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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 3 to 5 lower 

Wheat 3 to 5 lower 

Beans 2 to 4 lower 

Soy Meal .5 to 1.0 lower 

Soy Oil 30 to 35 lower 

 

 

Weather:   There is a ridge over 
eastern Canada, a pair of troughs in 
the North-Central U.S., and a ridge 
moving onto the West Coast. All 
features will head eastward over the next couple of days, but the western ridge will have some sticking power as 
it strengthens over central North America next week. Meanwhile, troughs will develop off of both coasts and one 
over the eastern Pacific will try its best to send pieces of energy through the ridge. The U.S. and European 
models have come into some better agreement. I will use a blend. For the outlook period, temperatures on 
Wednesday will be above normal east of the Rockies and near to below normal in the West. This pattern should 
continue through next weekend with a chance for warmer temperatures in the West. A system moving through 
the West may move through the Canadian Prairies in the middle of next week while a secondary piece goes into 
the Plains. Both could draw enough moisture northward to produce some showers through the weekend. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): Outside of a few isolated showers Friday morning, the 
region continues to be dry through early next week. Temperatures will trend above normal next week to help 
with the drying process and help producers get out to harvest more. Some showers will likely develop in the 
middle of next week, but the drought will continue and so should harvest. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): A developing ridge will 
keep the region dry through at least early next week. This should allow for some better conditions for harvest. 
Soil moisture continues to be relatively low for much of the region and showers are needed for emerging winter 
wheat. The ridge may slip far enough eastward by the middle of next week to allow showers back into the 
region, which would be beneficial for wheat but cause some harvest delays. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): A system brought some pockets of moderate to heavy rain 
that has likely delayed harvest progress this week, particularly in the east. There will be some spotty showers 
Friday and Saturday as well. Soil moisture has become better for winter wheat establishment. Most of the region 
will see a drying and warming trend starting this weekend. -DTN 

DELTA (SOYBEANS/COTTON/WINTER WHEAT): Isolated to scattered showers moved through earlier this 
week, delaying maturing and harvest of cotton and soybeans, but favoring winter wheat planting and 
establishment. The region now turns drier to finish out September with better conditions for harvest. -DTN 

The Stories of the Day: 

 
What is China doing it Why China looks to be on the way back to socialism 
(msn.com) 
 
Debt Ceiling Update…taking us up to DefCon 3 White House tells U.S. 
agencies to get ready for first government shutdown of pandemic 
(msn.com) 
 
The Great Resignation continues Here's everything we know about 'The 
Great Resignation,' who's quitting, and why (msn.com) 
 
Evergrande a history of why we are here ‘A different kind of moral hazard’: 
The history and politics behind the Evergrande debt crisis (msn.com)  
 
Song of the week…at the corner of Elvis Costello and Bruce Springsteen 
Elvis Costello & Mumford & Sons - The Ghost of Tom Joad & Do Re Mi 
Medley Acoustic Cover - YouTube  
 

https://www.msn.com/en-us/news/world/why-china-looks-to-be-on-the-way-back-to-socialism/ar-AAOIKco?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/world/why-china-looks-to-be-on-the-way-back-to-socialism/ar-AAOIKco?ocid=hplocalnews&li=BBnb7Kz
https://www.msn.com/en-us/news/politics/white-house-tells-us-agencies-to-get-ready-for-first-government-shutdown-of-pandemic/ar-AAOKjMV?li=BBnb7Kz
https://www.msn.com/en-us/news/politics/white-house-tells-us-agencies-to-get-ready-for-first-government-shutdown-of-pandemic/ar-AAOKjMV?li=BBnb7Kz
https://www.msn.com/en-us/news/politics/white-house-tells-us-agencies-to-get-ready-for-first-government-shutdown-of-pandemic/ar-AAOKjMV?li=BBnb7Kz
https://www.msn.com/en-us/money/careersandeducation/heres-everything-we-know-about-the-great-resignation-whos-quitting-and-why/ar-AAOHRxB?li=BBnb7Kz
https://www.msn.com/en-us/money/careersandeducation/heres-everything-we-know-about-the-great-resignation-whos-quitting-and-why/ar-AAOHRxB?li=BBnb7Kz
https://www.msn.com/en-us/money/markets/e2-80-98a-different-kind-of-moral-hazard-e2-80-99-the-history-and-politics-behind-the-evergrande-debt-crisis/ar-AAOLXoy?ocid=BingNewsSearch
https://www.msn.com/en-us/money/markets/e2-80-98a-different-kind-of-moral-hazard-e2-80-99-the-history-and-politics-behind-the-evergrande-debt-crisis/ar-AAOLXoy?ocid=BingNewsSearch
https://www.youtube.com/watch?v=7heMhUSvuzs
https://www.youtube.com/watch?v=7heMhUSvuzs
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SOUTHEAST (COTTON/LIVESTOCK): Scattered moderate to heavy showers moved through over the last 
week, causing some quality issues and delays to cotton harvest. Drier conditions through much of next week are 
expected to aid in maturing crops and harvest. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): The incredible drought continues, and the region is in desperate 
need of more showers for winter wheat establishment. A ridge should keep the region dry through the weekend 
but there may be some chance for showers next week as a trough off the coast sends at least one piece of 
energy through. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Southern states have seen beneficial rainfall for winter wheat, 
and corn and soybean planting and establishment. Central states are still awaiting the start of the wet season. A 
weak front that moves north could produce some beneficial showers for central states this weekend into next 
week, and we may see some significant planting progress if showers are widespread enough. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Wheat has received beneficial rainfall lately, but more is 
needed for corn and soybean planting and establishment. A system may bring showers next week, but models 
do not suggest overly widespread coverage or heavy amounts that are needed. -DTN 

EUROPE (WHEAT/CORN): It has been a little too rainy for widespread harvest, but moisture is favoring winter 
wheat planting and establishment, especially across the south. Conditions continue to be mixed with areas of 
showers scattered throughout the next week. Winter wheat will benefit while delays will be possible for summer 
crop harvest. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Scattered showers will continue through 
the weekend as a couple of systems move through. This will cause some delays for harvest of corn and 
sunflowers but will have a positive impact on soil moisture for winter wheat planting and establishment. More 
showers are needed in Russia, however, even after this rainfall. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Drier weather continues for much of the 
country's wheat belt through early next week with some occasional showers across the south. Still, winter wheat 
and canola development are progressing nicely with good irrigation reserves. Showers may increase in the 
middle of next week and planting of cotton and sorghum is likely to increase as we get into October. -DTN 

CHINA (CORN/SOYBEANS/WHEAT): Conditions have been mostly favorable for corn and soybeans this 
season. Scattered showers in northeast areas will add to soil moisture but will not help crops as they mature. 
Occasional showers on the North China Plain are prepping soils for winter wheat and canola planting. -DTN 

INDIA (COTTON/SOYBEANS): Monsoon showers moved back into central cotton and soybean areas, benefiting 
soil moisture for some areas that have seen erratic rainfall this year-DTN 

Headlines: 

> Malaysian Dec Palm Oil closed down 9 Ringgits     

> Dalian Futures Exchange Jan corn up 14 to the Yuan, Jan beans up 46, Jan meal down 20, Jan bean oil up 
144, Jan palm oil up 170  

> Asian Equity Markets were mostly lower, Japan’s Nikkei up slightly, China’s Shanghai down .8%  

> European Equity Markets are lower, German Dax down .7%, London FTSE down .3%   

> MATIF Markets are mixed, Nov Corn up 2.50 to the Euro, Nov Rapeseed down 4.50, Dec Wheat up 2.50       
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> Save the Date…On or about Oct 1st …our good friends at the Weather Center Company have the next Gulf 
Tropical storm event potential window  

> Save the Date…Sept 30th…2Q US GDP 

> Save the Date…Sept 30th…USDA Grain Stocks 

> Save the Date…Oct 8th…US Unemployment numbers 

> Save the Date…Oct 12th…USDA Reports  

> Save the Date…Oct 15th…NOPA Crush  

> Russian wheat tax expected to be moving higher next week…WoW up close to $2.50 a ton  

> China at the corner of energy and raw materials China scrambles to fix power crunch, tame runaway raw 
material markets | Nasdaq and we are not forgetting about you crypto currencies  

> Bird Flu China's Guangdong reports human case of H5N6 bird flu | Reuters  

> Fall Armyworm in OH…come on killing frost Predictions for another round of fall armyworm – Ohio Ag Net | 
Ohio's Country Journal (ocj.com) 

> Locust/ASF all quiet today   

> CFTC weekly MM Funds position report as of the close of 9/21 will be out at 2:30 PM CDT, we feel that the 
MM Funds were still long over 8,000 MW, over 35,000 KW, short 14,000 W, long 210,000 corn, long 55,000 
beans, short 17,000 meal, and long 40,594 bean oil  

Commentary  

By late in the trading day Thursday, it felt like the markets had found fair value for the weekend. Yet, both the 
bulls and bears cannot help go into the weekend with that classic Grateful Dead song, Casey Jones, stuck in a 
repeating loop in their collective heads (trouble ahead, trouble behind and you that notion just crossed my mind). 
For the bull the trouble ahead remains more bearish risk off headlines such Evergrande, Covid and the US Debt 
Ceiling showdown. The bear adverse S. America weather, less than expected yield results or the world in 2021 
Q4 and 2022 Q1 having to turn to the US for some its wheat needs. The markets Sunday night and Monday 
morning will turn on yield results from the weekend. The CW going into the weekend is that bean yields are 
trending higher to the point that confidence is growing that the USDA in future S&D reports will have to bump up 
the national yield number towards 51.0 bushel an acre. But for the bull, the CW is thinking that corn yields might 
be trending a tad lower, and that over time a national yield number from the USDA at 176.0 or slightly lower 
might be needed. Until then Casey Jones you better watch your speed. Bonus song of the week Grateful Dead - 
Casey Jones (Winterland 12/31/78) - YouTube 

Sam-I-Am now a hurricane expected to be a Major Hurricane by the end of the weekend…curve north please 
and stay out of the Caribbean  

https://www.nasdaq.com/articles/china-scrambles-to-fix-power-crunch-tame-runaway-raw-material-markets-2021-09-24
https://www.nasdaq.com/articles/china-scrambles-to-fix-power-crunch-tame-runaway-raw-material-markets-2021-09-24
https://www.reuters.com/world/china/chinas-guangdong-reports-human-case-n5h6-bird-flu-2021-09-22/
https://ocj.com/2021/09/predictions-for-another-round-of-fall-armyworm/
https://ocj.com/2021/09/predictions-for-another-round-of-fall-armyworm/
https://www.youtube.com/watch?v=CxCfnq7A56M
https://www.youtube.com/watch?v=CxCfnq7A56M
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


