvest but is stressing drier sections of both Ukraine and western 
Russia for winter grain establishment. Rain is seemingly out of the forecast until at least the middle of next week. 
-DTN  

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Mostly favorable conditions continue for 
reproductive to filling winter wheat and canola along with providing beneficial soil moisture for cotton and 
sorghum planting. -DTN 

CHINA (CORN/SOYBEANS/WHEAT/CANOLA): Conditions have been mostly favorable for corn and soybeans 
this season. Occasional showers on the North China Plain are prepping soils as winter wheat and canola 
planting increases. -DTN 

INDIA (COTTON/SOYBEANS): Monsoon showers continue over central cotton and soybean areas, benefiting 
soil moisture for some areas that have seen erratic rainfall this year. -DTN 

Headlines: 

> Malaysian Dec Palm Oil closed up 129 Ringgits     

> Dalian Futures Exchange its Golden Week   

> Asian Equity Markets were lower, Japan’s Nikkei down 1.3%, China’s Shanghai Golden Week   

> European Equity Markets are sharply lower, German Dax down 2.4%, London FTSE down 1.8%   

> MATIF Markets are higher to sharply higher, Nov Corn up 2.75 to the Euro, Nov Rapeseed 11.75, Dec Wheat 
up 2.25      
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> Save the Date…Oct 8th…US Unemployment numbers…expected 485,000 new non-farm jobs, unemployment 
rate at 5.1% 

> Save the Date…Oct 11th…Canadian Thanksgiving/Sports Day in Japan  

> Save the Date…Oct 12th…USDA S&D Reports  

> Save the Date…Oct 14th…Brazilian Government expected to decide if they will allow Argentina GMO wheat 
into their country  

> Save the Date…Oct 15th…NOPA Crush  

> Save the Date…Oct 18th…US set to run out of money  

> Save the Date…Nov 4th…OPEC + Meetings  

> Save the Date…Nov 7th…US falls back…US falls back to good old standard time   

> In a case of what have you done for me lately…Latest USDA attaché report from China released Tuesday 
afternoon shows 20/21 Chinese Corn imports at 30.0 mln mt that is above the official USDA estimate at 26.0 mln 
mt. BUT Latest USDA attaché report from China released Tuesday afternoon projects 21/22 Chinese Corn 
imports at 20.0 mln mt that is below the official USDA estimate at 26.0 mln mt. -QT Market Morsel: China 
slowing down on corn? - Thomas Elder Markets 

> The Russian agricultural ministry has cut its grain export forecast for this harvest year to 45-48 million tonnes, 
Interfax news agency cited the ministry as saying on Tuesday, down from a previous estimate of 51 million 
tonnes. -Reuters  

> GASC in looking for wheat, Nov 11-30th…I wonder if they would take Indian wheat??? India's wheat exports 
could quadruple to 8-year high as global prices rally | Reuters  

> Locust/Bird Flu/FAW/ASF all quiet today   

> China floods impacting coal production, not really helping with the corn harvest either Heavy downpour kills 
four, shuts down 27 coal mines in N China's Shanxi - Global Times  

> Even miners want to be seen as green Dam disasters were wake up call for Brazil's Vale, CEO says 
(msn.com)  

Commentary  

The US equity market continue to be a whipsaw affair this week. Today the markets are down sharply while the 
dollar is up sharply. One would think that would lead to lower Ag values and it has. That said, the supply chain 
stories here in the states and abroad continue to resonate helping to underpin values. Ag end users along with 
their cousins in the macro markets continue to adjust in this new environment of Just Enough Inventory 
Management. The biggest issue for industries both in the Ag space and beyond, what is the definition of Enough 
Inventory. Of course, the biggest component of figuring out what the true cost might be is viewed though the lens 
of what is replacement cost? In the AG space this will be made all the harder since the care of new crops for at 
least the next 18 month will be impacted by high energy values and its impact on the production of inputs for the 
care of Ag products. So in this day an age of elevated shipping costs, that old adage might be back in vogue 
once again… ”One bird in the hand, is worth two in the bush.”   

There is a Yellow X out there…but it looks like a classic “Right Turn Clyde” 

https://www.thomaseldermarkets.com.au/grain/market-morsel-china-slowing-down-on-corn/
https://www.thomaseldermarkets.com.au/grain/market-morsel-china-slowing-down-on-corn/
https://www.reuters.com/article/india-wheat-exports/indias-wheat-exports-could-quadruple-to-8-year-high-as-global-prices-rally-idUSL1N2R20FM
https://www.reuters.com/article/india-wheat-exports/indias-wheat-exports-could-quadruple-to-8-year-high-as-global-prices-rally-idUSL1N2R20FM
https://www.globaltimes.cn/page/202110/1235668.shtml
https://www.globaltimes.cn/page/202110/1235668.shtml
https://www.msn.com/en-ca/money/topstories/dam-disasters-were-wake-up-call-for-brazils-vale-ceo-says/ar-AAPbXzn?ocid=BingNewsSearch
https://www.msn.com/en-ca/money/topstories/dam-disasters-were-wake-up-call-for-brazils-vale-ceo-says/ar-AAPbXzn?ocid=BingNewsSearch
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


