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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 2 to 4 lower 

Wheat 6 to 8 lower 

Beans 1 to 3 lower 

Soy Meal 1.0 to 1.5 lower 

Soy Oil 50 to 55 lower 

 

 

Weather:   There is a strong ridge in 
eastern Canada back into the Plains, an upper-level low in the South, another in southern California, and a 
trough across the eastern Pacific. The ridge will continue but push just far enough east to draw the upper-level 
low in the South north through the Great Lakes later this week. The trough in the eastern Pacific will move into 
the western U.S. this week, being reinforced by another this weekend and next week. The trough will send 
several pieces of energy into the Plains and Upper Midwest. The U.S. and European models are in fair 
agreement. I will use a blend but favor the European.  For the outlook period, temperatures on Sunday will be 
near to below normal west of the Rockies and above normal east of the Rockies. This pattern will continue 
through the period with a chance for colder temperatures to leak into the Plains toward the middle of next week. 
A series of two or three systems will emerge from the trough in the west during the extended period with 
scattered showers in the Plains and Upper Midwest being possible. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): Showers that moved through last week may have 
caused some harvest delays, but dryness and good harvest conditions have returned to the region. A series of 
systems looks to move through late this week into next week, which will bring chances for scattered showers 
back into the region. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): Scattered showers that 
moved through last week and weekend have been beneficial for winter wheat but caused some delays to 
harvest. Dryness and above normal temperatures this week will benefit harvest while drier winter wheat areas 
will suffer that did not receive showers last week. A series of systems will move through this weekend into next 
week and should bring more scattered showers to the region, which would benefit winter wheat again. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): Scattered showers moved through over the weekend and 
may have caused some delays to the ongoing corn and soybean harvest but provided good moisture for some of 
the winter wheat areas. Showers will return across most areas again later this week. A series of systems will 
move through this weekend into early next week that will bring more scattered showers to the region. Soil 
moisture should increase for winter wheat. -DTN 

DELTA (SOYBEANS/COTTON/WINTER WHEAT): Scattered showers moved through over the weekend 
causing some delays to the cotton and soybean harvest but favoring winter wheat planting and establishment. 
Some showers will remain in the region through the week, especially over the north before it turns dry for the 
weekend and into next week. -DTN 

The Stories of the Day: 

 
Biden Administration talking tough when it comes to Chinese trade talks US 
will defend itself 'to the hilt' in China trade (msn.com)  
 
Chinese Real Estate Issues spreads beyond Evergrande Chinese developer 
misses bond payment as stress spreads beyond Evergrande crisis 
(msn.com)  
 
SD tax haven South Dakota joins Bermuda as tax haven for the rich 
(msn.com) Pandora Papers coming to a media market near you 'Pandora 
papers' show London is a key hub for tax avoidance (msn.com) and even 
more The Pandora Papers’ political fallout grows (msn.com)  
 
To a generation of fans he was the voice Letterman show announcer Alan 
Kalter dies at 78 (msn.com)  

https://www.msn.com/en-us/news/world/us-will-defend-itself-to-the-hilt-in-china-trade/ar-AAP7P5k?li=BBnb7Kz
https://www.msn.com/en-us/news/world/us-will-defend-itself-to-the-hilt-in-china-trade/ar-AAP7P5k?li=BBnb7Kz
https://www.msn.com/en-us/money/markets/chinese-developer-misses-bond-payment-as-stress-spreads-beyond-evergrande-crisis/ar-AAP8NmO?li=BBnb7Kz
https://www.msn.com/en-us/money/markets/chinese-developer-misses-bond-payment-as-stress-spreads-beyond-evergrande-crisis/ar-AAP8NmO?li=BBnb7Kz
https://www.msn.com/en-us/money/markets/chinese-developer-misses-bond-payment-as-stress-spreads-beyond-evergrande-crisis/ar-AAP8NmO?li=BBnb7Kz
https://www.msn.com/en-us/money/other/south-dakota-joins-bermuda-as-tax-haven-for-the-rich/vi-AAP7mqa
https://www.msn.com/en-us/money/other/south-dakota-joins-bermuda-as-tax-haven-for-the-rich/vi-AAP7mqa
https://www.msn.com/en-us/news/world/uk-urged-to-tackle-dirty-money-after-leaked-pandora-papers/ar-AAP9lyF?li=BBnb7Kz
https://www.msn.com/en-us/news/world/uk-urged-to-tackle-dirty-money-after-leaked-pandora-papers/ar-AAP9lyF?li=BBnb7Kz
https://www.msn.com/en-us/news/world/the-pandora-papers-political-fallout-grows/ar-AAP8UsQ?li=BBnb7Kz
https://www.msn.com/en-us/news/us/letterman-show-announcer-alan-kalter-dies-at-78/ar-AAP93UR?li=BBnb7Kz
https://www.msn.com/en-us/news/us/letterman-show-announcer-alan-kalter-dies-at-78/ar-AAP93UR?li=BBnb7Kz
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SOUTHEAST (COTTON/LIVESTOCK): Scattered showers started to move into the region over the weekend 
and will continue through much of the week, causing some harvest delays and quality issues, especially in 
Alabama. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): Dry weather over the weekend will continue early this week. A 
couple of fronts will move through the region midweek into next week with some isolated showers. Models 
suggest rainfall to be light, not enough to reverse the drought conditions in the region. Temperatures below 
normal could cause some frosts as well, which would not be favorable either. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Scattered, heavier showers fell over southern areas while 
isolated, lighter showers fell across central areas this weekend. Showers may increase over the next couple of 
days in central areas as a front moves into the region. Another system or two will develop over southern areas 
through the weekend with heavier showers continuing. Isolated showers should continue over central areas 
through the weekend as well. Conditions are mostly favorable as planting full-season corn and soybeans 
continues to increase, especially over southern areas. Reproductive to filling winter wheat continues to have 
mostly favorable conditions as well. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Scattered showers moved through over the weekend, but 
amounts were light where they were needed most in the west. Relatively dry conditions are expected for the 
week, which will keep corn and soybean planting slow. Winter wheat areas continue to have mostly favorable 
conditions, however. -DTN 

EUROPE (WINTER WHEAT/CORN): Scattered showers fell over western areas this weekend while eastern 
areas were drier. Showers in the west will be slow to move east through the week as a system gets pulled south 
into the Mediterranean by the end of the week. This will benefit most winter wheat areas as drier areas in the 
southeast will see much more beneficial showers by week's end and soil moisture is more favorable elsewhere 
on the continent. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Mostly dry conditions were noted over the 
weekend, along with below normal temperatures. Conditions favored harvest over winter wheat establishment 
and dry conditions through the week will continue to cause stresses to drier areas. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Showers over the weekend continued from 
last week, with mostly favorable conditions for reproductive to filling winter wheat and canola along with 
providing beneficial soil moisture for cotton and sorghum planting. -DTN 

CHINA (CORN/SOYBEANS/WHEAT/CANOLA): Conditions have been mostly favorable for corn and soybeans 
this season. Occasional showers on the North China Plain are prepping soils as winter wheat and canola 
planting increases. -DTN 

INDIA (COTTON/SOYBEANS): Monsoon showers continue over central cotton and soybean areas, benefiting 
soil moisture for some areas that have seen erratic rainfall this year  -DTN 

Headlines: 

> Malaysian Dec Palm Oil closed up 153 Ringgits     

> Dalian Futures Exchange its Golden Week   

> Asian Equity Markets were lower, Japan’s Nikkei down 2.2%, China’s Shanghai Golden Week   

> European Equity Markets are mixed to higher, German Dax up .3%, London FTSE up .5%   

> MATIF Markets are mixed, Nov Corn down 1.50 to the Euro, Nov Rapeseed 3.25, Dec Wheat down 2.25      
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> Save the Date…Oct 8th…US Unemployment numbers 

> Save the Date…Oct 11th…Canadian Thanksgiving/Sports Day in Japan  

> Save the Date…Oct 12th…USDA S&D Reports  

> Save the Date…Oct 15th…NOPA Crush  

> Save the Date…Oct 18th…US set to run out of money  

> Save the Date…Nov 4th…OPEC + Meetings  

> Save the Date…Nov 7th…US falls back…US falls back to good old standard time   

> China needs coal but there are issues China needs coal, and Australia has it. But something's standing in the 
way (msn.com) 

> China trying to reshape their economy on the fly China is trying to reshape its economy- here's why that 
matters to the U.S. (msn.com)  

> ASF do we have a vaccine, update Vaccine breakthrough for African Swine Fever claimed by US scientists | 
Farm Online | Australia  

> Locust/Bird Flu/FAW all quiet today   

> Ethiopia Dam update Abiy Sworn In as Ethiopian Prime Minister As War Continues - allAfrica.com  

> USDA weekly crop updates found that 29% of the corn crop has been picked, 34% of the bean crop has been 
cut, and 47% of the Winter Wheat crop has been planted  

> Lack of workers not just a US thing…Up to 120,000 pigs in UK face culling due to lack of abattoir workers | 
Supply chain crisis | The Guardian   

> Supply Chains issues hitting school as well How School Cafeterias Deal With Shortages - The New York 
Times (nytimes.com)  

Commentary  

One week from today we will have the next round of USDA numbers. Of prime interest will be the national yield 
numbers the USDA is using for corn and beans. In Sept they had the national corn yield at 176.3 bushels an 
acre and the national bean yield at 50.6. Despite a very dry end to the harvest season in the WCB that has had 
beans coming off too dry which in turn impacts the weight and ultimately the yield for beans most in the trade 
feel that the current USDA numbers are close enough. Yes, there are folks like us that feel that the bean number 
could be tweaked a shade lower in future reports and that the corn number could be as well. But there are plenty 
of people out there, as witnessed by the latest StoneX survey that feel the USDA is close in their corn number 
and still a shade too low with their with their bean number. In Sept the StoneX survey had their corn number at 
177.5 and their bean number at 50.8. In their latest numbers they have come in at 176.6 for corn and beans at 
51.3. As always, the StoneX number is a survey based on what people thing in real time not what people think 
the USDA might give us. That said, it is what the USDA gives us that will move the markets a week from today, 
and in our mind the USDA MoM is going to show little changes.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 

https://www.msn.com/en-us/money/markets/china-needs-coal-and-australia-has-it-but-somethings-standing-in-the-way/ar-AAP8vfQ?li=BBnb7Kz
https://www.msn.com/en-us/money/markets/china-needs-coal-and-australia-has-it-but-somethings-standing-in-the-way/ar-AAP8vfQ?li=BBnb7Kz
https://www.msn.com/en-us/money/news/china-is-trying-to-reshape-its-economy-heres-why-that-matters-to-the-us/vi-AAP7QHV
https://www.msn.com/en-us/money/news/china-is-trying-to-reshape-its-economy-heres-why-that-matters-to-the-us/vi-AAP7QHV
https://www.farmonline.com.au/story/7456371/vaccine-breakthrough-for-african-swine-fever-claimed/
https://www.farmonline.com.au/story/7456371/vaccine-breakthrough-for-african-swine-fever-claimed/
https://allafrica.com/view/group/main/main/id/00079757.html
https://www.theguardian.com/business/2021/oct/01/uk-pig-industry-warns-butcher-shortage-mass-cull
https://www.theguardian.com/business/2021/oct/01/uk-pig-industry-warns-butcher-shortage-mass-cull
https://www.nytimes.com/interactive/2021/10/01/business/school-cafeteria-shortages.html
https://www.nytimes.com/interactive/2021/10/01/business/school-cafeteria-shortages.html
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is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


