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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 3 to 5 lower 

Wheat 8 to 10 lower 

Beans 5 to 7 lower 

Soy Meal .5 to 1.0 lower 

Soy Oil 20 to 25 lower 

 

 

Weather: There is a ridge in the Rockies, a trough in the East, and a few disturbances are scattered about the 
North Pacific. The Eastern trough will shift east by the weekend. The northern edge of the ridge is weakening, 
allowing the disturbances in the North Pacific the opportunity to pass through Canada into next week. The ridge 
will likely shift to the Eastern U.S. by late next week while a trough will pulse in western Canada. The U.S. and 
European models both keep the pattern active but disagree on how to develop disturbances in the extended 
range. I will favor the European with differences. For the outlook period, temperatures on Tuesday will be near to 
above normal for most areas with some below normal temperatures at times in the Pacific Northwest and 
Northern Plains through next weekend. A system will move through the Plains and Midwest early next week with 
scattered showers. Another system may move into the Northern Plains and Midwest at the end of next week and 
weekend with more shower chances. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): Recent showers have put a dent in the ongoing 
drought, but it still remains throughout the region. A few systems will pass through the region over the next 10 
days, but shower chances will be lower and more scattered. This will favor drydown and early harvest of corn 
and soybeans, but drought does not look to get wiped out anytime soon. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): Recent rainfall in Kansas 
will be good for winter wheat planting and establishment, but sporadic drought has been popping up around the 
region lately and more showers will be necessary to end it. Drier conditions over the next week will benefit 
drydown of corn and soybeans and early harvest. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): Conditions are improving for drydown and early harvest of 
corn and soybeans. While systems will pass through the region over the next couple of weeks, showers will be 
more limited, scattered, and light for the most part unless a front stalls in the region. Soil moisture is still 
favorable for winter wheat planting and establishment. -DTN 

DELTA (SOYBEANS/COTTON): Dry weather is expected over the next week, favoring maturing soybeans and 
cotton. -DTN 

SOUTHEAST (COTTON/LIVESTOCK): Scattered showers are expected Thursday as Tropical Depression 
Mindy exits the region. The rains that have occurred since Wednesday may cause some damage to open cotton 
bolls. -DTN  

The Stories of the Day: 

 
Covid update Biden to deliver six-step plan on COVID-19 pandemic 
(msn.com)   
 
Debt Crisis we have not forgotten about you Debt limit showdown in 
Congress looms ahead of October deadline (msn.com) 
 
Brazil inflation front and center Brazil’s Campos Neto Sees Need to Act Fast 
as Inflation Gains (bloombergquint.com)   
 
Storm flags flying in South China Sea Typhoon Chanthu headed for Taiwan 
and southern China, rapidly gaining in speed and strength ahead of 
expected landfall - CNN   
 

https://www.msn.com/en-us/news/us/biden-to-deliver-six-step-plan-on-covid-19-pandemic/ar-AAOftLr?li=BBnb7Kz
https://www.msn.com/en-us/news/us/biden-to-deliver-six-step-plan-on-covid-19-pandemic/ar-AAOftLr?li=BBnb7Kz
https://www.msn.com/en-us/news/politics/debt-limit-showdown-in-congress-looms-ahead-of-october-deadline/ar-AAOelBR?li=BBnb7Kz
https://www.msn.com/en-us/news/politics/debt-limit-showdown-in-congress-looms-ahead-of-october-deadline/ar-AAOelBR?li=BBnb7Kz
https://www.bloombergquint.com/onweb/brazil-s-campos-neto-sees-need-to-act-fast-as-inflation-speeds
https://www.bloombergquint.com/onweb/brazil-s-campos-neto-sees-need-to-act-fast-as-inflation-speeds
https://edition.cnn.com/2021/09/08/asia/typhoon-chanthu-taiwan-china-intl-hnk/index.html
https://edition.cnn.com/2021/09/08/asia/typhoon-chanthu-taiwan-china-intl-hnk/index.html
https://edition.cnn.com/2021/09/08/asia/typhoon-chanthu-taiwan-china-intl-hnk/index.html
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PACIFIC NORTHWEST (WINTER WHEAT): Drought continues to have a tight grip on the region. Winter wheat 
planting and establishment is unlikely to find much success until more favorable moisture develops. Several 
storm systems will move through over the next couple of weeks but with only limited precipitation. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): A system has been producing scattered showers across 
southern areas this week that end Thursday. Some showers have even developed over Mato Grosso, but the 
start to the wet season is still a couple of weeks away. Winter wheat is seeing improved conditions as it gets 
further into reproduction and fill while some full-season corn is being planted. Soybeans are restricted from 
planting for another few days at least so the showers coming to southern areas will benefit soils before planting 
begins. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): A system is bringing more showers to the region that 
should be helpful for developing to reproductive winter wheat. Soils still need more moisture for soybean and 
corn planting. More showers are expected to develop this weekend into early next week. -DTN 

EUROPE (WHEAT/CORN): Recent dry weather benefited drydown of wheat and corn while soil moisture is 
mostly favorable for winter wheat planting across the north and east. Across the south, soils are on the drier side 
and could use more moisture for planting and establishment. A system will slowly move through western areas 
this week, but southern areas will see very limited shower chances until possibly next week. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Drier conditions this week are favoring 
drydown of summer crops and planting of winter wheat. Soil moisture in Ukraine is much better than in Russia, 
especially in the Volga Valley where dry conditions over the summer have limited soil moisture for winter wheat 
establishment. Some isolated showers will be possible over the weekend into early next week, but no significant 
widespread showers are forecast for the next 10 days. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): Favorable conditions continue for reproductive winter wheat and 
canola in most areas. Showers would still be beneficial in northern New South Wales and Queensland, but 
irrigation supplies are adequate. -DTN  

CHINA (CORN/SOYBEANS): Outside of some flooding which may have occurred in July, conditions have been 
mostly favorable for corn and soybeans this season. Scattered showers over the next few days will help filling 
crops finish strong. -DTN 

INDIA (COTTON/SOYBEANS): Monsoon showers moved back into central cotton and soybean areas last week, 
benefiting soil moisture for some areas that have seen erratic rainfall this year. Showers continue to be on a 
more sporadic nature through this week. -DTN 

Headlines: 

> Malaysian Nov Palm Oil down 87 Ringgits            

> Dalian Futures Exchange were mixed Jan Corn down 10 to the Yuan, Jan Beans up 55, Jan Meal down 31, 
Jan Bean Oil down 8, Jan Palm Oil up 66 

> Asian Equity Markets were mostly lower, Japan’s Nikkei down .6%, China’s Shanghai up .5% 

> European Equity Markets are lower, German Dax down .7%, London FTSE down .9%  

> MATIF Markets are lower, Nov Corn down 1.0 to the Euro, Nov Rapeseed down 2.50, Dec Wheat down 2.25      

Save the Date…Sept 10th…USDA Crop Production/S&Ds…average trade guess for corn acres 85.1/yield 
175.8/production 14.942 billion bushels…USDA in August 84.5/174.6/14.750…average trade guess for beans 
86.7/50.0/4.330 vs. August USDA 86.7/50.4/4.377  
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> Save the Date…On or about Sept 19th …our good friends at the Weather Center Company suggest we might 
be dealing with another Gulf Tropical event 

> Save the Date…Sept 22nd…FOMC meeting results  

> Save the Date…Sept 30th…2Q US GDP 

> Save the Date…Sept 30th…USDA Grain Stocks  

> Fall Armyworms in NE Fall armyworms have arrived in bigger numbers in Nebraska, and can quickly destroy 
your lawn | Local News | omaha.com 

> At the corner of war and bugs Ethiopian Conflict Hampering Desert Locust Control, UN Says 
(bloombergquint.com)  

> ASF the time to prepare is now Urgent action needed to curb the spread of African Swine Fever in the 
Americas | Food Safety News  

> It is going to be a long Presidential season in Brazil: Brazilian truckers staged demonstrations throughout 
Brazil on Wednesday, partially blocking key routes in several states and prompting President Jair Bolsonaro to 
ask the protestors to stand down. Truckers sympathetic to the president had partially blockaded highways in 16 
states as of the late evening, briefly shutting down traffic in two locations, according to a statement from the 
Infrastructure Ministry. In the late morning, federal Brazil's highway police (PRF) had reported 53 blockades on 
federal roads tied to "social and political events, not involving key issues for independent truckers. -QT 

> Bird Flu/Grasshoppers all quiet for today   

Commentary  

Today, in corn world and to a lessor extend in bean world the apex of the “what if game” is here.. All week it 
seems like MM funds have been paring back market length in corn. It seems the bear has been able to shape 
price action by keeping the market focused on, ‘What If” the USDA raise both yield and planted acres in this 
report. The bear pointing out that a path to a new crop carryout of over 1.5 billion bushels could easily be taken. 
A pathway to a new crop carryout that does not find renewed Chinese corn demand should put both the supply 
side bull and the demand bull on artificial life support. But for the bull the reality of increased supply via yield and 
acres are for tomorrow; today the bull can still play the “What if Game.” For the bull a go slow approach by the 
USDA could mean on Friday that while acres might be found, yield might be left unchanged. This kind of neutral 
report by the USDA would then be spun as a short term win for the bull. The thinking behind this kind of 
unchanged talk is the fact that weekly crop rating are in line with last year’s numbers, and last year we had a 
national corn yield average of 174.0. What If…just saying.  

Mindy, we hardly knew you…but a new Yellow X to watch 

https://omaha.com/news/local/fall-armyworms-have-arrived-in-bigger-numbers-in-nebraska-and-can-quickly-destroy-your-lawn/article_455da29c-0fee-11ec-a5ed-b7e7877266d1.html
https://omaha.com/news/local/fall-armyworms-have-arrived-in-bigger-numbers-in-nebraska-and-can-quickly-destroy-your-lawn/article_455da29c-0fee-11ec-a5ed-b7e7877266d1.html
https://www.bloombergquint.com/business/ethiopian-conflict-hampering-desert-locust-control-un-says
https://www.bloombergquint.com/business/ethiopian-conflict-hampering-desert-locust-control-un-says
https://www.foodsafetynews.com/2021/09/urgent-action-needed-to-curb-the-spread-of-african-swine-fever-in-the-americas/
https://www.foodsafetynews.com/2021/09/urgent-action-needed-to-curb-the-spread-of-african-swine-fever-in-the-americas/
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


