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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 to 2 lower 

Wheat 1 to 3 higher 

Beans 2 to 4 higher 

Soy Meal 2.5 to 3.0 higher 

Soy Oil 60 to 65 lower 

 

 

Weather:   There is a ridge 
developing over the middle of North America, a trough in the East, of the West Coast, and an upper-level low in 
the Southwest. The ridge will build across central Canada throughout the week and block the trough in the West 
from advancing but have a weakness across Plains and Midwest. This may allow a piece of one of the troughs 
to move into the Plains and then the Midwest this weekend into next week. The rest of the western trough will be 
shredded apart, and the ridge will expand across most of the continent this weekend into next week. The U.S. 
and European models are in fair agreement but differ on how and when to develop showers across the Midwest. 
I will use a blend but favor the European.  For the outlook period, temperatures on Saturday will be near to 
above normal across most of the country, which looks to continue into next week. A system may try to escape 
under the ridge this weekend or early next week, bringing scattered showers from the Southern Plains into the 
Midwest. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): Dry and warm conditions were noted over the 
weekend, excellent for harvest progress, but worsening the drought. A system will move into the region in the 
middle of the week with scattered showers, but the effects should be short-lived. Meanwhile, temperatures will 
remain well above normal for the next ten days. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): Dry and warm conditions 
were noted over the weekend, excellent for harvest progress, but continuing to sap soil moisture for winter 
wheat. A weakness in a developing ridge will allow showers to bubble up on Wednesday and continue through 
at least this weekend. That could provide much better soil moisture for winter wheat but will hamper harvest 
progress a bit. Temperatures will remain elevated where showers do not occur, which may cause further heat 
stress. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): Scattered showers moved through over the weekend but 
were mostly light. And temperatures increased steadily, helping soils that got soggy last week to dry out. Dry and 
hot will be notable conditions for much of the week, promoting harvest. Showers will move into western areas 
late this week or weekend, then through the rest of the region this weekend or early next week. This could hinder 
harvest progress should this system be able to slip under the ridge in Canada. -DTN 

DELTA (SOYBEANS/COTTON/WINTER WHEAT): Dry and hot conditions were noted over the weekend, 
benefiting harvest of cotton and soybeans. Some pop-up showers may develop over the next week that could 
hinder harvest progress, but would benefit winter wheat should it occur. -DTN 

The Stories of the Day: 

 

German elections what is next? EXPLAINER: How And When Germany Will 
Form A New Government (barchart.com)  
 

Debt Ceiling Update…taking us up to DefCon 4 The Market Impact Of A 
Possible Government Shutdown And Reaching The Debt Ceiling (forbes.com) 
 

Evergrande everybody wants to sell Cost of borrowing Evergrande stock hits 
new high on debt fears (msn.com) 
 
Hurricane Sam…stay offshore please and while we are at it…leave Canada 

alone as well Hurricane Sam intensifies to Category 4 with 150 mph winds. Will 
it track close to the US? (msn.com) 
 

https://www.barchart.com/story/news/2466861/explainer-how-and-when-germany-will-form-a-new-government
https://www.barchart.com/story/news/2466861/explainer-how-and-when-germany-will-form-a-new-government
https://www.forbes.com/sites/bill_stone/2021/09/26/the-market-impact-of-a-possible-government-shutdown-and-reaching-the-debt-ceiling/?sh=6243f71c27c7
https://www.forbes.com/sites/bill_stone/2021/09/26/the-market-impact-of-a-possible-government-shutdown-and-reaching-the-debt-ceiling/?sh=6243f71c27c7
https://www.msn.com/en-us/money/other/cost-of-borrowing-evergrande-stock-hits-new-high-on-debt-fears/ar-AAORzgr?ocid=BingNewsSearch
https://www.msn.com/en-us/money/other/cost-of-borrowing-evergrande-stock-hits-new-high-on-debt-fears/ar-AAORzgr?ocid=BingNewsSearch
https://www.msn.com/en-us/weather/topstories/hurricane-sam-intensifies-to-category-4-with-150-mph-winds-will-it-track-close-to-the-us/ar-AAOQ73z?li=BBnb7Kz
https://www.msn.com/en-us/weather/topstories/hurricane-sam-intensifies-to-category-4-with-150-mph-winds-will-it-track-close-to-the-us/ar-AAOQ73z?li=BBnb7Kz


 

 

 

Monday, September 27, 2021 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM  
 

 

SOUTHEAST (COTTON/LIVESTOCK): Warm and dry conditions over the weekend promoted maturing cotton 
and continued harvest progress. For the most part, these conditions should continue for the next week. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): Dry conditions were noted over the weekend, but a system moving 
through early this week should provide at least some showers to the region. Benefits will be minimal as more 
moisture is needed for winter wheat establishment in the intense drought. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Scattered showers developed over central states over the 
weekend, but more are needed to officially start the wet season in many places. Whether official or not, 
scattered showers over central areas this week should promote soybean planting. Scattered showers will come 
with a couple of systems across the south this week, which will be beneficial for all crops. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Dry weather was noted this weekend, and more is 
needed for corn and soybean planting and establishment. Two systems will develop with scattered showers this 
week, but some areas look like they will be missed. An active pattern is in place, however, and there will be 
more systems coming up. -DTN 

EUROPE (WHEAT/CORN): Scattered showers moved through western areas this weekend while eastern areas 
dried out a bit. The continent looks to see a series of storm systems over the next week or two, with the greatest 
chances for rain across the west. This will be beneficial for those that have been planting winter wheat and 
grains but will hinder corn harvest. Areas in the east will have better harvest conditions, while soil moisture is still 
good for most places for winter wheat and grains -DTN.  

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Scattered showers moved through over 
the weekend, benefiting winter wheat development, but holding back progress on corn and sunflower harvest. A 
large blocking high pressure system will keep the region cool and dry this week and Russia continues to need 
more rain for winter wheat. -DTN  

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Drier weather continued for much of the 
country's wheat belt over the weekend. Still, winter wheat and canola development are progressing nicely with 
good irrigation reserves. Showers look to increase on Tuesday into Thursday for eastern areas, benefiting crops 
and planting of cotton and sorghum as we head into October. -DTN 

CHINA (CORN/SOYBEANS/WHEAT/CANOLA): Conditions have been mostly favorable for corn and soybeans 
this season. Scattered showers in northeast areas will add to soil moisture but will not help crops as they 
mature. Occasional showers on the North China Plain are prepping soils for winter wheat and canola planting. -
DTN 

INDIA (COTTON/SOYBEANS): Monsoon showers continue over central cotton and soybean areas, benefiting 
soil moisture for some areas that have seen erratic rainfall this year. -DTN 

Headlines: 

> Malaysian Dec Palm Oil closed down 47 Ringgits     

> Dalian Futures Exchange Jan corn down 7 to the Yuan, Jan beans down 43, Jan meal down 11, Jan bean oil 
up 16, Jan palm oil up 24  

> Asian Equity Markets were mixed, Japan’s Nikkei down slightly, China’s Shanghai up .8%  

> European Equity Markets are mixed to higher, German Dax up .9%, London FTSE up .3%   

> MATIF Markets are mixed, Nov Corn unchanged to the Euro, Nov Rapeseed down 1.50, Dec Wheat flat       
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> Save the Date…Sept 30th…2Q US GDP 

> Save the Date…Sept 30th…USDA Grain Stocks…expected wheat stocks at 1.855 BBU vs. 2.158 BBU Sept 1 
2020, corn 1.153 BBU vs. 1.919 BBU, beans 174 MBU vs. 525 MBU  

> Save the Date…Oct 8th…US Unemployment numbers 

> Save the Date…Oct 12th…USDA Reports  

> Save the Date…Oct 15th…NOPA Crush  

> China power cuts widen amid shortages and climate push China’s Power Cuts Widen Amid Shortages and 
Climate Push (bloombergquint.com)  

> Covid update Covid-19 live updates: CDC director admits coronavirus booster messaging led to confusion 
(msn.com)  

> Farm to table eating in the US…kind of hard when you cannot get the food from the farm to the table Trump 
went all-out to win farmer support. Now they're all in on Biden's infrastructure plan (msn.com) 

> Australian Mice infestations could be a long summer for the good folks down under Mouse plague signs return, 
Australian farmers prepare crops for rodent infestations | news.com.au — Australia’s leading news site  

> The US to compete with China over world infrastructure? Biden Team Aims to Rival China’s Belt and Road in 
Latin America (msn.com) 

> Locust/ASF/Bird Flu/FAW all quiet today   

> CFTC weekly MM Funds position report as of the close of 9/21 found that the MM funds were short 5,491 W 
contracts, long 39,034 KW, long 12,672 MW, long 214,350 corn, long 49,701 beans, short 18,537 meal, long 
38,980 bean oil contracts  

Commentary  

Weather around the N. Hemisphere in relationship to spring crop harvests as well as winter crop plantings will 
give up our price direction early this week. That said the market will be hesitant to create new positions until we 
hear more about harvest results as well as the Grain Stocks numbers on Thursday. Looming over the Ag 
markets as well as the Macro markets will be the trials and tribulations of the US Congress as they try to 
manage raising the debt ceiling as well as pushing forward or not with the Biden Administration goals on 
infrastructure. It will be a busy week of headlines for sure this week. Technically we start the week with wheat 
chart momentum pointed higher, while corn and bean chart momentum pointed sideways lower. Seasonally corn 
and bean prices tend to bottom out short term in the first week of Oct. We look for the markets to be sideways 
lower for the day session.   

Sam-I-Am needs to be watched but Africa seems to be pumping out the storm possibilities  

https://www.bloombergquint.com/china/china-s-power-cuts-widen-amid-shortages-and-climate-push
https://www.bloombergquint.com/china/china-s-power-cuts-widen-amid-shortages-and-climate-push
https://www.msn.com/en-us/news/us/covid-19-live-updates-cdc-director-admits-coronavirus-booster-messaging-led-to-confusion/ar-AAORnb9?li=BBnb7Kz
https://www.msn.com/en-us/news/us/covid-19-live-updates-cdc-director-admits-coronavirus-booster-messaging-led-to-confusion/ar-AAORnb9?li=BBnb7Kz
https://www.msn.com/en-us/news/us/trump-went-all-out-to-win-farmer-support-now-theyre-all-in-on-bidens-infrastructure-plan/ar-AAOPK2K?li=BBnbfcL
https://www.msn.com/en-us/news/us/trump-went-all-out-to-win-farmer-support-now-theyre-all-in-on-bidens-infrastructure-plan/ar-AAOPK2K?li=BBnbfcL
https://www.news.com.au/technology/science/animals/ominous-signs-australian-farmers-brace-for-return-of-mouse-plague-as-infestations-surge/news-story/e0a5c5c6d4c68f717f2175b4bb458d18
https://www.news.com.au/technology/science/animals/ominous-signs-australian-farmers-brace-for-return-of-mouse-plague-as-infestations-surge/news-story/e0a5c5c6d4c68f717f2175b4bb458d18
https://www.msn.com/en-us/money/markets/biden-team-aims-to-rival-chinas-belt-and-road-in-latin-america/ar-AAORyVR?li=BBnbfcL
https://www.msn.com/en-us/money/markets/biden-team-aims-to-rival-chinas-belt-and-road-in-latin-america/ar-AAORyVR?li=BBnbfcL
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


