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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 to 3 lower 

Wheat 3 to 5 lower 

Beans 1 to 3 lower 

Soy Meal .5 to 1.0 lower 

Soy Oil 5 to 10 higher 

 

 

Weather: There is a strong ridge in central Canada, a trough in the East, A trough in the West, and another 
trough in the North Pacific. The eastern trough will push offshore on Wednesday. The western trough will 
continue east, deepening across the Plains and then slowly moving eastward through the weekend. A ridge will 
briefly replace the trough in the West, but another piece of energy will move through Canada and the northern 
U.S. over the weekend, then deepen across the East in the middle of next week. A ridge will finally take a grip on 
the West early next week as well. The U.S. and European models are in fair agreement but have differences on 
how cold to make it next week. I will use a blend but favor the European. For the outlook period, temperatures 
on Sunday will be near to below normal in the Pacific Northwest and Plains, but near to above normal 
elsewhere. Colder temperatures will spread across the eastern half of the country through the period while they 
should rise in the West. A front should move southeast of the Rockies this weekend through the middle of next 
week. A reinforcing front could move through in the middle of next week. Precipitation amounts could be low but 
include snow for some areas of the Plains and Upper Midwest. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): Scattered showers moved through over the weekend 
but were mostly light with only some localized moderate amounts. A system should bring more widespread 
showers through the region Tuesday and Wednesday which could have more of an impact on harvest. Dry 
weather should follow, however, and some cold temperatures will make their way in this weekend. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): Scattered showers 
developed over eastern areas of the region this weekend as a system developed. Another system will push 
through the region Tuesday night and Wednesday with more scattered showers. These showers are looking to 
mostly miss western winter wheat areas that did not get much precipitation out of the last couple of systems. 
Modeled soil moisture is still adequate in some of these areas, but lacking in others, which could hurt winter 
wheat establishment if this week's rains are not substantial. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): Scattered showers developed across the southern two-
thirds of the region this weekend, were moderate to heavy in spots, and included some severe weather on 
Sunday, all of which should cause some delays for harvest. Another system is winding up to produce more 
delays for Wednesday through Saturday week with more widespread showers across the region. -DTN 

DELTA (SOYBEANS/COTTON/WINTER WHEAT): A few showers moved through on Sunday night, mostly 
across northern areas. A system will move through with scattered showers Wednesday and Thursday that 
should bring moderate amounts and some risk for harvest delays. -DTN 

The Stories of the Day: 

 
Another fund bails on fossil fuels Dutch pension giant spurns fossil fuels as 
funds shift before COP26 | Reuters   
 
Evergrande/Chinese Real Estate Update China's real estate crisis: 
Evergrande and these developers are already in trouble (msn.com)  
 
Iron Brothers China/Pakistan Xi hails China, Pakistan as 'iron brothers' - CGTN  
 
Billionaires push back on President Biden Tax ideas McConnell Rips 
Democratic Plan Targeting Billionaire Wealth (msn.com)  
 
 

https://www.reuters.com/business/sustainable-business/dutch-pension-fund-abp-sell-175-bln-fossil-fuel-assets-2021-10-26/?s=03
https://www.reuters.com/business/sustainable-business/dutch-pension-fund-abp-sell-175-bln-fossil-fuel-assets-2021-10-26/?s=03
https://www.msn.com/en-us/news/world/chinas-real-estate-crisis-evergrande-and-these-developers-are-already-in-trouble/ar-AAPXAeP?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/chinas-real-estate-crisis-evergrande-and-these-developers-are-already-in-trouble/ar-AAPXAeP?ocid=BingNewsSearch
https://news.cgtn.com/news/2021-10-26/Xi-Jinping-holds-phone-conversation-with-Pakistani-PM-14FDxvhmJ4k/index.html
https://www.msn.com/en-us/money/markets/mcconnell-rips-democratic-plan-targeting-billionaire-wealth/ar-AAPWvKf?li=BBnb7Kz
https://www.msn.com/en-us/money/markets/mcconnell-rips-democratic-plan-targeting-billionaire-wealth/ar-AAPWvKf?li=BBnb7Kz
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SOUTHEAST (COTTON/LIVESTOCK): A front brought a few showers through on Monday. Another system will 
move through late this week with more widespread and heavy showers that could cause more of a delay to 
harvest. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): A system that just moved through the region brought some 
moderate rainfall to spots. Waves of showers will continue through the week as a system offshore continues to 
bring in moisture from the Pacific, but the focus could turn farther north later this week before drying out this 
weekend. Overall, showers are beneficial for winter wheat establishment and drought reduction in the area. -
DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): A system brought scattered showers through most areas over 
the weekend, continuing to produce beneficial conditions for everything but winter wheat harvest. The front to 
the system will stall in central areas and continue the showers for the next week while it will be dry across the 
south. Winter wheat harvest should find better conditions while there is still plenty of soil moisture for early plant 
growth. -DTN  

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Scattered showers moved through over the weekend and 
were more widespread than forecast. While the showers will be a short-term benefit to corn and soybean 
planting and establishment and also reproductive to filling wheat, this week looks very dry with just a chance for 
a few isolated showers over western areas late this week and weekend. -DTN 

EUROPE (WINTER WHEAT/CORN): Scattered showers moved through the region over the weekend. Some 
isolated showers will move through, but most areas will be dry this week, favoring fall harvest. The next system 
will move into western areas this coming weekend and looks to spread good showers across most of the 
continent into early next week, favoring winter wheat establishment.  

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Some isolated showers moved through 
with a front this weekend, but amounts were light and of very little help for winter wheat establishment. Cold 
temperatures through Tuesday morning will not be helpful either. Dry weather looks to be in place for the next 
week and winter wheat is starting to run out of time before colder temperatures settle in for the year and wheat 
goes dormant. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Some scattered showers moved through 
southern and eastern coastal areas over the weekend, but much of the country's wheat belt stayed dry. Most of 
the country still has beneficial soil moisture for reproductive to filling winter wheat and canola, and also cotton 
and sorghum planting and establishment as well. There will be a weak system moving through mid-late week 
that could produce some beneficial showers. -DTN 

Headlines: 

> Malaysian Jan Palm Oil Markets up 36 Ringgits     

> Dalian Futures mostly higher Jan corn up 37 to the Yuan, SF up 24, Jan meal down 22, Jan bean oil up 118, 
Jan Palm oil up 174      

> Asian Equity Markets were mostly higher, Japan’s Nikkei 1.8%, China’s Shanghai down .4%   

> European Equity Markets are higher, German Dax up .9%, London FTSE up .6%   

> MATIF Markets are lower, Jan Corn down .75 to the Euro, Feb Rapeseed down 4.25, Dec Wheat down 1.75       

> Save the Date…Oct 31st – Nov 12th …Glasgow for COP26… 
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> Save the Date…Some time in Nov…Brazilian Government expected to decide if they will allow Argentina GMO 
wheat into their country 

> Save the Date…Oct 28th…3Q US GDP…QoQ expected at 3.0%   

> Save the Date…Nov 3rd…FOMC meeting results  

> Save the Date…Nov 4th…OPEC + Meetings  

> Save the Date…Nov 5th…US Employment numbers  

> Save the Date…Nov 7th…US falls back…US falls back to good old standard time   

> Save the Date…Nov 9th…USDA S&D numbers  

> Save the Date…Nov 15th…NOPA Crush  

> Locust, in Trinidad update Padarath: Minister’s response to locust infestation totally unacceptable | CNC3  

> We have a Coup in the Sudan Update Sudan capital locked down after coup triggers deadly unrest (msn.com) 

> African Swine Fever back in Russia…as if it ever left Russia's Miratorg reports swine fever outbreak at one of 
its sites | Nasdaq  

> Bird Flu in China stop if you have heard this before Bird Flu outbreak in China - deadlier, more infectious strain 
risk 'concerning' scientists | World | News | Express.co.uk  

> Supply Chain issues are many but lack of infrastructure spending could extend the shelf life of the back ups 
The supply chain crisis could last into 2023 unless governments boost spending in ports, railways, and 
warehouses, a shipping exec warns (msn.com) 

> Weekly crop update from the USDA found that 66% of the corn crop has been picked, 73% of the bean crop 
has been cut, 80% of the winter wheat crop is in the ground, 46% of the winter wheat crop is rated 
good/excellent  

Commentary  

Post the USDA Oct report the low in SF was down around 1196. At the time bears were saying that the 330 
MBU carryout could pop to 400 MBU if bean yields continue to perform well, and they have. Since than SF have 
rallied to a double top around the 1258 level. Yesterday SF rallied 16 + cents. It did not hurt the market to hear 
that China might have bought 10 cargos of US beans for Q1 shipment off the PNW. That said back earlier this 
month market bears seemed to be making sense with the idea that if the US bean carryout is 400 MBU do we 
really need to have a 12 in front of beans or for that matter a 11 in front of beans. In the ensuing days since the 
report, we have seen the Brazilian bean crop go in at its second fastest pace ever. This would suggest that the 
window for US bean exports in Q1 might not be opened that long. Yes, China rumors buying US beans for Q1 is 
friendly, but will this pace stay elevated if the Brazilians can grow 140 to 145.00 MMT bean crop? Now the 
dearth of veg-oils in the world at a time when they are needed for bio-fuels has underpinned the rally for second 
half Oct. But there is an old saying in this business and that is trade the soy fundamentals in the bean pit and 
trade the energy fundamentals in the energy markets. This rally feels a bit stale today in the bean complex.   

This popped up out of nowhere, please go out to sea Weather news: The National Weather Service warns of 
rapidly developing East Coast storm (msn.com) 

https://www.cnc3.co.tt/padarath-ministers-response-to-locust-infestation-totally-unacceptable/
https://www.msn.com/en-us/news/world/sudan-capital-locked-down-after-coup-triggers-deadly-unrest/ar-AAPXSnH?ocid=BingNewsSearch
https://www.nasdaq.com/articles/russias-miratorg-reports-swine-fever-outbreak-at-one-of-its-sites-2021-10-26
https://www.nasdaq.com/articles/russias-miratorg-reports-swine-fever-outbreak-at-one-of-its-sites-2021-10-26
https://www.express.co.uk/news/world/1511631/Bird-Flu-latest-outbreak-China-deadlier-warning
https://www.express.co.uk/news/world/1511631/Bird-Flu-latest-outbreak-China-deadlier-warning
https://www.msn.com/en-us/money/markets/the-supply-chain-crisis-could-last-into-2023-unless-governments-boost-spending-in-ports-railways-and-warehouses-a-shipping-exec-warns/ar-AAPVJWC?li=BBnb7Kz
https://www.msn.com/en-us/money/markets/the-supply-chain-crisis-could-last-into-2023-unless-governments-boost-spending-in-ports-railways-and-warehouses-a-shipping-exec-warns/ar-AAPVJWC?li=BBnb7Kz
https://www.msn.com/en-us/weather/topstories/weather-news-the-national-weather-service-warns-of-rapidly-developing-east-coast-storm/ar-AAPVSPv?li=BBnb7Kz
https://www.msn.com/en-us/weather/topstories/weather-news-the-national-weather-service-warns-of-rapidly-developing-east-coast-storm/ar-AAPVSPv?li=BBnb7Kz
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


