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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 to 3 lower 

Wheat 1 to 2 lower 

Beans 2 to 4 higher 

Soy Meal .5 to 1.0 lower 

Soy Oil 20 to 25 lower 

 

 

Weather:   There is a strong ridge in 
eastern Canada, a trough in the South-Central U.S., a ridge in the West, and a trough complex in the North 
Pacific. The U.S. trough will slowly move eastward through the weekend. The western ridge will only last a 
couple of days. A piece of energy from the North Pacific will move through Canada and the northern U.S. over 
the weekend, then deepen across the East in the middle of next week. A ridge will develop in the West next 
week and try to shield the country from the North Pacific trough but will only have limited success. The U.S. and 
European models are in fair agreement but have differences on how cold to make it next week. I will use a blend 
but favor the European. For the outlook period, temperatures on Tuesday will be near to below normal for most 
of the country, with some above normal temperatures in the Southwest. Colder temperatures will build across 
the eastern half of the country through the period while they should rise in the West. A system will form along a 
front in the Southern Plains and bring showers northeast through the eastern Midwest in the middle of next 
week, bringing colder temperatures farther south. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): Showers this week may have impacted the remaining 
corn harvest. Mostly dry weather is expected for the next several days, but cold temperatures will make their 
way in this weekend and continue next week. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): A system brought 
scattered showers to much of the region over the last few days and will exit eastward Thursday. These showers 
missed western winter wheat areas that did not get much precipitation out of the last couple of systems. 
Modeled soil moisture is still adequate in some of these areas, but lacking in others, and windy conditions over 
the last couple of days likely dried out top-soils, which could hurt winter wheat establishment. Precipitation will 
come to these areas next week, but that could come in the form of snow with very cold temperatures moving in 
as well. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): Rain will move through over the next few days and will 
exacerbate wet field conditions over a good portion of the region and continue to delay harvest and winter wheat 
planting. Cold weather moving in this weekend into next week will slow drainage and could lead to some more 
precipitation for southern and eastern areas for further delays. -DTN 

DELTA (SOYBEANS/COTTON/WINTER WHEAT): A system is moving through and already brought moderate 
rainfall to some areas, which may be causing harvest delays, but good moisture for winter wheat. More showers 
are expected with a front that moves through next week, along with falling temperatures. -DTN 

The Stories of the Day: 

   
Ethanol has a gasoline stocks extender is back, back in the EU UPDATE 2-
China's winter natural gas demand to rise 10% from year earlier 
(agriculture.com) 
 
China Covid Update Countries are reopening borders. But China isn’t ready 
to live with the coronavirus | The Seattle Times   
 
Russia Covid Update Russia for the second day in a row updates the 
maximum deaths from Covid-19 | The Goa Spotlight  
 
Willing ourselves into a recession Consumer Economic Sentiment 
Collapses To Historic Low (msn.com)  
 
 

https://www.agriculture.com/markets/newswire/update-2-chinas-winter-natural-gas-demand-to-rise-10-from-year-earlier
https://www.agriculture.com/markets/newswire/update-2-chinas-winter-natural-gas-demand-to-rise-10-from-year-earlier
https://www.agriculture.com/markets/newswire/update-2-chinas-winter-natural-gas-demand-to-rise-10-from-year-earlier
https://www.seattletimes.com/nation-world/countries-are-reopening-borders-but-china-isnt-ready-to-live-with-the-coronavirus/
https://www.seattletimes.com/nation-world/countries-are-reopening-borders-but-china-isnt-ready-to-live-with-the-coronavirus/
https://thegoaspotlight.com/2021/10/28/russia-for-the-second-day-in-a-row-updates-the-maximum-deaths-from-covid-19/
https://thegoaspotlight.com/2021/10/28/russia-for-the-second-day-in-a-row-updates-the-maximum-deaths-from-covid-19/
https://www.msn.com/en-us/money/markets/consumer-economic-sentiment-collapses-to-historic-low/ar-AAQ1zNz?li=BBnb7Kz
https://www.msn.com/en-us/money/markets/consumer-economic-sentiment-collapses-to-historic-low/ar-AAQ1zNz?li=BBnb7Kz
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SOUTHEAST (COTTON/LIVESTOCK): A system is moving through with widespread and heavy showers that 
could cause more of a delay to cotton harvest Thursday. Some lighter showers may linger into the weekend 
before going on a drier trend into next week. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): A trough off the coast has brought some periods of showers to the 
region over the last week, being beneficial for winter wheat establishment in some spots, but too light in others. 
This trough will continue to bring moisture into the region through the weekend but is mostly falling out over the 
mountains. Another wave or two may be possible next week as the trough remains offshore. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Scattered showers will continue over central areas for the next 
week, continuing to benefit soybean and full-season corn planting and early growth. Dry conditions across the 
south continue to favor winter wheat harvest while there is still plenty of soil moisture for early plant growth. 
Isolated showers will move back into southern areas this weekend and scattered showers are expected next 
week as a system moves through. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Dry conditions this week will continue to be unfavorable 
for corn and soybean planting and establishment, but showers last week were beneficial for immature winter 
wheat. Isolated showers will start to move back in Friday through the weekend with a better chance at scattered 
showers next week as a system moves through. -DTN 

EUROPE (WINTER WHEAT/CORN): Most areas will be dry for the next couple of days, favoring fall harvest. 
The next system will move into western areas Friday and continue through the coming weekend and looks to 
spread good showers across most of the continent into early next week, favoring winter wheat establishment. -
DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Dry weather looks to be in place through 
Monday and winter wheat is starting to run out of time before colder temperatures settle in for the year and 
wheat goes dormant. Some showers may move through the region next week but are forecast to be spotty. -
DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Most of the country still has beneficial soil 
moisture for filling winter wheat and canola, and also cotton and sorghum planting and establishment as well. 
There will be a weak system moving through over the next couple of days that could produce some beneficial 
showers for summer crops but delay some early harvest. -DTN 

Headlines: 

> Malaysian Jan Palm Oil Markets down 37 Ringgits     

> Dalian Futures mostly lower Jan corn down 21 to the Yuan, SF down 7, Jan meal up 8, Jan bean oil down 176, 
Jan Palm oil down 192      

> Asian Equity Markets were lower, Japan’s Nikkei down 1.0%, China’s Shanghai down 1.2%   

> European Equity Markets are lower, German Dax down .1%, London FTSE down .4%   

> MATIF Markets are lower, Jan Corn down 1.00 to the Euro, Feb Rapeseed down 4.0, Dec Wheat down .25       

> Save the Date…Oct 31st – Nov 12th …Glasgow for COP26… 

> Save the Date…Some time in Nov…Brazilian Government expected to decide if they will allow Argentina GMO 
wheat into their country 

> Save the Date…Oct 28th…3Q US GDP…QoQ expected at 2.8%   
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> Save the Date…Nov 3rd…FOMC meeting results  

> Save the Date…Nov 4th…OPEC + Meetings  

> Save the Date…Nov 5th…US Employment numbers  

> Save the Date…Nov 7th…US falls back…US falls back to good old standard time   

> Save the Date…Nov 9th…USDA S&D numbers  

> Save the Date…Nov 15th…NOPA Crush  

> Locust/ASF all quiet today 

> FAW, training continues in the Middle East FAO conducts training programme on integrated pest 
managemen... | MENAFN.COM   

> Birds in motion mean bird flu is in motion S. Africa Bird flu strikes endangered S.African cormorants 
(yahoo.com) 

> We have a Coup in the Sudan, pressure mounts on Military Sudan arrests 3 coup critics as pressure mounts 
on military (apnews.com)   

> India/China border tensions remain high China's PLA deploys new type of all-terrain vehicle on border with 
India | India China Conflict (mathrubhumi.com)  

> Weekly Jobless Claims at 7;30 AM CDT expected at 289,000 vs. last week’s 290,000 

> Weekly Export Sales at 7:30 AM CDT wheat expected between 300-500,000 MT, corn 700-900,000 MT, 
beans 1.8-2.0 MMT, meal 100-300,000 MT, and bean oil 5-25,000 MT  

Commentary  

Let the rumors begin. Corn price action from the past two days has been impressive. Many, us included, can not 
believe this rally is all about robust ethanol margins. Many in the trade feel that some how some way Asian 
demand must be involved. If that is the case, then elevated export demand and robust ethanol margins would 
suggest that the current 1.5 BBU US carryout number does not need to move higher in future S&D reports. In 
fact, some in the trade, such as Dan Basse at AgResource, that the carryout number is on its way to 1.2 BBU. 
We will believe that when we see it. That said, the rally in corn this week has raised the fear factor in other end 
users of corn. The rush this week by other end users to secure Q1 supply chains just in case when the harvest 
grinds to an end the farmer will remain absent from the market until more is known about springtime planting 
prospects. Fear is an excellent motive for quick board price moves. That said, today it feels like we are heading 
into the greed stage of this recent price move. We all know the greed stage price action can turn choppy. But 
greed brings out a whole other class of rumors, as we start the day today, people like ProFarmer are suggesting 
that maybe there is some Asian demand components to this rally. If that is the case the market will want to see 
some sort of confirmation by the USDA. We doubt we will see such demand show up in volume on today’s 
weekly export sales number or the overnight reports from the USDA. Unlike the past couple of sessions, if we 
see midsession strength today, we do not think we will see much follow through buying into the close.  

Hey, our trucker friends in HRW areas be careful winds will be howling today  

https://menafn.com/1103060458/FAO-conducts-training-programme-on-integrated-pest-management-of-fall-armyworm
https://menafn.com/1103060458/FAO-conducts-training-programme-on-integrated-pest-management-of-fall-armyworm
https://news.yahoo.com/bird-flu-strikes-endangered-african-141451689.html
https://news.yahoo.com/bird-flu-strikes-endangered-african-141451689.html
https://apnews.com/article/middle-east-africa-sudan-omar-al-bashir-fd9e8c12620fb68504c5d786168d8a3c
https://apnews.com/article/middle-east-africa-sudan-omar-al-bashir-fd9e8c12620fb68504c5d786168d8a3c
https://english.mathrubhumi.com/news/india/china-s-pla-deploys-new-type-of-all-terrain-vehicle-on-border-with-india-india-china-border-1.6122327
https://english.mathrubhumi.com/news/india/china-s-pla-deploys-new-type-of-all-terrain-vehicle-on-border-with-india-india-china-border-1.6122327
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


