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MORNING GRAIN COMMENTARY  

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 around 

Wheat 6 to 8 higher 

Beans 6 to 8 higher 

Soy Meal 3.0 to 3.5 higher 

Soy Oil 5 to 10 higher  

 

 

Weather:  There is a trough moving 
out of the East, a ridge in the 
Central, a trough in central Canada, 
another in the central Rockies, and yet another in the North Pacific. The trough in the Rockies will move east 
and combine with the Canadian trough and deepen late this week and weekend over the East. Meanwhile, a 
strong ridge will develop in Canada. The trough over the North Pacific will send occasional pieces of energy into 
the Pacific Northwest. One of those looks to move through the Plains and Midwest in the middle to end of next 
week. The U.S. and European models are in fair agreement. I will use a blend but favor the European. For the 
outlook period, temperatures on Sunday will be near to below normal across the Great Lakes, Northeast, and 
West Coast, and above normal elsewhere. Above normal temperatures will spread eastward into next week, 
while below normal temperatures will take over the West. Scattered showers may develop this weekend to early 
next week across the southern Corn Belt along a front. Another system will move from the West into the Plains 
and Midwest by the middle of next week. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): A system will bring some scattered showers mostly to 
South Dakota on Tuesday and Wednesday with some snow over western areas again. There may be some 
continued delays for harvest out of these showers, but nothing overly concerning. Temperatures will go below 
normal for a couple of days after this system passes through but go above normal again this weekend into next 
week. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): Dry weather occurred 
over the weekend, as well as frosty temperatures across Nebraska and western Kansas into the Texas 
Panhandle. A system will bring some scattered showers to northern areas Tuesday and Wednesday, and some 
snow to western Nebraska as well. Temperatures will be below normal for a few days after the system passes 
through but go on a warming trend this weekend into next week. Drier weather is somewhat concerning for 
winter wheat establishment, especially if showers do not occur with a system next week. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): A system will bring scattered showers to the region 
Wednesday and Thursday and temperatures will fall below normal behind the system. Showers could produce 
some further delays in a few spots. Additional showers will be possible over southern areas this weekend into 
early next week, and again with a system passing through in the middle of next week. -DTN 

The Stories of the Day: 

 
North Korea fires submarine based missile? North Korea test fires 
suspected submarine-launched ballistic missile - CBS News and speaking 
of missiles Beijing's entry into hypersonic missile race shocks US and 
Russia (msn.com)  
 
China Real Estate issues more than just Evergrande   These 5 Chinese real 
estate developers are already in trouble (msn.com) and the government is 

taking note China says will help relieve "distress" of small companies - People's 
Daily | Reuters 

 
God’s speed good sir Powell praised by U.S. politicians from both parties as 
trailblazer, trusted adviser to presidents (msn.com) 
 
China’s space program China Announces Successful Test of World's Most 
Powerful Rocket Engine (msn.com)  
 

https://www.cbsnews.com/news/north-korea-ballistic-missile-submarine-test-launch-south-korea/
https://www.cbsnews.com/news/north-korea-ballistic-missile-submarine-test-launch-south-korea/
https://www.msn.com/en-us/news/world/beijings-entry-into-hypersonic-missile-race-shocks-us-and-russia/ar-AAPFDSz?li=BBnb7Kz
https://www.msn.com/en-us/news/world/beijings-entry-into-hypersonic-missile-race-shocks-us-and-russia/ar-AAPFDSz?li=BBnb7Kz
https://www.msn.com/en-us/news/world/these-5-chinese-real-estate-developers-are-already-in-trouble/ar-AAPq12t?li=BBnbfcL
https://www.msn.com/en-us/news/world/these-5-chinese-real-estate-developers-are-already-in-trouble/ar-AAPq12t?li=BBnbfcL
https://www.reuters.com/article/china-sme/china-says-will-help-relieve-distress-of-small-companies-peoples-daily-idUSKBN2H9018
https://www.reuters.com/article/china-sme/china-says-will-help-relieve-distress-of-small-companies-peoples-daily-idUSKBN2H9018
https://www.msn.com/en-us/news/politics/powell-praised-by-us-politicians-from-both-parties-as-trailblazer-trusted-adviser-to-presidents/ar-AAPF9Ft?li=BBnb7Kz
https://www.msn.com/en-us/news/politics/powell-praised-by-us-politicians-from-both-parties-as-trailblazer-trusted-adviser-to-presidents/ar-AAPF9Ft?li=BBnb7Kz
https://www.msn.com/en-us/news/world/china-announces-successful-test-of-worlds-most-powerful-rocket-engine/ar-AAPGYug?li=BBnb7Kz
https://www.msn.com/en-us/news/world/china-announces-successful-test-of-worlds-most-powerful-rocket-engine/ar-AAPGYug?li=BBnb7Kz
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DELTA (SOYBEANS/COTTON/WINTER WHEAT): A front brought scattered showers on Friday, enough to 
benefit winter wheat establishment, but not enough to affect harvest too much. A system will pass by to the north 
later this week and the region should remain mostly dry, though temperatures will fall below normal for a few 
days following it. Some scattered showers may fall over northern areas late this weekend or early next week, 
which could cause some harvest delays, but benefit winter wheat establishment. -DTN 

SOUTHEAST (COTTON/LIVESTOCK): Dry weather continues through the middle of the week, benefiting 
harvest. A front will come through with scattered showers that could produce some delays late in the week. -
DTN 

PACIFIC NORTHWEST (WINTER WHEAT): A system only brought limited showers on Monday and is exiting 
Idaho on Tuesday. However, a trough in the North Pacific will continue to push pieces of energy and scattered 
showers through the region for at least the next week. That should help to improve soil moisture for winter wheat 
establishment, though temperatures will be below normal at times. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Scattered showers are clearing out of southern areas. 
Scattered showers will continue in central areas through the week, benefiting corn and soybean planting and 
development. Dryness over the south is not concerning for corn or soybeans and should benefit winter wheat 
harvest. A front will bring more showers to southern areas this weekend. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Dryness continues through the middle of the week, 
unfavorable for all crops. A front will move through late in the week with some scattered showers, but coverage 
does not look to be very widespread at this time and dryness looks to follow again. -DTN 

EUROPE (WINTER WHEAT/CORN): The pattern is setting up to be active over northern areas with several 
opportunities for beneficial showers for winter wheat establishment, while temperatures remain mild until late in 
the week and weekend for a few days before popping back up again. Southern areas will see showers later this 
week and overall, conditions are beneficial for winter wheat establishment across the continent. Showers will 
hamper fall harvest activities, however. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Some isolated showers moved through 
over the weekend and continue through the week, but more spots will be dry than get a shower this week. A 
front will move through with more scattered showers this weekend before temperatures fall below normal and 
some frosts develop. Dryness continues to be a concern for winter wheat establishment before colder 
temperatures settle in for the year and wheat goes dormant. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Mostly dry conditions were noted over the 
weekend, but most areas continue to have favorable conditions for reproductive to filling winter wheat and 
canola, and cotton and sorghum planting as well. Drier conditions are expected for eastern areas this week, but 
western areas are seeing good showers early this week. -DTN 

CHINA (CORN/SOYBEANS/WHEAT/CANOLA): Conditions have been mostly favorable for corn and soybeans 
this season. Occasional showers on the North China Plain are favorable as winter wheat and canola planting 
increases. -DTN 

INDIA (COTTON/SOYBEANS/WINTER WHEAT): Monsoon showers briefly came back to central India this 
weekend but will quickly leave early this week. The monsoon is winding down, as is typical this time of year. 
Moisture should be good for the rest of filling cotton and soybeans. -DTN 

Headlines: 

> Malaysian Dec Palm Oil Markets are closed for a public holiday    



 

 

 

Tuesday, October 19, 2021 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM  
 

 

> Dalian Futures mixed Jan corn up 5 to the Yuan, SF down 30, Jan meal down 32, Jan bean oil up 114, Jan 
Palm oil up 118     

> Asian Equity Markets were mostly higher, Japan’s Nikkei up .6%, China’s Shanghai up .7%   

> European Equity Markets are slightly lower, German Dax down .1%, London FTSE down .1%   

> MATIF Markets are mixed to higher, Jan Corn 1.25 to the Euro, Feb Rapeseed up 1.0, Dec Wheat up 1.25       

> Save the Date…Oct 31st – Nov 12th …Glasgow for COP26…China wants it to work but President Xi will not 

leave the country for it China says: we want COP26 to be a success (msn.com)   

> Save the Date…Some time in Nov…Brazilian Government expected to decide if they will allow Argentina GMO 
wheat into their country 

> Save the Date…Nov 3rd…FOMC meeting results  

> Save the Date…Nov 4th…OPEC + Meetings  

> Save the Date…Nov 5th…US Employment numbers  

> Save the Date…Nov 7th…US falls back…US falls back to good old standard time   

> GASC trying to save a little money on ocean freight Egypt's GASC to suspend price advantage for NNC in 
wheat import shipments, traders say | ZAWYA MENA Edition  

> Locust/FAW/ASF all quiet today  

> Bird’s in motion means bird flu is in motion Cape seabirds dying in their thousands from Avian flu outbreak 
(timeslive.co.za) 

> Sound familiar? Surge in goods from China strains Russia's railway network (msn.com)  

> Turkey Lira touches record low vs. the dollar Turkish lira touches record low of 9.37 against dollar | Nasdaq  

> China Central Government was to be involved with everything China's Unipec takes over oil supplies to private 
refiners facing tax probe -sources (msn.com) 

> Weekly USDA crop updates found that 60% of the corn crop is rated at good/excellent, 52% of the corn crop 
has been picked, 60% of the bean crop has been cut, 70% of the winter wheat crop has been planted  

Commentary  

“Gold gains as the dollar slips and inventors worry about the impact of the energy crunch on inflation. Comex 
gold futures rise 1% to $1,783 a troy ounce. The ICE Dollar Index falls to a four-week low, which makes dollar-
denominated gold cheaper for holders of other currencies. Meanwhile, expectations that central banks will raise 
interest rates to tamp down inflation are keeping the precious metal in check, says TD Securities. However, 
investors are likely overestimating how quickly the Federal Reserve will move to raise rates. The Fed is likely to 
look through inflation driven by the energy shock, they say. "This suggests gold is an ideal hedge against rising 
stagflationary winds, and reasons to own the yellow metal are growing more compelling," the bank says.” -DJ 
The bottom line, we can argue all day long on whether inflation is real and real bad or just transitory; the fact is 
the US Central Bank is going to act slowly. This means in the short run inflationary tendencies will be price 
supportive of commodities especially if the dollar start to break. And that is where we start the day with the US 

https://www.msn.com/en-us/news/world/china-says-we-want-cop26-to-be-a-success/ar-AAPGRGM?li=BBnb7Kz
https://www.zawya.com/mena/en/markets/story/Egypts_GASC_to_suspend_price_advantage_for_NNC_in_wheat_import_shipments_traders_say-TR20211019nL8N2RF0KSX2/?s=03
https://www.zawya.com/mena/en/markets/story/Egypts_GASC_to_suspend_price_advantage_for_NNC_in_wheat_import_shipments_traders_say-TR20211019nL8N2RF0KSX2/?s=03
https://www.timeslive.co.za/news/south-africa/2021-10-19-cape-seabirds-dying-in-their-thousands-from-avian-flu-outbreak/
https://www.timeslive.co.za/news/south-africa/2021-10-19-cape-seabirds-dying-in-their-thousands-from-avian-flu-outbreak/
https://www.msn.com/en-us/money/markets/surge-in-goods-from-china-strains-russias-railway-network/ar-AAPGX5b?li=BBnbfcL
https://www.nasdaq.com/articles/turkish-lira-touches-record-low-of-9.37-against-dollar-2021-10-19
https://www.msn.com/en-us/news/world/chinas-unipec-takes-over-oil-supplies-to-private-refiners-facing-tax-probe-sources/ar-AAPGKWU?li=BBnbfcL
https://www.msn.com/en-us/news/world/chinas-unipec-takes-over-oil-supplies-to-private-refiners-facing-tax-probe-sources/ar-AAPGKWU?li=BBnbfcL
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green back on a chart point. A low range close in the dollar today should swing chart momentum for the dollar 
from sideways to higher back to sideways to lower.  

Okay let’s keep it this way  

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


